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The New Structure of the
World Economy — G20
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1. What do you know about 620‘7 ‘
2. What are the key accomplishments

@ Text A: Group of 20

The Group of 20, or G20, is an international body that meets to discuss economic issues.
Its members — 19 countries with some of the world’s biggest industrial and emerging
economies, plus the European Union — represent about 90 percent of the world’s gross
national product, 80 percent of world trade (including trade within the European Union) and
two-thirds of the global population. The G20, which represents a far broader range of the
world’s industrialized economies than the more Atlantic-oriented G8, has taken on a new
prominence in the current economic crisis.

The G20 summit convened in the former steelmaking center of Pittsburgh on Sept. 24,
2009, five months after the group of nations met in London and agreed to bail out developing
countries, stimulate world trade and regulate financial firms more stringently.

In Pittsburgh, world leaders agreed that the once elite club of rich industrial nations
known as the Group of 7 will be permanently replaced as a global forum for economic policy
by the much broader Group of 20 that includes China, Brazil, India and other fast-growing
developing countries. The move higlilights the growing economic importance of Asia and
some Latin American countries, particularly since the United States and many European
countries have found their banking systems crippled by an economic crisis originating in
excesses in the American mortgage market.

The G20 was established in 1999 as a response to the Asian financial crisis of the late
1990s and to a “growing recognition that key emerging-market countries were not adequately
included in the core of global economic discussion and governance,” according to the G20’s
public materials.

A smaller group of industrialized nations has been meeting since the 1970s (the G7 and
G8, which convene finance ministers and heads of government, respectively). In the 1990s,
given the extent of the Asian financial crisis, government leaders decided to involve a broader
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group of countries, including emerging market countries, to deal with the turmoil. A group of
22 countries (*G22”) and then a group of 33 countries (“G33”) met on an ad hoc basis. The
G20 was created as a more permanent international economic body that includes
representation from emerging countries. The member countries are Argentina, Australia, Brazil
Britain, Canada, China, France, Germany, India, Indonesia, Italy, Japan, Mexico, Russia, Saudi
Arabia, South Africa, South Korea, Turkey and the United States. The European Union is also
a member, represented by the rotating council presidency and the European Central Bank.

The membership of the G20 has not changed since it was established, and the
organization says there are “no formal criteria for G20 membership.” With the exceptions of
Argentina, Saudi Arabia and South Africa, all of the member countries fall within the list of
the top 20 biggest state GDP’s in the world (using the 2007 rankings from the C.LA4. World
Factbook, International Monetary Fund and the World Bank).

Usually, the attendees of the annual meetings are the finance ministers and central bank
governors of the member countries, plus top leadership of the World Bank and the
International Monetary Fund. In November 2008, heads of government attended an emergency
G20 session held in Washington to deal with the crumbling of global credit.

The Washington meeting was referred to by many observers as a possible prelude to a
sort of Bretton Woods II, meaning an event that marks the start of a new international financial
framework. (The term Bretton Woods System refers to an international monetary system set
up during a 1944 conference in Bretton Woods, N.H.; it established, among other things, the
ILM.F.).

(http://topics.nytimes.com/top/reference/timestopics/organizations/g/group_of 20/index.h
tml FH )

£

New Words and Expressions

gross national prod_ud , (GNP) the total market value of goods and services ;
o ~ produced by all citizens and capital during a given penod
(usually 1 year) B R4 = 548: #H—ABER (HHE) |
FiA B RAE—EHA ( —-#&7%1'-# ) #ﬁif"ﬁﬁf‘aa
: AR S EL8G B A
prominence n. the fact of being important or well-known £, A H: .

F4
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convene v,

bail out

stringent aa}

elite n.

permanent adj.

highlight v.
mortgage n.

turmoil n.

ad hoc adv.

GDR

World Bank

(formal) to come together usually for an official or public
purpose; assemble formally [ (EX, ] B&, &4 EX%ELS
to provide money to get someone or something out of
financial trouble (32442 3% ) #h - IZBLH I
very strict and must be obeyed ®A4&4y -
(C) a group of people who have a lot of power and

influence because they have money, knowledge, or Specxal

skills (#2) #3E; LEAL

continuing to exist for a long time or for all future time
KA, RAH; Kiaty

to make prominent; emphasize 1#+-+-+- E_ﬁ-ﬁ% 3R

a legal arrangement by which you borrow money from a
bank or similar organization in order to buy a house, and
pay back the money over a period of years &IP3k,
348 b jen

a state of confusion, excitement, and trouble; commotlon
or tumult #4L, I&3h, il

for the specific purpose, case, or situation at hand and for
no other #5513k, i1 S
(gross domestic product) the total market value of all final‘
goods and services produced in a country in a given year
(usually 1 year) B M4 =S M4: Bl E—ABEA —8
%kﬁm(*&ﬁ*#)iﬁﬁiﬁfw%ﬁ%%w
18.

