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Abstract

As a result of rapid development of global economic integration and
quick merging of international financial market, the commodities in the mar-
ket have already expanded from the tangible commodity to each kind of cap-
ital commodity, such as each kind of purchasing of fixed asset, the capital
flowing of transnational corporation, investment of securities and other finan-
cial derivatives. At present, the owing and transaction of those commodities
created lots of economic values, gradually becoming the focus of the society.
Therefore, to realize the universality of tax base, we not only need impose
tax on the physical commodity in the real economy, but also we need levy
tax on capital commodity during economic exchanging. Especially, it is very
important for the government to impose tax when the transfer of capital com-
modity presents lots of income after long time holding. Therefore, the coun-
tries all over the world pay more and more attentions to capital income tax,
particularly for those countries and areas with developed financial indus-
try. They have already collected capital taxations from the income of securi-
ties exchange, the income of land transfer and some other profits of asset
transfer. In a word, taxing the capital commodity is becoming a common
phenomenon in the world.

What we should mention especially is that, financial crisis, starting

from America in 2008, spreads the whole world. It has had an enormous im-
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pact on each main economy, showing deep troubles of capital market under
excessive development of laissez faire. Thus, this crisis also urges people to
start to ponder how to standardize capital market’s development, to reconsid-
er substituting laissez faire with the government intervention and supervision
capitalism. The government intervention principle manifesting the view of the
keynesismis considering how to provide adjustment effect of fiscal policy and
exhibit positive role of taxation in standardizing capital market development
when causing western countries implement the loosening monetary poli-
cy. This dissertation argues that, the taxation policy functioning from macro-
level and micro-level, is necessary and needed for the government to sup-
press the speculations in capital market, protect the investor’s benefit and
standardize capital market development. In terms of this, that to standardize
capital market development by means of the regulation function of taxation
implemented by the government, has become an important starting of this
paper.

Explicitly, in order to provide theoretical probing for perfecting China’s
taxation system and explore a new source of fiscal revenue, this paper at-
tempts to conduct systematic research while focusing on analyzing China’s
problem of capital taxation and how to perfect capital taxation system, ho-
ping that this paper can play some positive roles in China’s capital taxation
theory and its practice. Compared with the western countries, the current re-
search on capital taxation in China is also at the start stage and there is much
positive analysis while empirical analysis is scarcity. Therefore, the theoreti-
cal analysis and empirical analysis of this article may be conducive to the
method advancing and innovation in researching China’s capital taxation. In a
word, the theory and method of advanced microeconomics, advanced mac-
roeconomics, institutional economics, econometrics and dynamic economics
are used in this paper to conduct systematic research on capital taxation, ho-
ping that this paper can make some contributions to perfect China capital tax-
ation system.

In practice, with the unceasing development of China’s economy and
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the increasing of capital market scale, the tax base of capital taxation is get-
ting bigger and bigger. Since the establishment of securities market of China
in 1999, the listed company in China has collected 339. 6 billion Yuan in
all through the domestic market by the end of 2008. In 2008, the market is-
sued 75 A shares through IPO, collecting 106. 6 billion Yuan and recollec-
ting 133. 2 billion Yuan. Through issuing convertible bonds, warrants bonds
and debenture, the listed companies collected 99. 8 billion Yuan, increased
by 58. 7 billion Yuan. 2052 billion Yuan bonds is issued by the corporate in
2008, consisted of financial bonds with 1179.7 billion Yuan, debenture
with 1179. 7 billion Yuan, short-term financing bonds with 433.2 billion
Yuan and medium-term note with 173. 7 billion Yuan. On the other hand,
the capital market, especially the securities market, has not been effective-
ly regulated through our country’s fiscal policy and tax policy. That the unreg-
ulated factors, non-institution factor and non-legalization factor exist mas-
sively urges us to make use of tax polices to strengthen the management. The
imposing of 6apital taxation at the right time can not only cause each kind of
economic resource to obtain fair play in the market, it also has the remarka-
ble effect of income redistribution. That is advantagecus in encouraging the
long-term investment and suppressing speculation. Because the burden of
capital taxation is mainly undertaken by “the rich”, it can be said that cap-
ital taxation can be an effective tool to regulate Chinese capital market devel-
opment. Finally, to impose tax on capital is conducive to realize social jus-
tice. Levying capital tax is most countries’ main purpose, because the capital
income also strengthens taxpayer’s taxable capacity like other kinds of in-
come.

