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Abstract

“ Annual Report on Economic Development of Shanghai (2011)” is made up of
four parts. The first part, namely the General Report, is classified in terms of themes
and the other parts are General Aspects, Specified Aspects and Cases.

The main report, taking the year 2011 as the beginning year of the 12 five-year
plan and taking into account both the domestic and external macro-economic situation,
is targeted at some distinct problems through reviews and analysis of the economic
development pattern and features of the year 2010. Making use of the leading economic
indexes and the trend of some composite indexes, the report does some judgments and
prediction of the major economic situation and some major macro economic indexes in
Shanghai.

The fact that the year 2011 is the beginning year of the 12" five-year plan will help
to step up the adjustment of economic structures and economic transformations. It is a
year of great importance. While making every effort to ensure stable economic growth
in Shanghai, the city has to tackle existing problems it has come across in the course of
development, while confronting newly cropped-up hard nuts.

In view of these problems we are confronted with and taking into account analysis
and judgment of the macro domestic economic situation and the post-expo impact on
the economic growth of Shanghai, this report suggests that the rapid stable economic
development of Shanghai is still not guaranteed owing to lack of a sound foundation.
This supposition is also made through analysis of the leading indexes and the trend of the
composite indexes of Shanghai macro economy. The uncertainty of the speed of
economic growth could be well predicted and chances are that the city’s economy might
undergo decline to a certain extent. The leading index of Shanghai macro economy
might be going up at a slow pace and with a small margin. The growth rate of Shanghai
economy is estimated to be lower than 8% .

During the “12® five-year”, the main stream of Shanghai development will be
economic restructuring and innovation and the year 2011 will prove to be a year of
crucial importance. The barrier for transformation will come from the fact that the

pivotal function of Shanghai is not yet established. Nor is its leading role in economy in



the delta region. The radiation effect of Shanghai and its potential to serve the whole of
the country is not yet brought about. Therefore, it is absolutely vital to look upon
Shanghai city transformation from aspects of system, network and functions. We should
position Shanghai even more reasonably and properly in terms of space-time coordinates.
Furthermore, we need to explore new driving forces for city transformation; for
instance, we could work out new urbanized towns with an end to bettered city space
structure. We could also develop domestic open strategies and incubate more privately-
owned enterprises. Above all, we should further transform government function
mechanisms. Through the specific case of the city of Kawasaki and via examining its
development features and industry structure changes, the book, so to speak, offers some
food for thought for Shanghai industry transformation.

To transit smoothly from capital-driven period to renovation-driven period is now
the basic aim of any city which is at its advanced stage of development. Is Shanghai
ready for the transformation? The present book, while studying city development
theories and assessing the conditions for innovation as a whole, states that Shanghai has
yet a long way to go to qualify itself as an innovative city like one in a developed
country, that is, Shanghai is not yet 100% ready. Under such circumstances, in the
beginning year of the “12* five-year” , Shanghai should go all out to seek innovation in
areas of systematic mechanism, city running, industry system and technology. The city
should also strive to foster new transformation impetus for the diversified innovative
development and push the city forward to its innovation-oriented development stage.

Starting from the year 2011, Shanghai will witness the “post-expo” period in its
city and economic development. The “post-expo” period is the crucial time for the
building up of Shanghai city brand and its city competitiveness. The “ post-expo” period
will be the time during which the urbanization effect of the Yangtze River Delta will be
further projected, with Hong Qiao being the integrated transportation hub. The present
book makes separate analysis of three specified expo reports.

In 2011, with the room for development in the central area getting less and less,
Shanghai needs to step up its new urban town construction. It is, so to speak,
imperative for the city of Shanghai to maintain its economic growth, improve its space
structure, upgrade its city industry level, effect some breakthroughs in city and
countryside dual structure, and to establish a low-carbon, smart and livable city and
contribute to the integration of different regions in the Yangtze River delta region. To
materialize those set goals, Shanghai must intensify the strategic positioning of new urban

towns in its development. Shanghai should reposition its role in the construction of city



group in the delta region, readjust its construction road map in its city functions and
accordingly its population relocation plans in the new urban towns should be worked
out. The population relocation pattern in these areas should be different from that in the
city downtown area.

In 2011, Shanghai also needs to pay attention to following topics: Firstly, industry
integration and innovation in the area of industrial status quo have become a new
tendency in economic globalization. Shanghai has witnessed its new-type industrial
pattern in the process of its economic transformation. This new type of the industrial
pattern has triggered great spotlight attention and has posed challenges to traditional
government management and running mechanism. This very fact calls for great
attention. Secondly, with the change of age structure of people in Shanghai and with
the economical and social development, labor cost in Shanghai has definitely risen.
While facing the rise of labor cost, Shanghai has employed corresponding strategies and
measures to cater to the rise and economic transformation. Thirdly, the tendency of real
estate industry in Shanghai will be a vital factor in the estimation of the economic
prospect of Shanghai. Real estate industry still commands a high price range despite
various macro control policies so a low-margin decline is expected in 2011. Fourthly,
the regionalization and globalization of RMB will markedly quicken its steps. With the
globalization of RMB in progress, our efforts to build Shanghai into an international
financial center would not be plain-sailing. We will undoubtedly encounter bottlenecks
in financial mechanism and financial supervision, market foundation, financial talents,
etc. We are in urgent need to tackle all the bottlenecks and come up with corresponding

policies and proposals.



