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ABSTRACT

The purpose of this paper was to construct a theoretical frame-
work for the impacts of the evolution of intra-household division of
labor and peasant household’s specialization on land institutional
change in rural China. The framework, whose cut-in points were the
division of labor and specialization, emcompassed the household as a
unit of analysis. On the basis of describing the facts that the peasants
took part in social division of labor and specialization, the framework
expanded the research field in explaining rural land institutional
change. So s paper presented four issues from realistic sources:
Firstly, why the part-time farming exists in long term even though
denounced? Secondly, why the rate of off-farm employment is high
but the rate of participation in the circulation of contracted land rights
is low between labor and land related factor markets? Thirdly, why
does the phenomenon occurs about the innovation of institution and
organization of joint land cooperative instead of the imperfect land
market? Fourthly, what impacts does the substitution of peasant co-
operatives for the imperfect land market have on the structure of

easants’ land rights? In order to interpret these issues, this paper
p g p
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presented three propositional theories and five hypotheses as followed:
Propositional Theory | The Effect of Income and Security
Propositional theory I tried to reveal the effect of income and se-
curi{y in rural land institutional change. If Hypothesis ] might be
tested, the part-time farming was one of mechanisms which provided -
entrance and exit freedom in peasant households’ self-employment or
off-farm employment, and one of rational choices of peasant house-
holds for diversification of income sources. If Hypothesis [] might be
tested, this meant that intra-household division of labor induced peas-
ant households’ demand for land institutional change from income
effect to security effect, If Hypothesis [l might be tested, this meant
that peasant households could make tradeoff between economies of in-
tra-household division of labor and expected net income from land cir-
culation, and result in reducing their willingness to circulate or lease
their contractual land rights.
Propositional Theory ]| The Effect of Substitution and Economy
Because of the low development of land rental market, peasant
cooperatives occurred which could economize peasant households’ cost
in seeking after trading objects. If Hypothesis I might be tested,
peasant cooperatives’ substitution for land rental market could econo-
mize transaction costs; that is to say, the effect of substitution and
economy might work during rural land institutional change.
Propositional Theory I The Effect of Land Rights’ Diversification
The structure of peasant households’ land rights is made up of
residual right and control right. In imperfect land rental market,

peasant households seek for the realization of residual right. With the
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evolution of division of labor and specialization, peasant household co-
operatives substituted for imperfect land rental market, So the effect
of land rights’ diversification could happen because of the different
governance structure between joint land cooperatives and agricultural
cooperatives, which could test Hypothesis V.

To test three propositional theories and five hypotheses men-
tioned above, this paper developed four subjects as followed:

I Part-time Farming and Land Tenure

Driven by the evolution of intra-household division and specializa-
tion, full-time farmers, part-time farmers and absent farmers were
evolved and differentiated from peasant households. But present re-
searches showed the inefficient land-holding of part-time farming,
which seemed to conclude the value judgement without further re-
search. This paper supposed each peasant household as a system of
production involving two individuals—the husband and wife. Conclu-
sively, the results showed that intra-household division of labor might
induce the effect change from income to security in their demand in
land institutional change, at the same time their land management
scale tended to be steady.

[I Intra-household Division of Labor and Land Circulation

Because of the characteristics of male and female human capital,
they were heterogeneous in off-farm employment but the same in
farming, this paper developed the framework for intra-household la-
bor division and specialization based on endogenous cum exogenous
comparative advantagé. Special attention was paid to the effects of

part-time farming on the circulation of contracted land rights. The re-
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sults of Probit model showed that the economies of intra-household la-
bor division based on comparative advantage had reduced part-time
farmers’ willingness to circulate or lease their contracted land rights.
The policy implications for induced institutional change were dis-
cussed.

[ The Evolution of Division of Labor and Contracting for Property
Rights

With the development of peasant participating into the division of
labor and specialization, the different kind of farmers required differ-
ent land tenure arrangements. This paper’s survey from mid-Jiangsu
region showed that joint land cooperatives’ practice had united the dif-
ferent kind of farmers together driven by the division of labor and spe-
cialization. The division of labor and specialization among peasant
households, and the adventage of flexible employment, provided the
driving force for collective action of joint land cooperatives, If peasant
stabilized the expectations of residual of cooperation through the divi-
sion of labor and specialization among households, the result of inter-
action between the repeated coordination reliability and economies of
specialization could induce the logic of the substitution of joint land
cooperative organization for the imperfect land market. The analytical
results of repeated Prisoner Dilemma game theory showed that the
substitution of peasant cooperative organization for imperfect land
rental market could improve the probability of seeking tradable
objects successfully, and economize the costs of seeking.

IV The Evolution of Specialization and Property Freedom

The evolution of specialization and division of labor implicated
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