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Introduction to Accounting
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Related Information

The Users of Accounting Information

Accounting and accounting information are used dramatically commonly. The users of
accounting information can be divided roughly into two groups: (1) those who have a direct
interest in the business including management; (2) those who have indirect interest in the
business.

Users with Direct Financial Interest

Present and Potential Investors

They are interested in the past success of the business and its potential earnings in the
future. They are concerned about operating results of business and profit sharing policy in
order to make decisions whether to increase, or decrease the investments.

Present and Potential Creditors

Most companies  must borrow money . for operating needs. The creditors, who lend
money or deliver goods and services before being paid to the company, are interested in
whether the company will have the cash to pay the interest and repay the debt at fixed time.
Banks, finance companies, mortgage companies, securities firms, insurance firms,
suppliers, and individuals who lend money expect to analyze a company’s financial position
before making a loan to the company.

Management

Management is the group in a business who has overall responsibility for operating the
business and for achieving the business goals. In a small business, management may include
the owners of the business. In a large business, management often consists of hired
managers. Managers must make the right decisions on the basis of timely and correct
information. A major function of accounting is to provide management with relevant and
useful information, such as: what was the company’s net income during the past year? What
products are most profitable? What is the cost of manufacturing each product? At this point,
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management is one of the most important users of accounting information.

Users with Indirect Financial Interest

Tax Authorities Governments are financed through the collection of taxes, such as
income taxes, social security and payroll taxes, and sales taxes. Each tax requires special tax
returns and often a complex set of records as well. Tax authorities don’t have direct financial
interest in the company, but they usually analyze the tax status undertaken by a business to
establish tax policy.

Other Groups those who advise investors and creditors have an indirect interest in the
financial performance of a business. Included are financial analysts and advisers, brokers,
lawyers, economists, and the financial press. Customers and the general public are also
concerned about the operating results, the effects that corporations have on inflation,

environment, social problems, and the quality of life.

_Reading Materials

Generally Accepted Accounting Principles

Financial accounting relies on certain standards or guides that have proved useful over
the years in imparting economic data. These standards are called generally accepted
accounting principles. They are closely related to experience and practice and may charge
over time. Various terms, such as principle, standard, assumption, convention, and concept
are often used to describe such guides.

The mist fundamental concepts underlying the accounting process are:

Accounting Entity. Each business venture is a separate unit, accounted for separately.

. Going Concern. The assumption is made in accounting that a business will continue
indefinitely.

Measuring Unit. Conventional accounting statements are not adjusted for changes in the
value of the dollar.

Accounting Period. Accounting reports are related to specific time periods, typically
one year.

Historical Cost. Assets are reports at acquisition price and are not adjusted upward.

Objectivity. Whenever possible, accounting entries must be based on objectively
determined evidence.

A number of organizations exist in U. S. A. that are concerned with the Financial
Accounting Standards Board ( The FASB ), organized in 1937, a nongovernmental body
whose pronouncements have the force of dictating authoritative rules for the general practice
of financial accounting. Before the creation of the FASB, the Accounting Principles Board of
the American Institute of Certified Public Accountants fulfilled the function of formulating



6 RITRBEHESAS

accounting principles.

~ Key to the Exercises

I. Omitted.

II. 1. E 2.F 3.B 4. C 5. A 6.D
vIII.l.T 2. F 3-.T 4. F

IVv. 1. D 2.D 3.D 4. C 5.D 6. B

V.

1. The function of accounting is designed to provide financial information for decision
making.

2. Accounting systems are the very important part of management system of information.

3. The related outsiders of a company include owners, bankers, other debtors, potential
investors , labor union, the government and the public.

4. professional accountant

5. business transactions

6. accounting information

VL

RN AMALN T EH BRI A E . FItiToMEmipx s
HMERRBIMTE R, X—RAEWER, BT HEEE, &1L T ST HERRBRE
JEEEA R E N RE B . Bl — K BIEES, S TN RS E—REBER
H AR (AT A A ) , B BB Fak i (MU SEBRSD) 7 8 AT & A i R i At
LHBIHAER, REET—MHN, ZRE EREERE SR P E R ke, B
A B eTH BN B — R A NSTHRN

VII. Omitted.
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LAY ZR4 AP AL SRAN LA (525

PR BB R — SRR BT 2 KA B MBIR S . LB A
A EFIZE

Wb BB RS4RI, 3R B T HE SR AT MMM AR,
DME R E SRR SO MAEZ A il TR 25 (B8 ) o I FREEH WMERE
ERR™ BRI AR Y AT LIRS & RE R R AL 7.

W FE I3RS —AERE b A 2R A, R Al ol 3 B AT BE =, B4 5 55 Rk
HERSFHIEER Pl EMRED T Ak i)l F435 . -

AR A FEFE— B A AL 1 LUSN 32 5 At S ORI 0 o BT 7= A A AR 38
22, AIEX— AR R IR Z S BT AR RSl

A R — SR TEE SR RSB 55 oy Fae A B A: 7= SR 57 4 =R
AT HATE BRSSO N Y, B E A AR (A RMAZ) .

