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Abstract

Agriculture is the foundational industry of the national economy,
but also a weak industry. The development of agriculture is influenced
by many uncertain factors, including natural risks, social risks and
economic tisks in agricultural production and daily life of farmers.
Agricultural risks exist everywhere at anytime. China is a large agricul-
tural country, and agriculture is an important part of national
economy. Agricultural insurance is an important financial arrange-
ment to deal with the non-systematic risks (such as natural and man-
made disasters) in agricultural processing. It is used for agriculture in
various aspects of the risk reserve fund, through the insurance and
liability insurance contract which is organically integrated with a risk
of loss of compensation system. It is one of the three pillars ( agricul-
tural science and technology, rural insurance and agricultural
insurance) in the economical market that plays an important role in
promoting the development of its agriculture. China’s agricultural in-
surance since the 1980s when it had been recovered, has undergone
two stages of development, that is, 1982 ~ 1992, from the slow
growth to the rapid growth stage of development, and 1993 ~ now,
from the rapid growth to slow growth phase. At present, agricultural
insurance is still hovering at the low point. China has not yet found a
very good way to development agricultural insurance.

Based on this, in this book we will discuss about agricultural in-
surance’s choosing of business model and the interactions among as-
pects of agricultural industry. We would by all means discover a model
suitable for China to develop the agriculture, and provide some

reference to the practice of agricultural insurance in China.
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