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Preface

The practice of venture capital is beginning from the 1950s. Scholars do not
pay much attention to the theory of venture capital until the 1970s and creates a
new research area that is different from the traditional investment forms. The
theory of venture capital of U. S. is the most systematic and on the forward
position, and its practice is the most developed. According to the economic
system and financial market conditions, some countries in Europe, Asia,
Americas and Australia that develop their venture capital in recent years establish
each with its own characteristics venture capital system and usefully discuss on the
theory and practice of venture capital. In our country, although the study on
venture capital starts from the 1980s, scholars do not make a point of not only its
theory but also its practice until the 1990s. However, on the recent two decades,
the development of our country venture capital is rapid which have great progress
on the theory and practice.

On abroad, especially in the United States, the theory and empirical research
of venture capital is more developed, and its achievements are more.
Correspondingly, there is a broad space for development in China. Therefore,
using the experience of the foreign research findings for reference, combining
with our country actual level of the venture capital, it is a meaningful thing to
explore the theory and model development of the venture capital for China. The
foreign theory of venture capital starts from the 1970s, as a result of the venture
capital involving more research fields, scholars study it from the financial,
economic, management and other professional view, and have made a large
number of valuable research results. In other words, on abroad, the theory and
empirical research of venture capital is more systematic and perfect. In our
country, although the venture capital study starts from the 1990s, scholars do not
make a point of it until the late 1990’s. From the late 1990°’s, Chinese scholars
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and institutions of higher education teachers and graduate students and researchers
of research institutions begin to venture a more in — depth, systematic and
comprehensive study of venture capital and emerge in many meaningful research
results.

I start to be deeply interested in venture capital since the beginning of my
Ph. D. education that is from 2001. And then I read lots of professional papers
and books related on venture capital. After a hard study and deeper research on
venture capital during post — doctoral, plus investigation and practice from that
some venture capital companies that I practice and the newest research results of
mine, I think that I sum up and extract my own research content of venture
capital these years and the newest research results which I would like to share
with everybody. Thank you for your reading and hope you bring up some
suggestions, and hope students and teachers working in venture capital and related
on subject fields on finance, economic and management areas, the managers and
technical professionals of venture capital enterprise and researchers on related
institutions can benefit from reading, applying method and use the research results
for reference of this book.

This book is composed of 10 chapters. First ofv all, it introduces the research
background and signifiéance, as well as the current both domestic and foreign
research summary. Following up is the research on adverse selection and moral
hazard issues among investor, venture capitalist and entrepreneur in contract
mechanism point of view, mainly on the following; organizational forms of
venture capital — limited partnership and its governance mechanism, investors’
decision analyzing based on the information asymmetry, model of venture capital
investment decision, information screening model based on the ability of
entrepreneur, assessing the value of venture capital backed company project
applying for the real option, making convertible preferred stock as an investment
tool, compound option model of the staging investment, the model of allocation
on effective control based on continuous variable and the system of remuneration
options of entrepreneur. This book analyses the operation mechanism and theory
on venture capital on the view of the human capital: venture capitalists’ human
capital characteristics, the analysis of entrepreneur’ internal resource capacity

factor, the uncertainty of human capital input, output and exit during venture
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capital, the relationship between entrepreneur’ human capital and the venture
capital backed company performance. Finally, summarizing it and making future
research prospect.

In the course of writing this book, the author refer to and draw on the
experience a lot of literature, I would like to express my most sincere thanks to
experts and scholars.

Because of my limited level, there must be some errors and inappropriate, I

would urge experts, scholars and peers to give criticism.

Liu Pingping
July 2009



- BEID  oeeeeein e e cee e e
B—T BIRERMEX

B BRSMNFRLR

WH

g B N e 0 1 7
BT BB ASEESREEERRIIBALETRIIIT oo
- (31)

- (39)
- (49)

B KNERENESES. HFEEAHEX -
) le?E%ZKH@?ﬁqﬂﬂiiﬁliiir“ﬂﬁtﬂﬁﬂ
H= le“fQ?%%%tifl?‘f%?%%ﬁﬁ@%@*ﬁﬁivf

g=
BT KEERARKFRESN -

#

= KAk B9 8T H o B -

i
S
1

l

o dt ot ot o

DR A b 2R 89N 7 B A 7 R
R 8 5E 5 KU Aok RIS 1EE R 87

#HEHESH
ME

FHE MERHIFRSKEAIRVLATSE
B XR#EETRMRE
BN KR4S B B B e A
BT XUES 4k b A EE B 5T
SOOI £ oll ZR A RS AP R T o

FE OB ERETFREIIT -corvrvrerriiiiiiiieinieiiciienea,
sertresre e (59)

