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Abstract

Under the joint effort of the governments of many countries, the world economy
has recovered in 2010 from the recession caused by the global financial crisis. However,
the recovery is not smooth and uncertainties remain. First, while the major countries in
the world have yet to absorb the effect of monetary expansion amidst the global crisis, a
second round of monetary loosening is on the way. It's now difficult to figure out
whether the monetary expansion will evolve into a global inflation and consequently
how the wotld commodity prices will be affected. Second, the stimulus fiscal packages
adopted by some countries have worsened the governments’ already debt-ridden fiscal
position, and have led to the European sovereign debt crisis in the beginning of 2010.
The possibility of a worldwide sovereign debt crisis looms to threaten the world
economic recovery. Third, the emerging market economies have recovered sooner and
more substantially than the developed economies, making it a difficult issue to
coordinate the global economic pelicies and realize the rebalance of the global economy.
It remains to be seen whether there will be global trade wars or exchange rate wars, and
what kinds of new roles there are for the developing countries to play in the post-crisis
ear. Finally, what is the impact of the new financial supervision framework on the
international capital flows in the short run? Can it stabilize the financial market in the
long run? This book addresses the above issues. It forecasts the development trend of
the world economy by analyzing the microeconomic situation of the major countries. It
tries to verify the possibility of the global sovereign debt crisis, trade wars and exchange
rate wars. Assessment of the global financial regulation reform is also a main content of
the book.
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