BI 2

B.1 “+Z=F" FRZEEBEF KRBT 53 REY

........................................................................... ;qu;} / 001
Bl %af
B.2 ZFXBAPEIERMTEFERBNT] oo M &9 / 032
B.3 AR5 FERFER e i H /055
Bl 5
B.4 S EREMBHEEREGRFRR oo I / 081
B.5 %5 LR S MRS iRt
................................................... WA HEF FLw /105
B.6 HHHMN SRR MK AMBBEHERE e Mt /127
B.7 #ESH ERRRER SRS EARGEE e BB /145

001



B LR - BF

B.8 ZshAHBAE LTS EBRFHER oo x4k /171

B.9 AR HEREHETH ESERERFORE oo EER /194

B.10 FEHir= S SEERIEEE oo FRER /217
BV Rl

B.11 Z3EAEP R RS AT E AR Bk

— UHERHE RFREBECEARAT" AHH e T / 238
B.12 R HERSAHER: BARJEHEERIER e FHE /261
IB.13 JSI0 crerrereerriiiiiiiiiiiiiiiii e e e / 287

[ spyormmxld G



B.1

B.2

B.4

B.5

B.6

B.7

CONTENTS

B I General Report

Prediction and cotresponding policy for economic transformation

in the beginning year of the “12th Five-year” Zbu Pingfang / 001

BI General Aspects

Impetus for transformation within the framework

of uncertainties in terms of economic development Tao Jiming | 032

Innovation and economic transformation in Shanghai Deng Zhitwan | 055

Bl Specified Aspects

Post-expo investment in infrastructure and economic development
Ma Pengging [/ 081

Post-expo Shanghai city-brand structuring and enhancement
of city competitiveness Shen Kaiyan, Xn Meifang and Deng Lili / 105

Expo impact and new development in the Yangtze River Delta
in the high-speed railway period Chen Jianbua [ 127

Construction of Shanghai new urban towns during the transformation
and adjustment of city space structuring Chen Jianxun | 145

001



LRERS - &%

IB.8 The rising of labor cost and Shanghai economic transformation
Lin Shejian [ 171

B.9 Globalization of RMB and construction of Shanghai
international financial center Yan Yanming / 194

B.10 Dilemma of real estate and transformation bottlenecks G Jianfa | 217

BIV Cases

B.11 Changes and present management systems of new-type industries

with economic transformation
—An example of “Chunyn Supply Chain Management Corporation Lid”

in Pudong new area Shen Kasyan | 238

B.12  Industry transformation and innovation molds: experiences

of the city of Kawasaki in Japan Lei Xinjun [ 261

B.13 Postscript / 287

002



B.1
“+ZH" ARZELBEHF
BRI 7 55 3 SR I

E S5

i FE: ALLSCERIEREFBHGRLDESH T 2010 F L&
ZRHAGIYSHIE, RBXERE, HAABFHLRFAL SRR
AR, BREFHSNITE 2010 F LHZFHE P L2 UL FI8FEAT
THEEFRMN, £XRET “+=5" FHAIFLELFEBHEHTH
B, EAEZSN2011 & EESFENF T B ENEFERBATT
B, FEEFIE, RAFGGEE, AALELFHREAIRE, 24
T A8 5 o BOR DL,

XER: 2FEE  Falgd

* RFS, LEHSHNERBELSFRRDOEE, BFRRA, BLERW, FERRTANER
g%, LT ESBN. HEREFEE,

001



— 2010 FERANIEREFHREDIHTS
LB FIETEERHE

(—) 2010 £ EWINEMAE T Ho 47

2010 4, FEAFHAT “BERWE", RESFBRKE TR, RKM
ZHF R IARRT G, I BTG EE E] B EAR S AR LA BUR (5 F PR B 1] R
HEZFHKEREED 10. 1% WEERY, EHKELSFHMBEERN ., £
rest s S RN E ST . BTN, KU RERRILVELRETTH E
B, SREYLY SIREEEF R IES:, SR RKREREIHERE. BE
HREF L HFRMR, ERSHXZERNEFTRA HaRE. LENES
RRGT ZERFBIR S HRET WM, BRI EHFENETFTBRE
fb. EHNETERHFELURRBREFESERELIRE,

BT XRESFHE KA R ER BN, 2010 45 11 AWH#EH T SEmE
R TREBOR, B EE ANRTFHE, WEATRESMEREGE D, XHS
bPREFHRAEK M. KE., BASSFHXSEYE, MEHGELEFHS
o, FEARHKTEEIERESCE . BRMMSKEE 10% 26 MR Rk R e 45,
B RRZ B EHLRTAR AT R E 4 ~ 5 4ERE], R ATREEAR—HHRLEL6
~8 FREl At SRl LAEHIWT, ERRKK—BANIMER KRR
BB, SRMEAERKAE—EE, 2N RKNSINHE TR, K
ShEER B Bl KRB T IRE RS RIPER, REl#EOHEmE 0, FEESF
KB KRS KRS . REMBA, —J7@, SMNPERNHERATRER PR
B OB R K S—E, FRmmmE IR EEER CRMEE”
BB, R 02K B  EZERE>RANFTE, LBRAKELNING
SR CTE A SRRy, R A XS 1R BEBE R B R B R RARAF

M 2010 FREERFLFETHHEALE, IRERNEHCEERHE, W
TH24F GDP HKE B R 10% 2 A HIKE. Hp, -l inE s KR4
KE4.1% . ZEMFHGEEURAER], FHXEIKREE 0, WHEEd
FIEACRER N, 2010 4 Tolb i 2 BURT# J5 R 2 B, BHeE k3 in

002



