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Abstract

Annual Report on China and the World Economic Development (2011) , written by an
expert team organized by the State Information Center, conducts systematic analysis and
forecast on the domestic and international environment for economic development, the
trend of macro-economic development, major problems in the economy, hot topics in
industrial and regional economy, the orientation of future macroeconomic control. The
Report covers 11 major macroeconomic areas, 7 major industries, 6 major economic
regions, and 4 major economies in the world. The Report provides systematic and
comprehensive materials and references for decision-making to government agencies at
various levels, enterprises, research institutions and universities in their analysis of the
economy and macro policies.

Experts from the State Information Center believe that due to the global financial
crisis, the world economic structure is witnessing significant changes, with economies of
emerging markets taking the lead in the reviving process and stepping out of the shadow
of crisis, while developed economies are experiencing twists and tumns in the reviving process
with the risk of a double dip, thus the economic authorities have to resort to currency
policies such as the so-called “quantitative easing” policy. With the development of
emerging economies striding ahead compared with developed economies, the increase of
their shares in the world economy will be a long lasting phenomenon.

The Report believes that in 2011, the Chinese economy will keep steady growth,
although the growth rate may slow down a bit, combined with intensified structural
adjustment. As a result, the quality of economic growth will be significantly improved.
The pressures for RMB appreciation from the west, led by the US, as well as the trade
investigation into China’s exports, are the biggest uncertainties that the Chinese
economy will face in 2011. Taken the various factors into consideration, the Report
forecasts that in 2011, growth of the Chinese economy will reach 9.5% , with the
growth rate for investment and net export slightly falling back; while consumption will
keep rapid growth, making the contributions of the three forces more coordinated. The
Consumer Price Index ( CPI) will rise about 4% , and urban registered unemployment
rate will drop from 4. 1% to below 4% .



The Report suggests that in 2011, China should continue to intensify its strategic
adjustment in economic structure, adopt a pro-active fiscal policy and a prudent
monetary policy, push forward the development of strategic emerging industries,
promote industry relocation and coordinated development of regional economies, and
expedite the establishment of housing security system, in an effort to improve the living

standard of people, and make a good start for the twelfth “Five-year Plan”.
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