B X BT BT TR R A AR ERTGE oo
ceeerneeii (71)
REREARSRR WA ST BFAIEEERITT coooeereerecmennnns
SR 5 B 5 KU il 2B SRR A 5 A F AR woeeeeene s
R FHIPITEERRE FTBEZEAPHT -oovvvvrvvnrnereeennnennnn,
KW R SEGE DN FEAITTELATHT o ceeverrreenvrncennnann.
- (100)
- (102)

- (1)
- (3)
- (5)
(26)

(29)

(57)

(66)

(83)
(85)
(91)
(98)

- (107)
- (109)
- (122)
- (136)
. (144)



2 / RERASHFINEHRR

il

E)

it

—F
bl
bl
bl

‘%ﬁﬁﬁ»
IERT

R £l KA F A R B gl B3 R HT woooee oo

cerrreennaeneenee (155)
. (155)
- (162)
. (169)

BEik
PR 4 )b 2K B4 B 1 7K F
PR Al 2R B AR 7 1 55 T

R ik KB 1 5 KT Z HHAHEXR

FtE KEZFRHIBHR

B
F- S
=Y
FE Iy
BHY

JRUBE B BT 938 Uy sk

1B 77 AR W B LA e

R B A 5B HY R BT A

PR $ B B9 S A KT PO #9521

FNE FEEAMERILERSHR

1
L)
=

X E BB E R R TR
BRI PH IR BT b 14 2 e T AR

B3 DRUBS B BT DA B Th R4

FLE JSERERZBELHEZRSIFHR

F—
B

Bt 5% - LTI R B

2+=
H— %
i
5% UK

&/id

BERE
é%é%
WrIE R

%

- (149)

(153)

- (171)
<ees (173)
- (176)

- (184)

coreerenieeen (186)
1PO 7 5 45 KU 3 BE 7=l B YR A T 457 Z [ I Do 2R -ovvev v e

(187)

- (191)
- (193)
N S LT3

KA%Hkﬁ%%ﬁ@fl&LfQﬁflkéﬁttii‘5f&§§ et
ceen . - (206)

(203)

S hesteisesesasrsecnsenanan (209)

o E R B B R B S FETE RGN e oovevrrnnreenneennes

[ RS I T TR R AR BB covereeermnereinienenns
seseen . (232)

(211)
(219)

- (235)
- (237)
. (242)

- (243)

- (265)









£—% & # /3

X 21 HEMALFERSR— KPR, REBHFERS L, ¥R
S EEFET S ENES N, MRSFRBOFEETNE, BBESSEHNE
RYFZE, FEBRMNERRERIAN, BHEEATLRARLFHX
B, HEBEKBTHEARSSMBOEIES, KBTI %4 5 0 a2 3 M
BhRR, Sx50%. SFRHEKERBENBER, NEANSKEE,
RBBECLERITEZERBFEAR = WALM TSNS, KRR —Fh R
BRERET A&, LRARNESEEFITF-SNAFHELBHTE, 2&R
BARSEMTFBHETR. BT SHEATSHNME. BRERSS VB
F. RE#EETmEMERBEE WL, BSIBFERS WM/
K. ABABHKERE, AT ENBEISHFEHNARSEDRE, BAMN
A MRV BEER, AEBNEZFUSSRERRE,
HRERRL, BE - ITFERIH, RERRHRE.

R\ # ¥ (Venture Capital) I5E XA AR Y “SHRB LW BB
FHEARNBR S REEA TR, HELRASERS ST RELWHAITHT
S, AoV ERRKI —EHEE, BERHB LI A A
EH—MERESNEEER” RREEIEN MBS E, 3T8T
R RMEERR T RIOBA, FMUAREHEFEESWAFITRRET
FHRSIFBEYE, MARENIREELTENSE, RIS T UL
WATREB B WA, ATISMEFSHFMK SRR, FUB R
REERZN, I AIRE MBI E NS FT R TURR, ERN X
N BRI AT R EFE T,

ERAmeb et SRR RHNEFSES 5EHUETHEFSE, TP
BB I, NEERBENAES, NRBRITHTAESFHK AR
TEEAREER. BEMAUFEREEANESHBRERWE T LERS, £—
MR ERBNEXREERTEHEE, IRNARERNGRELTLET R
N BERFES LG, BT ERRANBREF £ SEH, WEKRE



4 /7 RERAEFEIEFR

MR AATE., FEEE. MAREMBE AWK RETR, B
R R, FET AR RS BB OR 2 a0 A BT O e B RS 3R
WEFHTRBLERNRE AW F R, N3N LTFEROERBRE
FEIIHF, MRARERSERSHMOERRH.

