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Studies on Redefinition and Classification of Working Capital
——Reflection on IASB/FASB Joint Conceptual Framework

Wang Zhuquan, Sun Ying
(School of Management, Ocean University of China;
China Business Working Capital Management Research Center)

Abstract Working capital management is the main part of corporate finance management, While the
study of working capital management has attracted wide attention, the problem of its weak basic theory
has been more prominent. This paper redefines working capital from the view of business management in
order to improve present definition with combination of theoretical inspiration and business practice of
IASB/FASB Conceptual Framework((Joint Project)) : Financial Statements Presentation. On the basis of
new definition, working capital is reclassified in order to meet requirements of environment development
and management,

Key words Working Capital Concept Classification TASB/FASB Joint Conceptual Framework

Business Activities



