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1. An investment management firm has been hired by SEK Corporation to work
on an initial public offering for the company. The firm’s brokerage unit now has a sell
recommendation on SEK, but the head of the investment-banking department has
asked the head of the brokerage unit to change the recommendation from sell to
buy. According to the Standards, the head of the brokerage unit would be
permitted to:

A. increase the recommendation by no more than one increment (in this case,
to a hold recommendation).
B. place the company on a restricted list and give only factual information about
the company.
C. reassign responsibility for rating the stock to the head of the investment-bank-
ing department.
€ =239
RE g\ RS SEK ArEM, AFHERAFHR (IP0) 1. B
B, EAFNELERIIXN SEK AR WEREICOIE S, BRFHTEINE
FEERZEHIHEES L RBRBENHZHBAEA, BREFEJOLEFF
#E, SORNTHEECRBNEER
A HBERBEURBAEL -NER (ERFF, REERHEER)
B. BZEARFIAREEE RS, REGSRAANERFLAXNES
C. ZIRBBFTHATERN B EE X BRI PEGHIT BRI
[#X] B :
[447] ABEEBRIOLERTREL (B) (Mr5%FW) MHEXHE,
MFZEHITHEEMS, MARBEERUTHIMBER P AANRTR
WA NP RS, MEEELIES ERBERUFEHCERF R
PR RN R RO ER B EME ., A TREHABENFRFE, &
I EBHEA TN Y5 1L RAH X ZE P ARHBEERDL,
MR RFEBRVUERGEREAFESTIMREERRA, W ERESERT
GRS HERZE AR ESR, WTES A BAERM
ERBFRITIITHTEF B AR R L SBUREMN 2 R HE— 5 m
B, HEWES C HEASER,
2. Scott, CFA, is an analyst for M&D Investment Managers. He has recently

accepted an invitation to visit the facilities of ChemCo, a producer of chemical com-
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pounds, ChemCo offers to pay for Scott’s accommodations in a penthouse suite at a
luxury hotel and allow Scott to use the firm’s private jet to travel to its three facilities
located in New York, Boston and Philadelphia. In addition, ChemCo offers two tick-
etstoa high-sociéty dinner in New York and a calculator with the ChemGCo logo. Scott
declines to use Chemco’s corporate jet or to allow the firm to pay for his accommoda-
tions but accepts the calculator and the tickets to the dinner (which he discloses to
his employer) since he will be able to market his firm’s mutual funds to other guests
at the dinner. Has Scott violated the Code and Standards?

A. Yes.

B. No, since he is using the gifts accepted to benefit his employer’s interests.

C. No, since the gifis he accepts were fully disclosed in writing to his employer.

€ = 3:3'9)

BrEHe (CFA) 2 M&D B EBAR MK —Z0HIN. Mg T %
fL A4 P F——ChemCo AR M #H, WSWIKAFME . ChemCo

A FIRY B ZA A ABYERE-FRERENREE RN EERH, Fair

A AR AR RAN WU RERA R 244 REMER—AYN ., Tt
NS, S, ChemCo AFIERAL T WIKEAALREITHEHNESHIERM
— HEPA ChemCo A Al MR 8T B 2%, Hr 5 RrIEL4E A ChemCo /A B B %ML,
HARFGAFAIMAEARRA, BMEZTIHAESNESNER (K L
EEHBFETHE) UEEESPEEME AEHELTEA FARILRZE
& WERN RITREEER T EEENFAPOL BRI SRR E 7

A

B. ®AER, HAMKSZNILERRS THE R EH

C. BAFER, EAMBSZHILGC EIETEHIT T 8%

[&R] A

[4#7] ABEEY ROl RFirdE D (B) (M 5%FMW) BHKXHE.

