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ABSTRACT 1

ABSTRACT

Higher education fund is the first and foremost driving force of higher
education development. With the historical transformation of world higher
education from elite higher education to massive higher education and
popularized higher education, the financial problem of higher education
becomes an unprecedented one. On the one hand, under the various in-
fluences of political . economic. social\ populational factors, the mass’
s increasing high demands of higher education characterize the present
times and become the fashion of educational world. On the other hand,
affected by wars, resource restriction, political situations\ system
changes, the world economy does not grow stably, nevertheless, it fluctu-
ates greatly and at some time falls into distress, the economic supporting
capacities do not catch up with the inflation of educational demand. Most
countries are guided by the neo — liberalism theories and the resultant po-
lices weaken its resource allocation capacities through public finance, so
that the supply of higher education quasi — public goods meets great chal-
lenges and difficulties. Financial distress of higher education becomes se-
riously problem higher education faces. This book makes an all — around
analysis of financial reform of international higher education since 1980s.

Except for the introduction, this book consists of seven chapter.

Chapter one formulates the historical development. measurement.
causes. effects\ countermoves of financial crises of intemational higher

education. According to the time. intensity and characteristic of crisis,
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the financial crises go through the incipient stage. abruptly breaking ~
out stage. deepening stage. extending stage. To construct a evaluation
indicator system is the prerequisite for foreseeing. monitoring. coping
with erisis situation. The financial erisis of intemational higher education
is caused by shortage of fund. inflation of investment demand and low u-
tilization ratio of fund. The financial crisis of higher education results in
the downsizing, structural unequilibrium, low quality and low effective-
ness of higher education. To cope with the financial distress, the main
measures taken include increase in investment through tuition and fees.
development of private higher education. industrial and commercial sup-
porty endowment and gift. entrepreneurial revenue and development of
nonprofessional, distance. private higher education so as to realize the
supply — demand equilibrium of higher education.

Chapter two defines the financial models of international higher edu-
cation, assorts the financial models, analyzes how some countries make
choice of model to resolve the financial crises. Financial models of higher
education are the approaches and ways of receiving fund and its effects on
organizational behaviors of universities and colleges. Viewing from govern-
mental administration system, the financial models can be classified as
two, one is governmental control model which the main part of fund is
from government, the other is collegiate autonomous regulation model
which the main part of fund is from individual and family, and govern-
ment investment is supplementary. Viewing from the sources and operation
mechanism of university and college expenditure, there exist three mod-
els, namely, bureaucratic model. collegiate model and market model. As
higher education is quasi — public goods essentially, the quasi — market of
higher education is of most epistemological value and practical utility.
Viewing from politics, centralized model and decentralized model forms
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another dimension of analysis.

Chapter three makes an analysis of the reason, scope. content.,
mechanism, structure, schema and reform tendency of public and private
financing of international higher education. As the world economy is in-
creasingly going toward mixed economy, the intemational higher education
also rely increasingly on mixed financing. Public fund and private fund
are both independent and complementary. Although there are many theo-
ries and policy choices conceming funding of higher education, they are
all embodiment of human rationality and will. According to organizational
analysis, public and private higher education institutions differ in source
of funds. ownership. dominance. mission. The key to understand the
operation mechanism of higher education finance depends on our knowl-
edge of the governmental public support for private higher education fi-
nance and individual’ s private support for public higher education fi-
nance. The multiple models of public and private funding of higher edu-
cation in Europe and Asia tell us that the convergence of finance model of
international higher education is not so great as many persons think.

Chapter four examines the reform of budget system of higher educa-
tion. As many governments decrease its financial input for higher educa-
tion, the budget reform of higher education is urgent. There are many
budgeting models, the most striking may be the formula budgeting. As
each country has its economic. political, cultural system, the reform
goal of higher education budgeting system differ greatly in Western coun-
tries. American reform stresses scientific analysis, well conceived inspec-
tion and true effectiveness. French reform emphasizes formula budgeting
and autonomy of expenditure.

Chapter five mainly explores by what criterion and in what ways can

government make a grant to higher education institutions. At present most
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countries in the world adopt direct grant system, and rely mainly on input
funding and negotiation funding. Some countries and regions have already
tried to adopt indirect grant system to some extent. The voucher system of
higher education shows intriguing prospect. The adoption of performance
based funding in U.S.A, U.K. Denmark, Netherland have made great
international model effect. The role of good funding mechanism surpasses
the role of increase in fund temporarily.

Chapter six studies tuition and fees system of international higher ed-
ucation. Nowadays in some countries in the world admission to universities
and colleges is free, but most countries have already made charges for ad-
mission to higher education institutions. There are many disputes about
why and how to charge fees. On the whole, student fees provide good in-
centives for increasing fund and improving the utilization ratio of fund. It
is necessary for us stipulate principles and strategies cautiously. The
higher education contribution schema in Australia, the high tuition — high
aid policy in U.S.A and the effort to extend oversea student market in
U.K are good examples of reform in student tuition policy.

Chapter seven explores the contribution which intemnational industrial
world makes to higher education. As marketization of higher education
speeds up, the connection between industrial world and higher edueation
becomes more and more intimate. Higher education institutions have con-
structed an enterpriselike mechanism. The industrial world makes various
contributions to higher education. In some research university, the third
stream fund is an important part of total revenue. Higher education insti-
tutions and industrial world should make innovations in systems and oper-
ation mechanisms so as to accommodate to marketization and globaliza-

tion.
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