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Abstract

“ Conservation-oriented economy” is stil a brand new concept (no relatively
authoritative concept has been formed yet) in the current economics theory circle. Qur
understanding of “ Conservation-oriented economy’ is theoretically abstracted based
on the concept of “Conservation-oriented society”

The authoritative concept of “ Conservation-oriented society ” is: “ in the
production, circulation, consumption, and other fields, through legal, economic,
administrative and othet comprehensive measures, improve the efficiency of resource
utilization, obtain maximal economic and social benefits by consuming minimal
resources, and ensure the sustainable economic and social development The
constructon of a resource-conserving society is to pursue less resource consumption,
less environmental pollution, and greater economic and social benefits, and to achieve
sustainable development. ” @

The term “ Conservation-oriented economy” has not been formally formulated
abroad. However, the theoretical viewpoints of “ Conservation-oriented eco no my”
have been involved in numerous oversea economic growth theories.

With the Marxist economic theory as a guidance and through comprehensively using
the market economy theory, the industrial economics and some other relative contents,
the paper shall initially establish a systematic study framework for the basic meaning and

content of the conservation-otiented economy and based on this focus on analyzing the

@ See also the anticle, Highly Value and Iniensively Guide and Speedily Build A Conservation-oriented
Society, of Prime Minister, Wen Jiabao, Published on the 2nd Page of People’s Daily on 4th July,
2005.



Abstract®. §

practical issue, the approach to tealizing China’ conservaton-oriented economy. In
theory, this will be a study task with ground-breaking significance. The author hopes that
his own study can make a little contribution to the early perfection of the theoretical
system of China’ conservatio n-orented economy, and to the proposition of guiding
countermeasures which can make breakthroughs in the current issue of resource
constraints.

The paper is divided into two parts. Part 1 (Chapter [ to Chapter IV) studies the
general theory of conservation-otiented economy and Part 2 studies the approach to
realizing the conservation-oriented.

Chapter | summarizes the study of the development of the conservation-oriented
economy, and analyzes its theoretical origin based on the development of Marxist
economics, Western economic theory and the theory of sustainable development.

Chapter II mainly studies the basic theory of the conservation-oriented
economy. Proceeding from the analysis of the basic definition and meaning of the
conservation-otiented economy, it points out that the rich meaning of the
“ conservation” can be understood in the following aspects: firstly, according to the
scope of conservation, conservation-oriented economy refers to the conservaton in
the whole process of reproduction but not in a specific link; secondly, according to
the content of conservaton, conservation-oriented economy refers to the
conservation in all production factors; thirdly, according to the objective of the
conservation, conservation-oriented economy is to create a society with harmony
between human and nature; fourthly, according to the foute choice of the
conservation, conservatio n-oriented economy is to buid up a circulating economic
system. Therefore, the basic framework of the conservation-oriented economy
should include production, citculation and consumption, these three links. The
national conservation-oriented economic system i5 the cornerstone of the
conservation-oriented economy. Citculating economy is economic operation model of
a conservation-otiented society.

The development of the conservation-oriented €conomy can not part from the
improvement of efficiency of the government. Or we can say the conservation of the

government operating cost should be an important component of the develo-pment
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model of the conservation-oriented economy. Since numerous inefficient and ineffective
phenomena exist in the management process of China Government and the system cost
is relatively high, we should also take the system cost into account and it is particularly
important to actively seek for measures, take measures, improve the government
efficiency, and save the public management cost.

Chapter IIT and Chapter IV respectively studies and discusses the cornerstone of the
conservation-oriented economy, the establishment of a national resource conservatio
n-oriented economic accounting system and the operation model of the conservatio
n-oriented economy, and the basic theory of the circulating economy.

Part 2 (Chapter V to Chapter IX) mainly studies the approach to realizing China’s
conservation-oriented economy.

Chapter V analyzes one of important contents of the conservation in the circulation
link: the construction of a unified, open, competitive and ordetly market system for
vatious resources. Proceeding from the basic theory of environment and resource
pricing, this chapter analyzes the main problems existing in China’s energy market,
water resource market, mineral resource market, and land resource market, and
proposes the major measures to build up perfect resource market in China: set up and
perfect a reasonable energy and resource pricing mechanism; gradually create a
diversified ownership structure for energy and resources industries; strengthen the law
enforcement and legislation.

Chapter VI analyzes one of important contents of the conservaton in the
circulaion link: the acceleraion of the development of modern logistics
industry. Through the analysis of the main problems existing in China’s logistics
industry, this chapter proposes the basic idea of developing China’s logistics
industty and conserving the circulation cost: strengthen the guidance for the
development of the modern logistics industry and set up the clear orientation for
the industrial policy; entirely plan the coordination, division and optimization of the
logistics layout of all regions; strengthen the construction of the logistics
infrastructure and logistics standardization.

Chapter VII mainly studies the conservation in the consumption link. This chapter

firstly discusses the basic meaning of the scientific consumption concept and points out
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that scientific consumption mainly includes circulating consumption and green
consumption. Circulating consumption refers to a kind of material circulating
consumption model with a circular process “ consumable-consumption-waste-
renewable resources-recycled products” as its characteristics; green consumption is a
kind of consumption model with “green, harmonious, natural, healthy” as its tenet,
which benefits the human health and ecological environment.

Chapter VIII and Chapter IX mainly study the conservation of the system
cost. Chapter VIII studies the deepening of China’s economic system reform. Firstly
proceeding from the analysis of the expetience of countries in the wotld and the
common charactetistics of a market economic system with standa-rdized and effective
operation, it deep analyzes the main reason of the relatively high costs for the operation
of China’s market economic system: the transformation of government functions is not
in place; the modern enterprise management system for state-owned enterprises is not
yet fully established, which causes many problems; modern market operation system is
not yet perfected; modern social credit system has not yet been established and based
on this further proposes the main idea for the system cost saving in the deepening of
China’s economic system reform: transform the government function; establish a
scientific public finance system; further promote the element marketization; speed up
the pace of the reform of state-owned enterprises; establish a modern social credit
system.

Chapter IX studies the standardization of government’s micro-regulaton
system. Proceeding from the basic theory of the government regulation of resource
conservation and based on the analysis of necessity of government’s micro-
regulation of the resource market, this chapter points out that government
regulating failures often exist, of which main reasons include: capture of regulation,
malfunction of regulation and etc. Besides, government regulating failures will lead
to serious waste of resources. At the end of this chapter, basic ideas of the standa-
rdization of the government regulaton of China’s resource conservation are
proposed: establish and improve the resource and energy auditing system; gradually
deregulate the energy and resource prices; improve the access standards of the

energy and resource industry; reform the property rights system of natural
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resources; reform the tax system.
Chapter X is the conclusion. This chapter summarizes the basic viewpoints of each

chapter in the paper.

Key words: Conservation-oriented Economy, General Theory,

Approach to Realization
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