The World Bank is an international mstltutron, owneduby‘j
about 180 member countries, that provides financial and

~ technical assistance to developing nations. In that mission,

the World Bank provides lowfinterest‘loans, inte:esbfree
credit, and grants for education, health, infrastructure,

communications, etc. #R4R4T: E—A 04 180 NE

EARRGERALR, GXETE %k#/ﬁmﬁn#ifkﬁ
B, FEOKAYERENKT . 1i,kmﬁﬁ ﬂ@
F AR AR B i@ﬁ&#@ﬁ ‘
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International Monetary Fund  Headquartered in Washington, D.C., it’s a global

attendee n.
prelude n.

. Notes

organization made up of 185 member countries, founded
in 1944 with the purpose to oversee global financial health
and provide assistance when needed to its members.
Today, the IMF states its goals as “to promote
international monetary cooperation, exchange stability,
and orderly exchange arrangements; to foster economic
growth and high levels of employment; and to provide
temporary financial assistance to countries to help ease
balance of payments adjustment.” [ R % PR e
ARELT 1944 S, B34z FAeBim, £ —/-d1 185 /‘}5&.
B ERAGERAR, AR FE T RZEEFLRY
SHAFELZNSLRRBERKLEY. SR, BIF
RPAEEL A IR REBFFE D AME, FELC
R AR R GILRHE, RBLFE AL
£, A AR RRAEI LR8N B BT
L o

one who is present at or attends a function H/&# . EHH
an introductory performance, event, or action preceding a
more important one; a preliminary or preface A #; & T
REZHNONBURR, FHIATH; FRmIF

GT7: In the early 1970s, the deterioration of Western economy drove six countries — France,
Germany, Italy, Japan, United Kingdom, and United States — to meet in Paris to analyze
the world economy and better the economic condition. Canada joined the Group of 6 in
1976. Thus G7 was formed, which is the meeting of the finance ministers from these seven
industrialized nations to discuss economic policies. 20 tH4¢ 70 SERH], T HAHFHENE
t, EE. #E, BRF. BHE,. REMEESANEEODRBTN HRERA
2N, HEWHEHF. 1976 EMERIMAX AL, NMERT CEHE-EHK
£, XA T E RN B KES T REFBENSR
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G8: Russia joined the Group of 7 in 1997. This is G8. In addition, the European Union is
represented within the G8, but cannot host or chair. “G8” can refer to the member states or
to the annual summit meeting of the G8 heads of government. 1997 4, {REBHiimA 7 E
SHHERMSN, ANTER/NBEHERSN. WHh, KEGSn/\EEHE RN,
EHEHEERERFS VBN, G IE/\REFAEHLSNNRAE, BisEFEh
R RS e )\ 42 B R 2

G22: G22 or G20 plus is a group of developing countries. The current members of the
G22 are Argentina, Bolivia, Brazil, Chile, China, Colombia, Costa Rica, Cuba, Ecuador,
Egypt, Guatemala, India, Indonesia, Mexico, Nigeria, Pakistan, Paraguay, Peru,
Philippines, South Africa, Thailand and Venezuela. More than 51 percent of the world’s
population and 63 percent of farmers live in the G22 countries, which produce more than a
fifth of global agricultural output and more than a quarter of farm exports. G22 X%
G20+, B—AHETREVERMBNHALR, BHRARCSTE: FRE. 3%
. B, . hE. SHMet. SFHARm. FE. ERER. RE. £SHD
hr. ENEE. ENJE. BURE. BHRIW. BEME. BEirE. B, FERE. B,
RERMBATR . #iT S1%MHEHF A DM 63%ARREEE G22 BEX+, HHRE#
i 1/5 MR ERET 1/4 MH DR SEFH FXEERK.

G33: The G33 is the name for a group of developing countries that coordinate on trade
and economic issues. It has 45 member countries, including Indonesia, India, Philippine,
South Korea and China. It was created in order to help group countries which were all
facing similar problems. The G33 has proposed special rules for developing countries at
WTO negotiations. G33 (f&j# “33 HihAA”) E—EREBPERXBEGREERN—
MR, CNELFNE G RE LHTEE, B4R Hmem)e. meE. R,
wHE. PE%4SDNRRE. B 33 BYAA” 1Y H R7E T 5 B e aliE e E
K. EEIRETEREMHFAL KA P ETHE T 0N,

