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Part A

Banks in China

The People’s Bank of China is the central bank and note-issuing bank
of China. The head office is located in Beijing. There are nine branches
and decades of sub-branches located in different provinces and major
cities. ‘

There are three policy banks established in 1994 for the purpose of
facilitating the separation of policy banking from commercial banking
operations. They are Agricultural Development Bank of China, China
Development Bank, China Export & Import Bank.

The commercial banks in China may be divided into state-owned
commercial banks, joint-equity commercial banks, local commercial
banks, city commercial banks, rural banking institutions, savings banks
and forei;gn banks.

Bank of China, China Construction Bank, Industrial and Commercial
Bank of China and Agricultural Bank of China are well-known as the four
big commercial banks of the country. They have been transformed from
wholly state-owned commercial banks to public limited companies by
listing on stock exchanges.
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There are many joint-stock commercial banks and local commercial
banks in China. Some of them have become major banks and their market
share has been growing rapidly. For instance, Shanghai Pudong
Development Bank in 2007 ranked amongst the Top 3 Strongest Banks in
Asia by the Asian Banker. They operate entirely on a commercial basis
and mainly serve the local economy in large and medium-sized cities.
China Citic Bank, China Merchants Bank, and China Bank of
Communications may be considered examples of joint-equity commercial
banks.

In addition, many city commercial banks and rural banking institutions
are offering banking services to people in cities and rural areas. China
Credit Cooperatives, for example, the original rural credit cooperatives,
are active in preparing for listing on the stock exchanges and will become
China’s rural commercial banks in the near future. The Postal Savings
Bank of China is a typical savings bank of China.

With the development of China’s economy, a great number of foreign
banks are lining up to establish their branches in China. Since the end of
May, 2006, the number of foreign banking institutions in China increased
from 177 to 264, including 14 locally incorporated foreign banks, 183
foreign bank branches and 52 sub-branches. Hong Kong & Shanghai
Banking Co. Ltd. and Bank of East Asia are of foreign-owned banks.

Moreover, there are many non-banking financial institutions, such as
insurance companies, securities companies, trust and investment
companies and finance companies. Some of them are now public limited
companies, some private companies and some joint-stock companies.
China Life Insurance Company Ltd. , Ping An Insurance ( Group) Company
of China, Ltd., Pacific Securities Co., Ltd. and Everbright Securities
Co. , Ltd. may be well-known to Chinese people.

rds & Phrases

1. central bank R4RFT
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. note-issuing bank % & 74T
. head Ofﬁce ;E\'/]‘—j:s /E\:gg
. branch 4347

sub-branch %47

. policy bank B H4RTT

. facilitate #HFF

. commercial banking operation B\ 17k &5
. commercial bank B4R FT

10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.

state-owned commercial bank [EA BV4EFT

Jjoint-equity commercial bank R HIFVHRTT, ARERALET

rural banking institution Rff &g

transform. .. from... to ;:E ...... M ...... %g\éjg ......

public limited company & {57 FRZ 7]

list on stock exchanges 7ERREERR 5 ETF F 7

market share 17 {4} &

rural credit cooperative RFHS & e

Postal Savings Bank of China 1 [E BRBU%E 44T

locally incorporated foreign banks 7+ k7 iy EEFT

Hong Kong & Shanghai Banking Corporation, Ltd. {CHE4{TEF KRG
AR

non-banking financial institution = JE4R1T & RBHLH

insurance company R/ E]

securities company F¥/\F]

trust and investment company {SfE# %A H]

finance company 4R/ HE

Jjoint-stock company MEHovE]l. RO AFRRAFMWHALERZ —, 3
HERTEBRFMERTERRFHARNERLELS Y, Y joint-
equity company ,

Ping An Insurance (Group) Company of China, Ltd. 1 EEZ{EK
et R 7]

Pacific Securities Co. , Ltd. A FEEEIEHERGAEBAH
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1. Turn the following into Chinese .

(1)
(2)
(3)
(4)
(5)
(6)
(7
(8)
(9

Agricultural Development Bank of China
China Export & Import Bank

Industrial and Commercial Bank of China
China Citic Bank

China Merchants Bank

China Bank of Communications

China Credit Cooperatives

Bank of East Asia

China Life Insurance Company Ltd.

(10) Everbright Securities Co. , Ltd.