PR RS S RSO L 55 b i T ae AT A P b AR ST 45 B
BEAT FoA 5 ST tH BRFEF KB ™= , 2 IR T 7 A SRR (SR R A ) o
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BT K TR LT H IR SRS (SRR ) s,

WK R F— SRR g 21 AN T 4y B LASM R B T S ksl & 138 5 DL Kok
B F—Emd ke S e F AR AR (BT KD

LR BT HRE] Y 10 AT 2 I E B2 TR G 5 I8 5 4R R AU RE SR ) B 8 R4 AL
B R BTR B AR S M EAER,

2.2 2iERX

SHERZFMXR A RREESERX, WRERRINBr M &%, ATRIREA
KB = R+ TAE R . XMERRY T Rk BB T RGMETE E AR B
XN P ESER, RAMBARFTAENETH _R0K WARE
A FA SN, B A AR AR B BT AT A A SR B B b, AR B, BT &
WL , B A B Al AT o 7 A A BRI 55 4 B A SR B — I, BN B
B EIFFRA BN A BRI, 7= A S AL S BRI R B A — T —REHT A
NIRAS#AZ AR ZEAESRRAK. B, EAEFEERN:

B = i + A ENER

1

|
+ A ~ BH

Be5e PR B BT F AN 25 7E B = S 2 R A8 DARER, i e A 1 28 R U 31D OR T FLE
#.
BRAE—ZVS,2HERXPTHREERSRETL, HRELRREHE,
#l2-1
43%7— A o Olive 24 8l & A AR R % & FX MEH
(1) Albert L34 $100,000 A I35 it
Bt = ki + B #H2%
O & + $100,000 Albert, %2~ + $100,000
g $100,000 $100,000 :
(2) EATPEE el /) AR $150,000
BEr= = i + BT HEM I
@ % + $150,000 IMAikiic: + $150,000
LE s $250,000 $150,000 $100,000
(3) WSLAHRIERARAT $2,300
Bt = it + BT ER 3%
® e + $2,300 LA K + $2,300
Lt $252,300 $152,300 $100,000
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(4) HEPBEMIRS, 2 $4,000. 2 A WE

B = AR + B RS
@ pifEE  + $4,000 A+ $4,000
HR $256,300 $152,300 $104,000

(5) Sam R H) WL SR $60,000 S @ Ik

BEr= = i + R BN
® RifHRSE - $60,000 Sam, A& + $60,000
g $256,300 $92,300 $164,000

(6) MRS 53, $2,400

B = Hifi + R E
©® & - $2,400 #wH o+ $2,400
gha $253,900 $92,300 $161,600

(7) H $3,000 L& WLESE

B = R + A AR

@ BE& £F - $3,000
gk o $253,900 $92,300 $161,600

(8) /BBl A $1,000

%= = 1 i + FEENE
MEATEEA  + $1,000 B3 - $1,000
L $253,900 $93,300 $160,600

(9) A&RI(3) , BEATH R $2,300

%= = TR + BB #H
ORE: % - $2.,300 PifTIEZ - $2,300
g4 $251,600 $91,000 $160,600

M LR, BRI T 48 . B—EL T LS WA BEL NHA T EZ W\
AR I BITAR Bl 55 52 UG S AR T X2 BB B e K

2.3 #iEKE
HACKMEA TR — TR G E AN ENEW ., H52, A —MEHRA
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SLRE — RSB H , WE SHHEFLRTEICAKE,

— A SRR B B S R AR MR RRFRK . X=AEFN
ERBA—- M ARER, ARNBRZALTERNRARRRER. XEAFR
HR  — 55— A MBI RETA R s R, B) .

Wi = 6+ TR A

BRELIHER, — A FFHE RV RS T O AT A 3 % 4l R BB,
118

#icic A EASTHE TR BIK PEXARRE IS — M EREER, — T2
FBE BT B PEREE R BB B I 55 STAE A B8, AR DAl 3 (k E4048) , B2
DASMERBALA (5650 WIE R B, FITEA RS SR A REE ol 357, Rl R B 7™
EHA, HBEHKEM. AR UE— T ERCK R TR 1S 5L T RIS
HFAWPE.

B2 -2

BREFEAFRFAR™ 10 HT, BTHNA 8 HHRT, WTFkE2 X, &%
AMI%SE

BEP= = AR + BTR B AR
$100,000 = $80,000 + $20,000

MR T — B, 2 AR —J7 RIGHIE A FR G 7S, X RS 4G AT e S BR
TEBL S 7758 UM BE ™ B 3 0 sk R BA BRI o RBCHH 6,000 SET0 AR R 11
5, HR A R N B, XA RAN% R

Wi =it + BT A
‘ $104,000 = $74,000 + $30,000

B2-3

REFARH2T—ARIA REF L FIT

1. %% 4,000 KITTIFAL

2. 34300 FITHE KR

3. WA AR RIRIK K 5 AANME 2,000 27T,

BEX A& EAMH I T ER

L ¥r= = + EE -2 &
& SR S
+ $4,000 = + $4,000

2. B = faf5 + I E e
B JR REFEA

$4,000

- $300 + $300

$3,700 $300 $4,000
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3. B = ffit + PrHANG
e FER KR Rk KB
$3,700 $300  $2,000  $2,000 $4,000
$3,700 $300  $2,000  $2,000 $4,000
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RIFUHICR

BRI PR T K, BB R R 78 To XA KRS h =304
B (1) P B HRAGRS, ()6 (54), Q) B/ () . EIMEA—, BPiEAT
— Mo RB(—HBHEE T R BB PR ICERB RN — &5 — M FET
Tl o

Wi P 2 B

ZEnBAET AT RTy
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FEAD LRSI, o A MK P8 0. RPN FHI4ES 50590 Dr. i Cr. .

H— NI E R HE IR SR AR TR T H 285, RIRBB, B Mg
WAEASE T, TR, BT A BRI IHC AR Tr o 387 13 A D gD A B
07 s TSR, BT B A BOE AT . TRILE T LRinmksim

wre5%H A, R HE R 5
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