REEHOLBRFARMERI AR SE , & RN MR 4 A v BE4R T R S A
ZMERRE . EAEY, BB RR R EIRERIEL T iR St RIATH kL
. mTEEPRITES RAARKRNME, BFEALXERMHBLESIHH
WM, AT AEZEALY . HE, ZRIISHEESNITREY
PHEAFESRMERAG, FrBAN UEZELTTR, MEERZESTTRE
i mE R BT T HBIESEES EAE EARAMATHREES, LRk
B RAE T AE R BHT R R BOLE S s I, Bk, BrErik 32
ChemCo AR M HARMMELXTRMTAER T HLBRFHRETL (B) BIHE,
AR EFET N A,

3. Kenneth, CFA, has just started work as a trainee with Jerron Asset Manage-
ment Co. , a small regional money management firm started six months ago. He has
been told to make a few cold calls and round up some new clients. In which of the fol-

lowing statement has Kenneth least likely violated the Code and Standards?
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A. “We can perform all the financial and investment services you need. We've
consistently outperformed the market indexes and will continue to do so under
our current management. ~

B. “We can assist you with all the financial and investment services you
need. If we don’t provide the service in-house, we have arrangements with
other full-service firms that I would be happy to tell you about. ”

C. “Our firm has a long history of successful performance for our clients. While
we can’t guarantee future results, we do believe that we will continue to ben-
efit our clients, ”

[5%iEx]

HEH (CFA) RINFHRERMER=ERAR ML TE, ZARNR—K
NEE R SEEAR, HF6 MART I, MBE R BERES AR
Fl—EFHEF . EUTRRT, B—IERES EHTRA 7] 68 8 5 H M N
FSholl #R TR HE

A “BATTARBATER A SRR S BHE MRS . RIOTWBRE LG~
BRI TGHEEUK IS IA KT T Ry L4t

B. “TATATLIAGTE ERTE SRR S B R REH B, BIERA]
H B EHERMAR SRS, RONDTUARHEMEBREEHRFHL
AR ERMR S, MARMBERE LRAANEREFE”
“BIMNEAFFRESSINRF LA THRGEANT R, RERN
TERIERRABRER, HRMNBEEREERITOES AHZR"

(#%] B

[417)] AEEZEBRPOLBRFIRET (C) (RAYERR) KMHIAE,

PO BRTARAE T (C) £Eik& 5 R - i SETB BE o] ARG Hr e i 2
BIBRIE. HTRT A PEE “RIWBI S — EBE T HREOKFIRHE
BAEEKF TSR LR VS wRR, EMBRABRT LARNE. FH
i, Suk#BFizdE D (C) BME, SREHOLER, ™R, BiF/H8
FHMFZRABEE NN ZR P ABREMBETRENE R, BRER
BHFEEBAFR—FIFWAR/N S X RS EHA R, RARRTER
REmE A REXFENTA SRS MRERSHEES, ETMER A #F
RTHBHRE

BT A, AR =ERAFMIFIERNE 6 MH, WM C H
“BAEREFE P RERDIORF VS HT HRERANTLR” BRRBRAF S LR
B, A, W CAERH,

4. Edwin, CFA, obtained a copy of a computerized stock selection model de-
signed by a former MBA classmate who is a Wall Sireet analyst. After spending some
time reviewing the program and making some adjustments, Edwin showed the new
model to his supervisor. His supervisor said he did a great job and told Edwin to in-

corporate the new model in his next industry review. He called his old classmates for

e

]m m
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permission, and she told him to go head and use the model, which he did without
reference to his former classmate. Edwin has:

A. violated Standard I (C) Misrepresentation.

B. violated Standard I (E) Preservation of Confidentiality.

C. violated Standard V (B) Communication with Clients and Prospective Clients.

[&%iEx]

XWX (CFA) AT —4 b HiE MBA B B — 7 R 2 BT EITEPUR SR
A RRIA, RAUFRFRERER I, EER T —EN RN RFHT
WG, LECHTT A%, SPERORERZ AN EE ., ZEERRE
T IR, FHEIREESCHEEMRE AT HXN T — ML, T
WHXMRIE, FERBHAHERF. EAUFRZEARAFMOERZRE, HEER S
HEREXMVHFZENZT, LB

