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Abstract

The Japan Blue Book is jointly published by the Institute of Japanese Studies of
CASS, and the Social Sciences Academy Press. It is written by the experts specializing
in Japanese studies from CASS, Party School of the CPC , Tsinghua University,
Institute of International Relations and other research institutions and universities as
well.

By grasping the outstanding changes of Japan’s politics, diplomacy, security,
economy, society and culture in 2010, especially the latest development of Sino-Japan
relations, this book does have a comprehensive and in-depth review and analysis of the
overall situation and illuminating prospects of Japan’s future trends. Japan’s major events
in 2010 are also included in this book.

Japan’s politics in 2010 witnessed replacement of Prime Minister, Senate
election, party leader election of the ruling party and other major changes. The
Democratic Party held up the idealism slogan coming into power, and then it had to
face reality to deal with practical problems. However, due to Naoto Kan coalition
government’s inadequacy and improperness in its political objectives and its policies,
the current “ Politics-led” regime has been questioned from all sides. In security
strategy , Naoto Kan administration revised the policies in the reign of Hatoyama
regime , demonstrating a strong incline toward the US, and making efforts to repair
and strengthen Japan-US alliance, at the same time, holding a tough line and defense
posture against China. In face of continuous rising of China and American strategy
center back to Asia as the biggest factors resulting in the changes of East Asia in 2010,
Japan readjusted its diplomacy and security strategy. Actually, it is acknowledgement of
Chinese factor and the US factor by the government that lead to the relocation of
Futenma Air Station, the Diaoyu Islands conflicts and the new “ National Defense
Outline” .

The Sino-Japan relations were in tension in 2010. The “Diaoyu Islands Incident”
on the Sep. 7th sparked the dispute between China and Japan. Japanese detention of
Chinese fishing boat captain in line with its domestic law broke the previous mutual

understanding and changed the normal approaching dealing with the Diaoyu Islands



emergencies. Japan’s legal foundations over the Diaoyu Islands sovereignty involve in
many a big question such as how to understand the agreement reached by the former
leaders of both sides in their efforts to normalize Sino-Japan relations in 1970s, and how
to think about Sino-Japan modern history. There are sovereignty disputes over Diaoyu
Islands and demarcation of East China Sea between China and Japan. However, lack of
strategic mutual-confidence and coordination mechanism handling the sensitive issues
such as disputes over sovereignty is the basic reason causing the bilateral relations fragile
and capricious.

Japan’s economy in 2010 showed a steady rising trend. According to the latest
forecast published by the Intemational Monetary Fund in January 2011, the real GDP
growth rate of Japan in 2010 was 4. 3% , ranking first in the major Western countries.
There are two main reasons that caused Japan’s economy return to growth. Firstly,
under the circumstance of the increasing demand of the emerging countries, Japan’s
decreased exports due to the international financial crisis rebounded sharply. Secondly,
Japan’s policies on stimulating the domestic economy drove up the domestic demand.
However, due to the rapid appreciation of Japanese Yen, the economic slowdown in
European and American countries and ending of domestic stimulating consumption
policies, Japan’s economic growth was hampered in the fourth quarter of 2010. Facing
the long-term issues such as deflation, financial reconstruction and economic growth,
etc. , Japanese govemment and the Central Bank continued to carry out active and
liberal macroeconomic policies.

Japan’s population structural change with low birth rate and rising number of aging
people is a primary factor restraining its further economic growth in the future. This
factor also influences the social life, which is highlighted in the tow social events in
2010: “big sumo scandal” and “the centenarians missing” . The two events left deep
impression upon Japanese people’s mentality, which may not only change Japanese
values, lifestyles and national consciousness, but also may have a significant negative
impact on their daily behavior, to some extent may affect Japan’s international
position.

After entering 2011, Naoto Kan regime is facing multiple difficulties. The
Democratic Party lost the revolutionary impulse rapidly after taking power and returned
to the old traditional Japanese politics. From the viewpoint of the diplomacy and
security, Japan returned to the new realism of international geopolitics after the Cold
War instead of the new liberal “International System”, “Collective Security Theory”

and “East Asian Community Idea”. As to the economy, relying on the Asian economic



growth and the modest recovery of global economy, Japan’s economy has maintained
moderate growth. However, Japan’s economy still lacks momentum, the financial
situation is further deteriorating, which has formed a new and serious threat to Japan’s
economy.

Generally speaking, the “ General Conservative” political environment of Japan will
not change, the political instability will continue in the future. It’s new realism of
diplomatic and security policy will continue, but its policy toward China will have a
certain adjustment. Japan’s economy will continue the cycle of slow growth after the
crisis, but the changes of external conditions and further deterioration of the financial
situation will impact the Japanese economy.

Even worse, hit by the magnitude 9. 0 earthquake off the eastern coast of Japan on
March 11,2011, with earthquake-induced tsunami and nuclear power crisis coming
together, Japan will face unprecedented test socially, economically and politically as
well. To rebuild Japan’s economy and reshape its political security order after the
earthquake is an inevitable responsibility for the current Democratic Party administration
during 2011.
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