ZEWPE, EFHKREHEFZEXAUEMENERE, EEARSE
e, BESEAMKRERERERS —HFN. ZRLEFHN, LHBEESRE
B EIWEFRAAR, BERESEE; EANRESFTEMR, MRMAL B
ELEANESFHR. FEFHERBET -MITNEFIES—HREER, H
BLRANEE, EHRRTHRELEFENRAEANEL, EFRAETLRRE
BB . SHHEN, SMENLARENNZRENEREERR,
HEBNROUEELEHESEMZ L, HNARATEAX—ER, X—d~&
F B p R B B X R B R B SR S LAY

ERREFER, AEERVERIBHRRAARBRIBRT A ST
HEHBEZ—, UABERABTROIBTHECVURAIEREFTHRAIEREY
HERRRT . RHERNRBER RIFEMAXE, XNEBRTHEYM, XRF~4&
THEZIKEwE, #3hTEAERROFL, X EReRIAeE T R 280
BIREBEMH. NEEBERXKMETHRESNVHREK, JFFH RIS
R WK, BESEBERAA, E#XEH, ERXERTME T ZFMAFH
HIVRE, AWNEEZEFEAFHE

B3t R B BT, HETXARERREK, NEBEGSHR AR
BHEH, ARERRSAEEVKHDNEZENBERR, BHEAEREREKE
WM, VAR, NEERHVLBH U RBRRE ., ARRARHERE, B
AR R RES . A . WATEE . EWET . FEeFEEX K
BEMMIRCEEZE T —EHEREM E, B THREXKRE ISR M
REESRE, RNEBRETLAAXNEER, Hit, XTSRRI S LR
REXEK,

= KRS B3 I ER AR A T 20 fiE4s 80 U, 1984 48, HFERIFR T
TEINRERIHEESHFREAREROEN, 1985 F£1 A, fieR,
EEBEMA (RTREERERBENRE), HH. “TEMARE. K
BBRRKHBEARTF KT, TR BRERLUSIRE.” 1985 F£9 A, E
HE—ZAEEEIE —FPERERASR R AR R, ZEHEEITFHT
XA EMERHRAMLERER T/E, BEEKERM K RZAER B 1998



£—5 Z w s 5

FEHE SRR “RXTRRABRERBERFLNER" UE, BHRRK
BPFHERHRREIBR T — W, SSBRIE SRR MRk,

EakRE, BERNRNBRERVERALES, MALTELHE, BRE
EHEIFHERUFMERF/NEANVHNAER, NTLFHREAREN
HARARHAREELTDTFREIER. BRERT, RECRAHBRRBR
B, BUEREABEHLHA L 56%, REEEMNL2.3%, MEXREGEESE
0% . BFBARTLATHEETEAR, RIEBRRELREBMR, TEHHY
THHERWRRMERNGARS 1. REERAERNRAGTHY,
IR B SRR . B, BAXNA S, BHEHE. BUFRNKRFNIESH
REGREMEEENHSRE . ALKZHFRE, B8 RREEIAHBRE
EDLERI 7 m Ry R, kT HIEMREERA FAMRE A, XEHREAH
KAREASEERRTEEAME, QEABEREDTEREML. BES5R
HEHAERESBFTEAE.

BT EAXNREETRHFR ML TEERE, RO ETRI KB
FEAR . REEFNERSENSR . BRAANEREHRRILE . XBE
HHEHRINETE, EABRETRA. R, BRI RXE B K E B
5, MZEMFEFMGHF L, REXNXEEERZANHEBANLRBELE
HFEE, NERFEBERFAHEE, EERIVROBFEAZ. Hik, FEES
RERENBELRRERIELRER, ST EMIRBRETEARREL, B
—EFENERFEENERITESANE, PERERENERAAER
BRI SE FHME

—. EFFRESR

KB BRI SCER B R TE 20 4L 50 FRMELBR TEBI RRE, HITK
REFHESTIRENED 20 4 70 FRAZINEEFMWENR, FHU—1
FHTHEETFREANRAEEE T ZHER 5LERR.



