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Abstract

This is the first bluebook on private equity ( PE) market—China PE Market
Development Report 2010. Its focal point is to discuss the PE market as one part of
China’s capital market. This book mainly includes (1) the characteristics of private
equity and its trading, (2) the postcrisis frontiers of capital markets in China and
abroad, (3) the short history of China’s PE market, (4) the dynamic mechanism of
China’s PE market, and (5) the policy design and future of China’s PE market.
Throughout different authors express their own opinions on PE’s concepts, investment,
history, performance, existing problems and developing trends. We hope to attract
more research on this market and more attention from relevant regulatory agencies.

In recent ten years, distinct from traditional investment in the securities market, a
more avant-garde investment philosophy—private equity investment—is becoming a
media highlight. The former investment is exchanged for dividends beyond the
principal. The latter, in contrast, is exchanged for equities, which are then combined
with human capital so that immature low-value equities could be turned into quality
ones. Although PE’s ultimate goal is still to reap currency capitals through some exit
strategies, its direct investing object is equity capital, rather than any other kind. Equity
capital good in non-security market has become as hot a capital good as security-type
capital goods. PE investment has overturned traditional investment philosophies, and it
is clearly seen that PE investment has two distinct stages.

The establishment and development of PE fund will furnish incessant funding for
China’s industrial integration, which might completely remove the capital bottle-neck
that is slowing this integration process. With the establishment of these new capital
channels, a new epoch is surely imminent for a flourishing industrial integration in
China.
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