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Preface

In order to achieve historic transition in environmental protection, we must
acceleratc the establishment of an environmental economic policy system in line with
the socialist market economy. The public finance and taxation policies towards
environment, as important policy choice for realizing the national objective of
environmental protection, have become a key part of economic policies for
environmental protection at home and abroad. As key policies, the public finance and
taxation policies towards environment have played a supporting role in pollution
reduction during the period of the 11" Five-Year Plan. In this context, the Chinese
Academy for Environmental Planning of the Ministry of Environmental Protection
(MEP), Department of Environmental Science and Engineering of Tsinghua University,
Chinese Society for Environmental Economics of CSES and other units jointly held the
International Workshop on Public Finance and Taxation Policies towards Environment
during Dec. 10-11, 2009 in Beijing, attended by nearly 300 experts who discussed the
reform thoughts and direction of environmental finance and taxation policies in the
new period from levels of research and practice.

In recent years, positive progress has been made in the fields of research and
practice of the public finance and taxation policies towards environment. The Ministry
of Environmental Protection, the Ministry of Finance, the National Development and
Reform Commission and other departments have given much attention to the public
finance and taxation policies towards environment, organized the formulation and
implementation of a number of such policies, and provided funding guarantee and
policy guidance. In particular, the resource and environment pricing policy has been
gradually deepened, the system of public budgeting expenditure on environment has
been gradually standardized, the investment of the central and local governments on
special funds for environmental protection has been gradually increased, the ecological
compensation and emission trading policies have been actively explored, and the
reform of environmental tax policy has made progress. All the above policies play a
pivotal role in effectively allocating environmental resources, guiding economic
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behaviors of enterprises and the society and strengthening funding guarantee for
environmental protection, thus giving a strong impetus to the development of the
environmental protection undertaking. The supporting role of public finance and
taxation policies towards environment to the environmental protection work becomes
obvious increasingly. With gradual establishment and improvement of the national
livelihood finance, environmental protection, as an important part in the people’s
livelihood, will also become a major field covered in the public budgeting expenditure
and public finance and taxation policies of the government.

Meanwhile, the research and practice of the public finance and taxation policies
towards environment faces severe challenges; the existing policies can not completely
conform to requirements of public finance in socialist market economy in many aspects;
the reform and innovation of finance and taxation policies and mechanism is still
facing a complex and arduous task. Therefore, based on the papers of the International
Workshop on Public Finance and Taxation Policies towards Environment, the Chinese
Academy for Environmental Planning of the MEP and other units edited and published
this Environmental Public Finance: Practice & Outlook. 1 wish the publication of the
Proceedings will play a positive role in strengthening researches on policies for
environmental public finance, green taxation and environmental investment and
financing etc. and help to explore and establish a system for public finance and taxation

policies towards environment fitting China’s national conditions.

Zhou Jian
Vice Minister, Ministry of Environmental
Protecetion of the People’s Republic of China
Dec. 19, 2009
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