In a word, it is possible that capital taxation system can be established
in the future when the real economy and capital economy are both highly de-
veloped. However, the theoretical research and the research on practical
policy about China’s capital taxation is very scarcity. For example, China
has few systematically and professional income taxation policy to cope with fi-

nancial derivative transaction at present. After their analysis and research on
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the optimization of China’s securities market taxation, Yin Yinpin (2006 )
argues that, how to design capital market taxation system is not only a hot
topic, but also it is an extremely urgent realistic problem.

So this paper attempts to do some research about this problem. With re-
gard to the content, this article has analyzed the development of capital
commodity and capital market in the beginning, proposed government regu-
lation in the development of capital market, and emphasized the necessity of
tax policy regulation. According to above analysis, the paper argues that the
establishment of capital taxation system should be emphasized under the cur-
rent commodity taxation system. Explicitly, this article firstly analyses the
characteristic of capital commodity and capital market, the classification and
object of capital market. The development of capital market and the necessity
of capital taxation under the current commodity tax system are also discussed
in this part.

Capital commodity should not be taxed under traditional viewpoint. This
article has carried on thorough summary systematically and analyses this
problem according to capital taxation model under the framework of modern
economics toward this argument. Then this paper finds that whatever the mar-
ket is completed, the capital taxation should exist. When this viewpoint is
clear, this article carries on the summary of practical policies of major
countries’ capital taxation. In other words, in order to make the founding of
this paper comparative and learn the experience of developed and develop-
ment countries’ capital taxation which imposed it, this article analyses others
countries’ capital taxation policies systematically and provides some implica-
tions for China’s capital taxation.

The burden of capital taxation must be discussed when considering
starting to establish capital taxation system. Explicitly, the appropriated bur-
den of capital taxation has been proposed in this article according to the
analysis of basic theory about tax burden. Secondly, the paper provides some
indexes to measure the burden of capital taxation and analyses some practical

indexes of China’s capital tax. Thirdly, this dissertation carries on an empiri-
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cal analysis on the burden of capital taxation based on China’s securities
market. This empirical analysis shows that capital taxation has price effect
and its burden also has effect on capital market after capital taxation adjust-
ment. Finally, some attentions are summarized according to the above analy-
sis in considering capital taxation in this part.

In order to establish capital taxation system, not only the burden of
macro economy and the micro economic individuals should be researched,
but also the transfer of capital taxation burden and the equity and efficiency
should be considering. In view of this, this paper analyses the transfer of
capital taxation burden and probed the problem of equity and efficiency of
capital taxation through basic tax theories. Then this paper summaries those
problems in order to guide China’s capital taxation decision-making.

Most countries’ capital taxation system is also under adjustment and re-
forming with the rapid flowing of international capital and the development of
global trade. In reforming taxation system, it is very important in theory and
practices that establishing practical and feasible capital taxation system ac-
cording to China’s economic development and capital market structure. This
capital taxation system should conform to Chinese economic conditions when
learning the experience of capital taxation practice from other countries.
Thus, according to the above analysis and considering the economic trend of
capital commodity, the last part of the article puts out a preliminary capital
taxation system and provides some related tax policies and some other poli-
cies that should be perfected.

As a whole, this article has several innovations as follows. Firstly,
based on the characteristic of capital commodity and capital market and start-
ing from the relationship between the government and the market, this paper
has analyzed the function of government, especially tax regulation function
of government in promoting the development of capital commodity economy.
Secondly, this dissertation conducts the further research of optimal taxation
theory, deeply analyzing whether capital taxation is needed under different

economic models. Here the innovations are the theoretical value of deriving
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different models and its implications toward the practice of capital taxation.
Thirdly, this article collects capital taxation policies of major countries in
the world and summaries their experience. Then, this article provides some
implications for the establishment of China’s capital taxation. Fourthly,
through quantitative analysis of the burden of capital taxation, this article
provides some indexes to measure the burden of capital taxation and exerts
an empirical analysis. Finally, this paper proposes the elementary mode of
capital taxation and provides some preliminary policies about capital taxa-

tion.

Key words: Capital Commodity; Research on Capital Tax; Institu-

tional Designing




