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Summary

The project is a research of Doha Development Agenda,
which was launched in WTO 2001 Doha Ministerial Conference
and suspended on 24" July 2006, after two sequential ministerial
conferences. The popular reason was concluded that key negotia-
ting groups failed to break a deadlock on agricultural tariffs and
subsidies. The main elements of the project are to identify the ini-
tial objectives set down in the DDA, and the peer pressure and
comments on the achievability of the revised agenda. The project
mainly analyzes the current activities, by reviewing the negotiating
stances and strategies deployed. This is conducted through a series
of fact-findings such as official press conferences, proposals, de-
clarations and communiqués. After scrutinizing the history of
DDA, the author has found that the diverse countries groups,
most of which formed during the progress of DDA dominate the
whole negotiation progress. Various WTQ members founded vari-
eties of alliances, seeking the bargaining chips for the sake of opti-
mizing their own interests. The most fundamental divergence a-
mong the power groups is the agriculture negotiation. The inte-
gration of all the results found within the research concludes the
project, where the opportunities for a restart of the negotiations

are explored. And therefore, this project assess how Doha round
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is going to develop in the near future. The author presents the po-
tential influences on the current negotiation from the aspects of
multinational corporations, non-government organizations and po-
litical influence. The three factors above would determine a suc-
cessful DDA, if they have positive impacts on it. More time is
needed to reach the conclusion, even though the author’s view is

optimistic.
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Chapter [

¢ Introduction

The Doha Development Agenda (DDA, also called Doha
round) of World Trade Organization negotiations began with a
ministerial-level meeting in Doha, Qatar in 2001, with subsequent
ministerial conferences in Canciin, Mexico (2003), and Hong
Kong, China (2005).

Growth in international trade has played a leading role in the
expansion of the world economy. The Doha round has been
launched in recognition of the urgent necessity to address the neg-
ative aspects of globalization and to strengthen the WTO system
with the aim of ensuring stable development of the world economy
and integrating developing countries into the world trade system.

The Doha Development Agreement is the principle plan of the
WTO to progress the development of world trade. The agenda
framework contains implementation related issues and concerns;
agriculture; services; market access for non-agricultural products;
trade-related aspects of intellectual property rights (TRIPS); rela-
tionship between trade and investment; interaction between trade
and competition policy; transparency in government procurement;
trade facilitation; WTO rules; dispute settlement understanding;
trade and environment; electronic commerce; small economies;

trade, debt and finance; trade and transfer of technology; techni-



An assessment of the progress on Doha Development Agenda

cal cooperation and capacity building; least-developed countries;
special and differential treatment; organization and management of
the work programme.

The aim of DDA is to ‘seek to place their (developing coun-
tries) needs and interests at the heart of the work programme a-
dopted in this Declaration. . . continue to make positive efforts de-
signed to ensure that developing countries and especially the least-
developed among them, secure a share in the growth of world
trade commensurate with the needs of their economic develop-
ment. .. committed to addressing the marginalization of least-de-
veloped countries in international trade and to improving their ef-
fective participation in the multilateral trading system. .. to help
least-developed countries secure beneficial and meaningful integra-
tion into the multilateral trading system and the global economy.’
(Doha Declaration, 2001)

‘The negotiations to be pursued under the terms of this decla-
ration shall be concluded not later than 1 January 2005.° (Doha
Declaration, 2001) The Fifth WTO Ministerial Conference was
held in Canctan, Mexico from 10 to 14 September 2003. The main
task was to take stock of progress in negotiations and other work
under the Doha Development Agenda. However, the Cancin Min-
isterial Conference ended on 14 September without consensus de-
spite considerable movement in consultations, members remained
entrenched, particularly on the “Singapore” issues.

The official deadline for the completion of the negotiations re-
mained January 1, 2005 though some members, including the
United States, had expressed doubts about the feasibility of com-
pleting talks by that time. As a matter of fact, the original dead-
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line of the Doha agenda 1 January 2005 was missed. So was the
next unofficial target of the end of 2006, after the ministerial con-
ference had produced a final draft declaration.

The Sixth WTQO Ministerial Conference was held in Hong
Kong, China, 13 - 18 December 2005. Despite the long hours
and hard work, “it was worth it,” WTO Director-General Pascal
Lamy told a press conference late in the evening of the final day.
‘We have managed to put the Round back on track after a period
of hibernation.’ (WTO news, 2005) On the other hand, riot po-
lice have fought running battles with anti-globalisation protesters
near world trade talks in Hong Kong, in the worst violence there
for 16 years. However, unlike other ministerial conferences,
which have failed, the outcome of the Hong Kong ministerial con-
ferences proved a modest success. The biggest achievement is that
the talks did not collapse and at least certain agreements were
reached.

Nevertheless, on 24th July 2006 the WTO Doha Development
Agenda negotiations were suspended, because gaps between key
players remain too wide. The failure was attributed primarily to
the lack of agreement on Agricultural issues. The U. S. offered
creative accounting and subsidy reshuffles rather than real reform.
Similarly, the EU preferred protectionism to competition. ‘So,
both trading blocs dragged their feet over subsidies. The EU also
refused to open its markets, while the U.S. reneged on an earlier
commitment to exempt certain products from liberalisation that
millions of poor farmers depend for a living. In the meantime,
multilateralism will not be able to do its work, leaving rich coun-

tries to pick off developing countries in bilateral trade agree-



An assessment of the progress on Doha Development Agenda

ments. ' (Liz Stuart, 2006) For whatever reasons, the talks were
suspended and ‘ Today there are only losers.” (WTO news, 2006)
This would be a setback for all members

Trade ministers from some 30 countries have agreed to re-
sume the Doha talks to liberalise global trade at the World Eco-
nomic Forum 2007, Davos, Switzerland. Director-General Pascal
Lamy, in his report to the WTO General Council on 7 February
2007, said that “political conditions are now more favourable for
the conclusion of the Round than they have been for a long time”.
He added that “political leaders around the world clearly want us
to get fully back to business, although we in turn need their con-
tinuing commitment”. (WTO news, 2007) It offers a guide and
hope on restarting and concluding a successful Doha trade round.

This project attempts to identify how those initial objectives
have been changed in response to peer pressure and comment on
the achievability of the revised agenda, and how structures and ne-
gotiation styles may have to change to accommodate the wishes of
the wider WTO membership. The project will then analyse the op-
portunities for a restart of the negotiations and assess how this
would develop in the future. There are a number of objectives that
are identified as the core objectives of this project. These include:

© An in depth understanding of the WTO

€© Identify the initial objectives set down in the DDA

€ Focus is mainly on negotiating stances taken up by country
groups

€ Identify how those objectives have changed in response to
peer pressure and comment on the achievability of the revised

agenda
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© High level analysis of the political and the non-government
organization position against the globalization during the Doha

round



* Chapter I
An overview of WTO

This chapter provides a brief introduction of the WTO. This
part of the chapter is based primarily on materials on WTO official

website.

2.1 WTO at a glance

Box 2-1 WTO fact file

FACT FILE

=/
WORLD TRADE

~ S,
ORGANIZATION /,

Location: Geneva, Switzerland
Established: 1 January 1995
Created by: Uruguay Round negotiations (1986-94)

Membership: 150 countries on 11 January 2007
Budget: 182 million Swiss francs for 2007
Secretariat staff: 625

Head: Pascal LLamy (Director-General)

Functions:

e Administering WTO trade agreements

e Forum for trade negotiations

+ Handling trade disputes

* Monitoring national trade policies

» Technical assistance and training for developing countries

* Cooperation with other international organizations

Source from: WTO fact file, 2007