A BRTHVBFHRET (C) (REFRR) HMEIHE

B. R THEFHRED (E) (RFULE) HHEIHE

C. BRTHLHBTFHEV (B) (SFFMEBEEFHR) HHXHE

[HFX] A

[4#] SEEEHRBHBRTFIFED (C) (RYFRR) BIMRME,

RESOLRFRE D (C) WHE, ERRE=ZTRERBEHNHARER
B, SRATUERAEEZEHRALEREABC AT WETR TMUSERMAT, E4
B, RELMEICIER T —Lenf R A BT # A HMRHAT T — R %, N
M ZRREN SR E AR MHER, mERE THAFRERGERFT,
{EL A7 L ZEAR R i i SR AR VE B MO 4E , TR RERT LRI i B B &
TR . BEiL, RERIEREIN A,

5. John, CFA, act as Liaison between Ressole Financial and DHK Inc. (an
investing bank). When DHK underwrites an IPO, John routinely has DHK issue
vague statements implying that the firm has cash flows, financial resources, and
growth prospects that are better than is the case in reality. This action is a violation of
the section of the Standards concerning:

A. fair dealing, B. non-public information. C. misconduct.

[5%&X]

)8 (CFA) & Ressole £/ F] 5 DHK A F (—HKBHEBT) MEKE
R, £ DHK ARIAH — R ERAFHE (IP0) WREN, AWBHEK
DHK AR ZEHFRRFHERZARNRAFTHEFELENWAER . MBEREM
BKEH. LRITRER T Pk BT H R — 0N A

A DNFEG B. EAFREE C. RYFTH

[#%] C

[4#7] ABEEBRIOVBEFHEEL (D) CREFTH) BHEHE.

ARG, A% DHK AHEETFARWERIFR EEMHRTHRR, HE
T ETIRE D (D), SRAENEBHEIKIENTH, AR LRTH
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HENEREREELRIRAFTRERRENRZTHEARITNE, Hif
BT RER T Hhol#RFiE D (D) MHE.

6. An investment-banking department of a brokerage firm often receives material
nonpublic information that could have considerable value if used in advising the firm’s
brokerage clients. In order to conform to the Code and Standards, which one of the
following is the best policy for the brokerage firm?

A. Establish physical and informational barriers within the firm to prevent the
exchange of information between the investment-banking and brokerage oper-
ations.

B. Permanently prohibit both purchase and sell recommendations of the stocks of
clients of the investment-banking department.

C. Monitor the exchange of information between the investment-banking depart-
ment and the brokerage operation.

[&%EX]

R nmRRERTRII2F R - LBEZEAFER. NRE LRE
BRTHARIZLF P HELS, NXEEEEEARBNNE. Y THEE
TRHENI AP BFAR MERIAE R ALE , AT B P —T AR L LA R R
BOR?

A EATIAREIYHE LWAELR LS, DLRBABTEEBITRHIISR

LV F I ZE 1R B3ZH

B. FEEE L BB ERATERI T A% P A K el I SR R L -

C. WHFERTHRIIELLEWFFTZEHME B IS RAEAT I

[#R] A

[417] ZEFEPRPVEFHFEL (A) (EERERFL) WHEX
MAE

BEBERPBRTFREL (A) WBREBRREARARE Y “iklE
(firewall)” LUBEAIBEENARLR N, BEETWIISLLE L 5HIIZE
AP BB B AN(E B L R BE 2o TT DUBE e B BTARATER I 15 242 L 5381 Hh S 3R
P RMERRENNTITREAMEREL. Bk, FENERETY A,

22 I TERFHRITRIINE P & H TR R R
BN AP B PR HCHE, EAA DS E FRESFARRAT
RIBAEER, MM B RIEH,

REPOVBRFAIRERNER, EABETHIRANELT, BEETHIISEL
MV F I Z F BT R B X RBRAB AR, WX ERFEIITZEIKNE
BRRHTHEEFAEREERABEREIEATFEENARTR. Hilk, #TCA
E#.

