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Part One Cases for Export “

1.1 Flow chart of export business

I Preparation before Export

Making
oods | | Forei Operating .
Plaoin P?eparat Market | | Statesy :‘:‘i’:;t Resicien
anning : S for Export Registering
-ion urvey
Items
I Business Negotiation—l
I Enquiry I I Offer j [ Counter-offer J I Acceptance
_ |
I Signing Contract J
—__lPerformance of CmmLCtI—
. . Urging the Establishment of L/C;
Goods Preparation/Manufacturing > "
/Packing and Shipping/Mark Painting |> Checking and Amending the L/C
l Inspection Submission\l I Booking Shipping Space I LAmmging Insuranch

I In ion Certificate I/,IGoods Transportation/Customs Declamtionl

Export
Customs Release Documentation

- X I Insurance Policy |
l Getting back the B/L after Shipment I

r Sending Shipping Advice I

|
——'Iz)llecting Related Documents ﬁ

ﬁegoﬁa@g with Bank by Presentation of full set of Shipping Documents
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*DEQ

*DES

*FOB
*CFR
*CIF

*FAS

FCA
CPT
CIP

1.2 Trade terms

.
N
.

Importer’s Country

Exporter’s Country

Importer’s

Country

Exporter’s

Country



Chapter One

Cases under T/T Payment Terms

Practice One T/T + FOB Case
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1. Warming-up

1.1 Flow chartof T/T
Remitter/ [ ___________ - Beneficiary/
Importer Exporter
8 =@1 ©
3 @ 2 ® g1 .8 .Cg
5E(°8 3 g5 8 |°
28| 8- E28l 8| 3
i g = g
® payment ot
instruction
Remitting -
Bank @ debit advice [ Paying Bank |

1.2 Key obligations of Seller and Buyer under FOB

Seller’s Obligations

Buyer’s Obligations

@© provide goods & inform the buyer

@ pay

® arrange shipment & inform the seller

@ carry out all export customs formalities

® carry out all import customs formalities & transit
through any countries

® bear all the risks of loss of or damage to the
goods before they pass the ship’s rail

@ bear all the risks of loss of or damage to the
goods when they pass the ship’s rail

@ provide documents

® take delivery & accept documents

2. Preparation for business

2.1

2.1.1 Exporter’s name and address
Tianjin KRS Valves Co., Ltd.

Information about the exporter and importer

No. 3 Road, Jiuyuan Industrial Park, Baodi District, Tianjin 301802, China

Tel: 86-22-22401708
Fax: 86-22-22401869
2.1.2 Importer’s name and address

Union Precision Associate Co., Ltd.

81 Ladprao 71 Wangthonglang, Bangkok, Thailand 10310

2.2 Background information for business

On May 8, 2009, Tianjin KRS Valves Co., Ltd. received a letter from a potential client of
Thailand, who showed interest in its butterfly valves, which are advertised on the Internet.

e G




Part One Cases for Export “
2.3 Basic information about the product “Wafer Type” Butterfly Valve

(1) Name of commodity: “Wafer Type” Butterfly Valve

(2) Packing: 5 pcs packed in one wooden case. The net weight of the valve is 153 KGS.
(3) Specification for the wooden case

1.47 cubic meters
Net weight: 765 KGS
Gross weight: 845 KGS

(4) Manufacturer: Tianjin KRS Valves Co., Ltd.

3. Business negotiation

3.1 Read the main points of business letters on Mind Map 1.

Enquiry ~_
|EnquiryH
information

Detailed '\
@ requirements |

Others: |
expectation of offer 1

Establishment of
business relations

Enquiry, offer
and counter-offer

Reason

Asking
for a claim

requirements
and expectation
of order

Business
letter writing

Requirements and
other information

Counter-offer

Claim and settlement

Content

Another
counter-offer

Counter-offer/

Referring to
the claim

Settlement §] Settlement

Expectation

Purpose

Content
- Purpose
Conclusion
[ of business Order
(_Content
Purpose
Sending
Contract Content
Mind Map 1



