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Abstract

China Real Estate Development Report No.8 carries on the purposes and
principals of objectivity, fairness, scientificity and neutrality, traces the latest
information of real estate market of China, analyzes causes and effects, plans
countermeasures and forecasts the future with depth analysis. The book is divided into
two parts which are the general report and the special reports, the general report focuses
on analyzing and forecasting overall development of real estate industry and real estate
market, while the special reports particularly research on foundamental secondary
market and hot topics of real estate market.

2010 —2011 is in the transition period of accomplishment of “11th five-year plan”
towards “12th five-year plan”, Real Estate Development Report of this year specially
expands its researching vision to the development review of “11th five-year plan” period
and prediction of “12th five-year plan” peroid.

Real estate industry and real estate market experienced v-shaped vibration in the
“11th five-year plan” period which is a period surging forward with great momentum:
growth with high rate from year 2005 to year 2008, short but violent adjustment
influenced by the financial crisis from mid 2008 to early 2009, prompt reversal growth
from mid 2009. On the whole real estate investment and housing supply demonstrated
high-speed growth tendency which effectively boosted the national economic
development, greatly improved living conditions of households and the environment of
urban development. For defective economic system and real estate management system
there are a series of contradictions and problems with real estate development: land
financial dependency of local government, serious monopoly with real estate
development enterprises caused by ineffective market supervision and exuberant
speculative demand dominanting housing market leading to housing prices with over-
rapid growth separated from social and economic development; owing to excessive
marketization of housing supply and insufficient indemnificatory housing support system
consumption demand of abundant medium and low-income families are elbowed out,
unable to sharing the achievements of real estate construction and urban economic

development.



Market structure will change dramaticly in the period of “12th five-year plan”
accompanied with the transformation of population families and urbanization. As the
growth rate of newborn family number will slow down growth rate of the demand for
basic living needs will equally decline, however housing improving demand of the
existing families will be increased for further accumulation of saving deposits. Due to
inertia of industry development housing supply will maintain corresponding growth rate,
meanwhile China will redoubling efforts to provide housing public support,
indemnificatory housing supply will be increased quickly, in the meantime second-hand
house supply is going to increase gradually.

For the purpose of resolving problems and contradictions existed in the present real
estate market and prompting future healthy development of real estate market the report
strongly recommends strengthening system construction as the follows in further real
estate macroscopic readjustment and control: basic housing security law should be
enacted, long-effect mechanism of indemnificatory housing construction and
administration ought to be established; medium and long—term strategic planning must
be formulated; Supply and demand market of real estate need to be comprehensively
strengthened as intermediary market of real estate would; Taxation mechanism is

necessary to be consummated.
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