7. Amato, an island nation, does not have any regulations precluding the use
of non-public information. Darcy has a friend and fellow CFA charter holder there with
whom he has shared nonpublic information regarding firms outside of her industry. The

L
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information concerns several firms’ internal earnings and cash flow projections. The
friend may :
A. trade on the information under the laws, which govern her behavior.
B. not trade on the information under CFA Institute Standards, which govern
her behavior. _
C. trade on the information under CFA Institute Standards since the firms con-
cerned are outside of Darcy’s industry.
€= 3>39
Amato B— B E, REANFEMEMEEFERRABEATEENER, &
5 —~NEFA R EE AL DAV EATER, ENHAR—
fi CFAERREAN. LREBRBRILRAFANABEARKMAS WAL, X
RARFTEA
A. R Amato B RNERET LRFEHZS
B. #R#E CFA ha MR BRTIFEANEET EREEHRS
C. HTHRAFATUAMIAA, WTTH LIRS CFA tha iR Dok
TIRENEET EREE NS
[#R] B
[417] 2EEBEBRPLEFHRED (A) (EEREHFL) KMEX
A
BRFEPOLBRTFARERNER, EHXERERSHIRTFREFEERA,
20N EAEHE B ARIE . B, AR, POlkBRFiRERT ARk
ATHEERERSE TERRONE. Ak, ZBAXMPAR 4L CFA
ERFAEN, MEEMERTINYGREIOLBRTFHEL (A) KWAEANE
ET ERERBZS

8. According to the Standards, insider trading is least likely to be prevented by

establishing :
A. fire walls. B. watch lists. C. selective disclosure.
[&%&X] :
BRSOV BRFIRRE, T3 ST SRR LR R B AT R R
A Bj:kik B. REZH C. HEEEMEBIER
[#R] C

[4#7] AEFREY RPLERTFIRET (A) (EERERFL) HMHERX
M

HEEHEREROVAEAGERELATFEEN, AREITRETNIEEN
1ho BFEFEEBEEN S ETHREBBEOEEEATEERBRE S 28R
BT &M, BRI R Bk A NERRE B AT N B R RE MRS AN

9. Alex, CFA, is a portfolio manager at DLC Asset Manager, which speciali-
zes in managing labor union pension fund accounts. A friend of Alex’s who is an in-

vestment banker asks Alex to purchase shares in their new IPOs in order to support
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the price long enough for insiders to liquidate their holdings. Alex realizes that the
price of the shares will almost certainly fall dramatically -after his buying support cea-
ses. DLC management “strongly suggest” that Alex “not rock the boat” and honor the
investment banker’s request since DLC has had a long-standing relationship with the
investment bank. Alex agrees to make the purchase. Which of the following statements
is most likely to be correct?

A. Alex has not violated the Code and Standards.

B. Alex has violated the Code and Standards by attempting to distort prices.

C. Alex has violated the Code and Standards by failing to place orders in the ap-

propriate transaction priority.

[&%i%x]
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MRS, DIENEA LT AR AN B A HRER . W5
RuiARE|, — B IETHEE RR, RS ERIET B, HE, F
B3 DIC AR SEFMOTWRP SRR, AREHE BB EHR
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A W ERTCA B ROEEE N 5Pl #

B. I TFWHFEHRE A G A, Fibfbidx TEBEN SR

V%55 i
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[417] AEEEY RV EEFIREDT (B) (THHRY) HHEXHE.
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10. In order to dispel the myth that the emerging market stocks are illiquid in-
vestments, NYK, a “long only” emerging market fund manager, has two of its sub-
sidiaries simultaneously buy and sell emerging market stocks. In its marketing litera-
ture, NYK cites the overall emerging market volume as evidence of the market’s lig-
uidity. As a result of its actions, more investors participate in the emerging markets
fund. Which of the following is most likely correct? NYK.

A. did not violate the Code and Standards.

B. violated the Code and Standards by manipulating the volume in the emerging

. securities markets.
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C. would not have violated the Code and Standards if the subsidiaries only tra-
ded stocks included in the fund.
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11. All of the following statements about a manager’s use of clients’ brokerage

commissions are true except:

A. a client may direct a manager to use the client’s brokerage commissions to
purchase goods and services for that client.

B. client brokerage commissions should be used to benefit the client and should
be commensurate with the value of the brokerage and research services re-
ceived.

C. client brokerage commissions may be directed to pay for the investment
manager’s operating expenses.
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