C.I.A. World Factbook: The World Factbook, also known as the CIA World Factbook, is a
reference resource produced by the Central Intelligence Agency of the United States with
almanac-style information about the countries of the world. {CIA 1t 5% EME#H)
Bretton Woods system: A set of multilateral agreements on international economic
relations, negotiated at the UN Monetary and Financial Conference held in July 1944 (in
the aftermath of the Second World War) attended by the finance ministers of the UK, US,
and other Allied countries. The major objectives of this conference included (1) financing
the reconstruction of the postwar Europe, and (2) avoiding unstable exchange rates and
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competitive-devaluations of pre-Second World War Western economies by instituting fixed
exchange rates. The World Bank (then called International Bank for Reconstruction &
Development or IBRD) was established to serve the first objective, and the International
Monetary Fund (IMF) for the second. The System, however, collapsed in 1971 when the
US suspended the Dollar’s convertibility ($20.67 per ounce) to gold in August, devalued it
in December, and thereafter opted for a floating exchange rate. Bretton Woods is the name
of the township in the US state of New Hampshire where the negotiations were conducted.
METHRMAER: I8 194 E 7 A (Z8E) ERAEK TEME N BER— R
HRERFLFXRNDAH, KE. ZEMEALREE R BERK S T XK.
SWHEEBARLE: (1) SEERMNERRMMBEH: (2) Sleleitz, b
SICERARE R R 25 N R mEetRE. HRHRIT (ARRe
HEFRENTFRBRIT) NIRRT E—ANBR, BOESARMBISERTHE A
H¥R. 1971 FAEPRMERFB, FANE 8 AREZIET — R 7&K 20.67
FER WAl e, FFE 10 A, RERME. Nk, B&5RRAK RRIITAEE LR,
FH T~ 2 B PR R A BT A AT /K M BOAT TR AR AT I, B84,

Exercise A

I. Match the words in column A with the meanings in column B,

e AN G o e

o
=g

oy
T

A B

turmoil a. strict
mortgage b. the fact of being important
attendee c. one who is present
highlight d. assemble formally
prelude e. emphasize
permanent f. atemporary, conditional pledge of property
ad hoc g. an introductory action
prominence h. continuing to exist for a long time
stringent i. commotion or tumult

. convene j. for the specific purpose

. Talk about the following terms.

G7
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2. G8

3. G22

4. G33

5. Bretton Woods system

III. Answer the following questions.

1. What is the global significance of G20 summit?

2. What stimulated the establishment of G20?

3. Please brief the history of G20.

4. Who can represent the European Union to attend GO summit?

5. Why was the Washington Summit regarded as a possible prelude to a sort of Bretton Woods I1?

Supplementary Reading

@ Text B: The Pittsburgh Summit: Key Accomplishments

The Pittsburgh G20 Summit marks a critical transition from crisis to recovery. When the
G20 last met in April, the world was facing the greatest challenge to the world economy in
generations. The G20 responded forcefully by committing to a coordinated set of policy
actions that were unprecedented in scale and effect. Those actions pulled the world economy
back from the brink of a depression.

Six months later, the first signs of global recovery are in sight and financial markets have
come back to life. In Pittsburgh, President Obama forged an agreement with G20 Leaders to
continue implementing aggressive policies to restore economic growth and create jobs, enact a
new Framework for Strong, Sustainable and Balanced Growth and to reform financial
regulation and supervision to avoid a return to the risky practices that led to crisis — policies
that will be supported and implemented by a redesigned global economic architecture.

Strengthen Recovery: Since the G20 London Summit, stresses in financial markets have
eased markedly, the decline in output has been arrested, and G20 recovery actions will have
saved or created at least 7 — 11 million jobs by the end of this year. In Pittsburgh, the G20
agreed to continue their stimulus until recovery is secured and to start identifying the best
ways for the G20 to coordinate efforts to wind down the enormous fiscal, monetary, and
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financial support efforts taken in response to the crisis once recovery is secured.

Launch Framework for Strong, Sustainable and Balanced Growth: The G20 adopted
President Obama’s proposed Framework for Strong, Sustainable and Balanced Growth, which
outlines a process for economic cooperation and coordination to help ensure that post-crisis
policies avoid a return to dangerous imbalances that undermine long-term economic growth.
This is the first time such a large number of countries — the G20 accounts for 85 percent of
world output — have agreed to work together to assess each others’ economic plans, reach
consensus on best practices for needed reforms, and adopt policies to support the necessary
rebalancing of global demand to ensure strong growth for all.

Advance Tough New Financial Market Regulations: Following aggressive U.S. efforts
to strengthen capital standards and compensation rules for companies receiving government
support, the G20 agreed to strong international standards for bank capital — calling on banks
to hold more and higher quality capital -— and also agreed to strong international standards for
compensation aimed at ending practices that lead to excessive risk-taking. Capital allows
banks to withstand losses and is thus crucial to our efforts to help regulators hold banks
accountable for the risks they take. These vital reforms were joined with steps to make the
opaque over-the-counter (OTC) derivatives markets far more transparent; and procedures for
managing the failure of large global financial firms, In each of these areas, the G20 countries
set out strict and precise timetables for reaching international agreement and then for
implementing new standards nationally, promoting a regulatory race to the top. These rules
will result in a financial system that looks far different from the one that led to this financial
crisis, with more capacity to absorb losses and new incentives to avoid a return to past
excesses. A return to reckless behavior and a lack of responsibility that led to the crisis will not
be tolerated.

