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A Study on Factors Affecting the Wealth Effect of
Corporate Real Estate Acquisition: an Empirical
Evidence from Chinese A-Share Market

Du Hongyan, Ma Yongkai
(E-mail: zhilandu@163. com, mayongkai(@ uestc. edu. cn)
(School of Economics and Management, University of

Electronic Science and Technology of China, Chengdu 610054)

Abstract; With Chinese A-share firms as the research object, the paper presents an analysis framework of the factors
affecting the wealth effect of corporate real estate acquisition, including bidder characteristics, deal characteristics and market
condition. Then, this paper calculates the cumulative abnormal return (CAR) of the bidder by using event study method, and
examines the factors affecting CAR with multiple regression method. The empirical results show that: (1) CAR of
manufacturing, wholesale &. retail and conglomerate companies is significantly lower; firm size, manager shareholding ratio,
proportion of independent directors, ownership concentration, percentage of state-owned shares and percentage of corporate
shares are significantly positively related to CAR; leverage, free cash flow and core return of asset are significantly negatively
related to CAR; (2) when debt is used as payment method, the acquisition target is land and the purpose is diversification,
bidders’ CAR is significantly higher; (3) when the market is during booming period, bidder will get significantly higher CAR.

Key words: corporate real estate acquisition, wealth effect; bidder characteristics, deal characteristics, market condition
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