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Preface

In April of 2009, the State Council of China issued State Council’s Opinions on Promoting
Shanghai’s Modern Services and Manu facturing Development and Expediting Construction of
Shanghai International Financial Center and Shanghai International Shipping Center
(hereinafter referred to as “the Opinions”). It was the first time that the state released a policy
document with an overall plan including goal, main tasks and specific measures for construction of
Shanghai International Financial Center (hereinafter referred to as “the Center”), thus showing
clearly the direction of the construction and a mark of new development stage of the Center.

In 2009, under the leadership of both the CPC Central Committee and the State Council and
with the support of the state relevant departments, we earnestly carried out the gist of the
Opinions , accelerated the construction of the Center, and had a good start with the following five
aspects:

First, Shanghai financial markets rapidly expanded and its global ranking has been
outstandingly risen. In 2009, Shanghai’s total transaction of main financial markets (excluding
foreign exchange market) reached 251 trillion yuan, a year-on-year growth of 41. 7%. In global
rankings, Shanghai Stock Exchange’s stock turnover took the third place and its amount of raised
stock funds ranked the top five; Shanghai Futures Exchange’s futures transaction ranked second
of all the commodity futures exchanges in the world; Shanghai Gold Exchange’s spot trading of
gold was among the world’s first.

Second, financial institutions were further concentrated and newly developing financial
institutions were still emerged. By the end of 2009, there were 986 financial institutions in
Shanghai, including 402 foreign-funded financial institutions; 20 foreign corporative banks were
registered in Shanghai, accounting for two-thirds of the total in the whole country, and the
amount of assets in consolidated for 85% of the total assets of the foreign-funded banks in
Shanghai. Some functionality financial institutions such as Shanghai Clearing House, Shanghai
Re-guarantee Co. , Ltd. and Shanghai Jinpu Industrial Investment Fund Management Co. , Ltd.
were established. International PE management companies such as Baishitong, Anbaishen were
registered in Shanghai.

Third, financial innovation was further accelerated. A great number of new products and new
business such as rebar futures, wire rod futures, small and medium-sized enterprises’ collection
notes and RMB bonds issued by foreign corporative banks in Shanghai were successfully

introduced, and the pilot RMB settlement of cross border trade were successfully launched.
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Fourth, financial development environment was further optimized. Inter-department
coordination mechanism for the State Council has been established, which strengthened the
construction of the Center. Regulations on Promoting Construction o f Shanghai International
Financial Center was introduced and provided a legal guarantee for healthy operation of Shanghai
finance. A series of financial policies and measures for promoting the development of financial
innovation were introduced in succession. Capitals for financial development and prizes for
financial talents or innovation were established to further promote the collection of financial
resources.

Fifth, financial support to economy was enhanced. In 2009, the direct financing amount in
Shanghai financial markets accounted for 33. 85% of the total in China, which reflected a raised
status and strengthened function of Shanghai finance in Chinese economy. Shanghai financial
industry’s added value reached 181. 785 billion yuan, an increase of 25% over the same period of
the previous year, accounting for 12. 2% of the total output value of Shanghai. Shanghai financial
industry took a contribution rate about 30% to the whole economic growth of Shanghai.

For the future, the construction of the Center is at a new historical starting point. On the one
hand, it means more opportunities with the further adjustment of international financial structure
and deepening of Chinese financial reform; On the other hand, it means more challenges with
intensifying of international financial competition and financial risks. We shall seize the chances to
constantly promote further improvement of the construction.

We will devote to expand financial market and strengthen its service functions. We shall seize
the favorable opportunities in both present and future period to further consolidate and upgrade
the status of the financial markets including currency, securities, futures and gold. Meanwhile,
we shall stably develop new financial markets and actively promote the construction of credit
transfer market, paper market, share transfer market for non-listed companies, insurance market
and the trust beneficial right transfer market.

We will devote to consolidate the development base of the Center, promote concentration of
financial institutions and cooperate with the state finance management department to vigorously
attract all kinds of financial institutions, especially large financial institutions and functional
financial institutions to develop their business in Shanghai. We shall further optimize integration
of local financial resources to develop core financial enterprises and support local financial
enterprises to reach a new high.

We will devote to strengthen the vitality and competitiveness of the Center, promote
innovation of financial products. We shall play out the advantages of “first test” policy, further
intensify the support to financial innovation, and constantly improve new financial innovation
mechanism which is market-oriented and mainly for financial market and financial enterprises. We
shall vigorously enrich financial products and tools, actively promote the innovation of basic
financial products such as stocks, bonds and gold, constantly improve the product varieties of
commodity futures and steadily develop financial derivatives both inside and outside the industry

so that Shanghai can become a “first test” area for China’s financial reform and innovation.
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We will devote to cluster financial talents and build international competitive environment of
financial development. We shall perfect law environment, regulate system environment, improve
credit environment and complete intermediary service environment so as to provide a good
environment to attract and retain all kinds of financial talents at home and abroad, and make the

Shanghai to be a broad stage for them to display their talent.

Fang Xinghai
July 2010
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