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Purpose

Comparative International Accounting is intended to be a comprehensive and coher-
ent text on international financial teporting. It is primatily designed for under-
graduate and postgraduate courses in comparative and international aspects of
accounting. We believe that a proper understanding requires broad overviews (as in
Part I}, but that these must be supported by detailed information on real countries
and companies (as in Parts II to IV) and actoss-the-board comparisons of major
topics (as in Parts V and VI).

This book was first published in 1981. This present edition (the eleventh) is a
complete updating of the tenth edition. In addition to the updating, we and our
contributors have done the following:

e completely revised Chapter 5 (The context of financial reporting by listed groups)
to include the expected adoption of IFRS in the United States, to move some
material to Chapter 1, and to introduce international aspects of financial analysis
(still examined in mote detail in Chapter 20);

e added, to Chapter 7, information on the practical application of IFRS in Australia
and the EU;

e moved the chapter on key financial reporting issues (formerly Ch‘apter 16, now
Chapter 9) earlier, so that it is immediately after the coverage of IFRS and US
GAAD;

e added many references to the effects of the financial crisis of 2008/9, especially
as it affected accounting for financial instruments (e.g. Chapters 9 and 11);

e expanded the coverage of accounting in China (Chapters 10 and 13);

e increased the coverage on reporting by private companies (Chapter 14), particu-
larly by including the IASB'’s standard on this, issued in 2009;

e updated Chapter 18 (Group accounting) for major changes to IFRS and US GAAP
that came into force in 2009;

e completely re-written Chapter 19 (Segment reporting).

A revised manual for teachers and lecturers is available from http://www.
pearsoned.co.uk/nobes. It contains several numerical questions and a selection of
multiple-choice questions. Suggested answers are provided for all of these and for the
questions in the text. In addition, there is now an extensive set of PowerPoint slides.

Authors

In writing and editing this book, we have tried to gain from the experience of
those with local knowledge. This is reflected in the nature of those we thank
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Preface

below for advice and in our list of contributors. For example, the original chapter
on North America was co-authored by a Briton who had been assistant research
director of the US Financial Accounting Standards Board; his knowledge of US
accounting was thus interpreted through and for non-US readers. The amended
version is by one of the editors, who has taught in several US universities.
This seems the most likely way to highlight differences and to avoid missing
important points through overfamiliarity. The chapter on political lobbying
has been written by Stephen Zeff, an American who is widely acknowledged as
having the best overview of historical and international accounting developments.
Other contributors presently live or work in Germany, in Sweden and in the
United States.

The two main authors have, between them, been employed in nine countries.
One of the authors, Robert Parker, who retired from full-time university work over
a decade ago, has now taken an advisory role rather than an executive one,

Structure

Part I sets the scene for a study of comparative international financial reporting.
Many countries are considered simultaneously in the introductory chapter and
when examining the causes of the major areas of difference (Chapter 2). It is then
possible to try to put accounting systems into groups (Chapter 3) and to take the
obvious next step by discussing the purposes and progress of international harmon-
ization of accounting (Chapter 4).

All this material in Part I can act as preparation for the other parts of the book.
Part I can, however, be fully understood only by those who become well-informed
about the contents of the rest of the book, and readers should go back later to
Part I as a summary of the whole. ‘

Part Il examines financial reporting by listed groups. In much of the world
this means, at least for consolidated statements, using the rules of either the
International Accounting Standards Board or the United States. In addition to an
overview and chapters on these two ‘systems’ of accounting, Part Il also contains
a chapter on whether national versions of IFRS exist, one on enforcement of
accounting regulations, and one on political lobbying.

Part IIl contains two chapters that examine the processes of harmonization
and transition as applied in the EU and East Asia. Part IV concerns the financial
reporting of individual companies, especially in Europe, where large international
differences remain. There are three chapters: context, regulatory styles, and
accounting differences.

part V examines, broadly and comparatively, particular major group accounting
topics: consolidation, foreign currency translation and segment reporting. Part VI
considers four issues of international analysis and management: international
financial analysis, international auditing, international aspects of corporate income
taxes, and managerial accounting.

At the end of the book, there is-a glossary of abbreviations relevant to inter-
national accounting, suggested answers to some chapter questions, and two indexes
(by author and by subject).
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