Phase Out Inefficient Fossil Fuel Subsidies and Increase Energy Market Transparency:
Inefficient fossil fuel subsidies encourage wasteful consumption, reduce our energy security,
impede investment in clean energy sources and undermine efforts to deal with the threat of
climate change. The G20 leaders — including representatives from major energy producers
and other nations with large subsidies — today committed to phase out fossil fuel subsidies
over the medium-term while providing targeted support to help the poorest. They make this
commitment concrete by calling on their Energy and Finance Ministers fo report on their
implementation strategies and timelines at the next meeting of the G20. This groundbreaking
effort will encourage the conservation of energy, improve our energy security, and provide a
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down-payment on our commitment to reduce greenhouse gas emissions. The G20 also took
steps to better oversee and regulate oil commodity futures markets and improve oil market
transparency by increasing reporting of oil production, consumption and stock data.

Modernize the Infrastructure of Global Economic Cooperation: The G20 Leaders
committed to update the architecture for global economic cooperation. They reached a historic
agreement to put the G20 at the center of their efforts to work together to build a durable
recovery and reform the international financial system. As part of this modernization, they
agreed to a shift of at least 5% in IMF quota share from over-represented countries to
underrepresented countries, giving dynamic emerging market and developing economies a say
in the IMF more in line with their weight in today’s global economy. They agreed to an
increase of at least 3% in the voting power of developing and transition countries at the World
Bank and called on a reformed World Bank to play a leading role in responding to challenges
that require globally coordinated action.

Support the World’s Most Vulnerable Citizens: The G20 made specific commitments
to increase access to food, fuel and finance among the world’s poorest, with a new World Bank
Trust Fund to finance investments in food security, a commitment to fund programs that
expand access to renewable energy and a call to identify new ideas to strengthen the poor’s
access to financial system. They agreed to explore new ways of increasing the capability of the
international system to mobilize quickly the resources needed to help the most vulnerable
countries deal with future crises.

Delivering on Previous Commitments: The G20 took stock of their efforts to
implement their commitments from previous summits, proving that when the G20 speaks, it
acts. Their London commitment to act forcefully to halt the decline in the global economy
resulted in the largest and most coordinated fiscal and monetary stimulus ever undertaken. The
actions of the G20 are projected to save or create at least 7 - 11 million jobs across their
economies by the end of this year, including over 1 million jobs saved or created as a result of
the American Recovery and Reinvestment Act (ARRA). The G20 delivered on its
commitment to provide over a trillion dollars to the international financial systems to enable
them to fight the spread of the crisis including over $500 billion for the IMF’s renewed New
Arrangement to Borrow (NAB). Important first steps have been taken to raise regulatory
standards for banks and financial institutions the world over, strengthening the global financial
system.

(http://www.pittsburghsummit. gov/resources/ 129665 htm)
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New Words and Expressions

unprecedented adj.
enact v

wind down

fiscal adj.
sustainable adjf
undermine v
consensus n.

opaque adj.

over-the-counter adj.

derivative n.
transparent adj.
incentive n.
phase out

subsidy n.

never having happened before, or never having happened

~somuch ZTATH), AFTAA 49

to make a proposal into law &+ 4| T s k42

to gradually reduce the work of a business or organization

so that it can be closed down completely 4% ( Ik % ) &Y
R, % (M) 121LiEH

(formal) connected with money, taxes, debts, etc. owned and

managed by the government [ JE X, ] ( BUfF ) Ms6d; B A4

an action or process that is sustainable can continue or last

for a long time fEKHARIFEY; ARAFLEEY

to gradually make someone or something less strong or

effective &R#7H| 55, BRHAME

an opinion that everyone in a group will agree with or
accept 3tFI &N, —H A%

neither transparent nor translucent <% B 49

(AmE) OTC over-the-counter business shares are ones
that do not appear on an official stock exchange list [ £ ]
Bireh, EERF AR, e

something that has developed or been produced from
something else kA%, FTEM

capable of transmitting light so that objects or images can
be seen as if there were no intervening material i% 7 44 ‘
something which encourages you to work harder, start
new activities, etc. RI#; 207

_ to gradually stop using or providing something % # 1%k

128 (3R48) _

money that is paid by a government or organization to
make prices lower, reduce the cost of producing goods, etc.
(BT R A Tt AR RAF M L AK69 )
AN, AN, AhBhA



