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Abstract

The report, based on the performance of China’s banking industry in 2009,
analyzed and appraised the relative competitiveness of National Commercial Banks
(NCBs) and City Commercial Banks ( CCBs) and their features, bringing forward
some of the problems which need to be settled in order to cultvate their
competitiveness. In addition, the report reviewed the latest profile of Policy Banks,
Rural Financial Institutions and Foreingn Banks in China.

The comprehensive assessment on profitability, capital adequacy, asset quality and
liquidity indicated that NCBs have made evident improvement in competitiveness.
Among them China Construction Bank, Industrial & Commercial Bank of China, China
Merchant Bank, Bank of Communication and China Bank ranked the top 5. Using
many ways to increase capital adequacy Under the risk of economic slowdown in 2009,
the NCBs kept capital in high level as they had had in 2008. In 2009, because NCBs
increased provision coverage, improved customer structure and optimized loan
concentration, many of their asset quality had good performance, and ratio of non-
performing loans kept going down. In contrast to international banking, many of which
got worse than before, NCBs gained high earnings. Inspite of decrease of excess
reserve, liquidity and increase of loan-deposit ratio, many NCBs represented well in
liquidity management, which satisfied regulation standardars of China Banking
Regulatory Commission.

In 2009, NCBs kept good performance in development strategy, internationalization,
integrated operation difference in management, risk management, coporate govenace,
product and services, information technology, Etc. among them, Industrial &
Commercial Bank of China, Bank of Communication, China Merchant Bank, China
Construction Bank and China Bank were the 5 better banks.

On the other hand, the report told us some problems of NCBs, one of which was
decreasing of earnings, the other of which was depression of supplement in capital, the
third of which was risk from too fast increase in government financing platform and
housing loan.

For the CCBs’competitiveness, the report analyzed their finance condition, new



development trends. In adition, some of the better CCBs’s business models were
foucsed. Compared with NCBs, CCBs performed better in capital adequacy, asset
quality, profitability and liquidity management. Baoshang Bank, Hangzhou Bank,
Nanjing Bank, Chongging Bank and Beijing Bank ranked top 5 among the CCBs
whose asset was more than 800 billion; Taizhou Bank, Luoyang City Commercial
Bank, Nanchang bank, Chouzhou Bank and Xian City Commercial Bank were the best
bankers whose asset were between 300 billion and 800 billion. Wuhai City Commercial
Bank, Chengde City Commercial Bank, Laishang Bank, Rizhao Bank and
Zhangjiakou City Commercial Bank were the best five banks which had asset below 300
billion. In 2009, benefited from Deregulation policy of China Banking Regulatory
Commission, The CCBs’s speeded up in Cross-regional business, and some of the
CCBs tried to found Rural Banks for Cross-regional business. In adition, an apparent
trend of difference in earnings took place in 2009, especially, some of the CCBs, whose
asset was more than 800 billion, increased proportion in intermediary business and bond
investment.

Because “annual report on the competitiveness of China’s commercial bankers
(2009)” has not been publicly published, its three parts, including the NCB’s finance
competitiveness, NCB’s core competitiveness and CCB’s Comprehensive competitiveness,
were added in this book.
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