2. Fill in the blanks with proper words or phrases:

operate share cities serve
Asia major ranked

There are many joint-stock banks among the commercial banks. Their

1)

in the banking market has been growing rapidly. They

(2) entirely on a commercial basis and mainly (3) the local
economic development in large and medium-sized (4) . China Citic
Bank, China Merchants Bank, and China Bank of Communications may be
considered examples of them. Some joint-stock banks have become

(5)

banks in China. For instance, Shanghai Pudong Development

Bank in 2007 (6) amongst the Top 3 Strongest Banks in (7)
by the Asian Banker.

3. Multiple choice:
( 1) The central bank of China is

A. Agricultural Development Bank of China
B. China Development Bank
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C. Bank of China
D. People’s Bank of China
(2) Which of the following is NOT a joint-equity commercial
bank?
A. Industrial and Commercial Bank of China
B. China Citic Bank
C. China Merchants Bank
D. China Bank of Communications
(3) Which of the following is the best description of China Credit
Cooperatives? .
A. China Credit Cooperatives are commercial banks located in
China’s rural areas
B. China Credit Cooperatives are banking institutions specializing

in agriculture
C. China Credit Cooperatives are banking institutions offering
services especially in rural areas
D. China Credit Cooperatives are small banks operated by people
in the countryside
(4) According to the passage, insurance companies and securities
companies are .
A. rural banking institutions
B. non-banking institutions
C. commercial banking institutions
D. joint-equity banking institutions
(5) Which of the following is NOT the reason that foreign banks are
lining up to set up branches or offices in China?
A. They want to promote their banking business
B. They try to increase their market share
C. They think it is easy to earn much more money here
D. They expect to offer the best services to Chinese people
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FEAFSEREIART AT R ST, B -EERRERN
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Bah, WAL ARAT RN SR LA ] K IR AR AR B
BRI F. PP EFA—RRERMNEREEL—EEZEN L
W, RRASRARE RN B ARIT. FEBBEERTRT RS
BETo

BEETESFHNRERE, BESITRITHENSGHREAF EF RS
17 (BAEab) . 2006 4E 6 AIRES, K EFLRFRITIM H9EK
B AESRAG 177 RN 264 &K, A3E 14 REHA L EATRISMFHRAT. 183
FINGEARAT AT R 62 AN AT AT MCFRITMALRTIESNE
AT,

Bz, BEBESESTSBIE, LNREAR. EHAA. &
ERBEAFANSBARNSE., ENEFFERLITAR, FERBELF,
HERAWAH, PEATRBEENEFEAFRKBRAGAERAE, PE
FRARRBN A RRA R, K EBEIE S R4 B2 B AL R 25 B3 78 R
A%,
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L (1) $ERVERRT
(2) HEZEE OHRT
(3) +HEIHHRIT
(4) PEFERT
(5) P HEHEMRIT
(6) FEIERIT
(7) PHEEAGEL, PEGES
(8) ZRIWART
(9) PEAFREBROAERAR, PEAF
(10) SERIEFBAHARAF; SKIES

2. (1) share (2) operate (3) serve
(4) cities (5) major (6) ranked
(7) Asia

3.(1) D (2) A (3)C 4)B (b)D



Part B

Federal Reserve Banks
-

The Federal Reserve System of the United States consists of 12
regional Federal Reserve Banks and 25 branches located in major cities
throughout the country. The regional Federal Reserve Banks act as a
central bank in the district, and perform the functions of supervising all the
member banks on behalf of the Federal Reserve System in order to assure
strength and stability in the nation’s domestic markets and banking system.
They also serve as fiscal agents for the U. S. Treasury. The Chairman of
each Federal Reserve Bank is appointed by the Board of Governors of the
Federal Reserve System and has the duty to report to the Board.

In the Unitéd States, some commercial banks are chartered by the
Federal government, and some by the State governments. So they are
called national banks and state banks respectively. All the national banks
are member banks by law of the Federal Reserve System, but the state
banks may elect to be member banks or nonmember banks. Each member
bank is a private bank. They should hold stocks in one of the twelve
regional Federal Reserve Banks or their branches. Holding stocks in a
Federal Reserve Bank is not, however, like owning publicly traded stocks.
The stocks cannot be sold or traded. In fact, the stocks are placed in the
Federal Reserve Banks together with reserves, which can be lent to other
member banks at a set rate of interest. Member banks receive a fixed, 6
percent dividend annually on their stocks and reserves, and they do not



