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ABSTACT

With the rapid growth of China’s economy in recent years, some
problems emerge from our society, such as environmental pollution,
the widening gap between rich and poor, the wanton wasting of re-
sources, etc. Government now tries to build a harmonious and frugal
society. Harmony is the harmony between people, harmony is the har-
mony between human and nature; and frugality means that we should
use resources efficiently. All these are the quest for equity and effi-
ciency. In order to strengthen the public sector’s accountability, gov-
ernment auditors should audit the public sector from the perspectives
of equity and efficiency.

This dissertation researches equity and efficiency oriented govern-
ment managerial audit (GMA) theory and practice. It looks into pub-
lic accountability, equity and efficiency at the ouiset. Then builds an
equity and efficiency oriented GMA framework. After that it analyzes
equity and efficiency oriented GMA objectives, which are for govern-
ment managerial auditors’ reference. The cornerstone of this disserta-
tion 1s accountability theory. This dissertation consists of four sections
with six chapters. Sections one, two, and three contain chapters one,
two, and three respectively, while section four contains the remaining
chapters.
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Section one introduces this dissertation’s research motivation, re-
search framework, contributions and limitations.

Section two looks into general accountability, public accountabil-
ity, equity and efficiency. Then it summarizes different equity and ef-
ficiency concepts. The author analyzes the relationship between public
accountability and equity and efficiency, and concludes that public
accountability rests heavily upon equity and efficiency.

Section discusses the equity and efficiency oriented GMA frame-
work. In this section, the author discusses managerial audit and
GMA. The author believes that the public sector’s managerial account-
ability is to quest after equity and efficiency. The public sector’s equi-
ty and efficiency is reflected in compliance with laws, good internal
control and good outcomes. Government managerial auditors should
assess the public sector’s equity and efficiency accountability in these
three areas.

Section four includes the last three chapters. In these chapters,
the author discusses the audit of compliance with laws, internal con-
trol and outcomes respectively. The analysis of equity and efficiency

in relation to these things is also discussed throughout these chapters.

Key Words: Government Managerial Audit; Equity; Efficiency
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