e

S QR P



& Br 7 55 2 = A N
] 45 7

58 AR

ZR-K-BET *
AFrER2ITFR ALEE

)i

A URGH S KB



International Financial Reporting Standards:A Practical Guide
Copyright© 2009 by The International Bank for Reconstruction and Development/The World Bank
1818 H Street, NW , Washington , DC 20433, USA

This work was originally published by The World Bank in English as International Financial Reporting Standards: A
Practical Guide in 2009. This Chinese translation was arranged by China Financial & Economic Publishing House. China
Financial & Economic Publishing House is responsible for the accuracy of the translation. In case of discrepancies, the
original language will govern.

(ERRM S M EAEN : KAER)
2009 FFREAUTA, EPREXOTEBT/ AR

AR AR T A ARAT 2009 4ELIZESCHIR . H4 R (EBRM S MAEWEN: LAY . PR d b ER B
Drii AL H A BHIFIF AR, P E B U AL £ 5T B MR M, N th BRI ), DADESCIR R e, A4
MBS R . BB NERE LR, RO B FRITPITEE MR RO EZ WA, AT
HARIEA BTG BRI ESTE . ABAH AR . Bia . 2R AT SR M HAL SR A FoR R ARTT
AR TRHME T X L R AL B v, A RERE X S 3R A A B2

EHERRE (CIP) HiE

E Prib S5 N . SE$E R/ (R) #8887 (Greuning, H. ) ZFH; W ERESIT#BEASAE . —5 k. —db
5 P EW BRI AL, 2011.3

F 44 A3 International Financial Reporting Standards; A Practical Guide

ISBN 978 —7 —5095 — 2668 -2

[ OH- IO @dt--- 1. OEFRWFEE - H& - ME OEFR&T -l V. OF811.2 - 65
@F234.5 - 65

i ER A 450 CIP BB (2010) %5 255100 5

AT 1 TeaE
R AV

TEEAEH KB LR
URL: http: //www. cfeph. cn
E - mail: cfeph@ cfeph. cn
(REALFRE  BEN&L3R)
ik JEETHIEREX BT 28 5 MKBUAS: 100142
RATALHLIE: 88190406 W& JEHLIE: 64033436
R EAEEPRITEDR] & eI S
889 x1194 ZE 16 FF 39.5 EPgk 1200 000 &
2011 4¢3 A% 1R 2011 4E 3 A4baisE 1 KEp
EHr: 150.00 56
ISBN 978 —7 — 5095 —2668 —2/F - 2269
BE5%: 01 -2009 -6187
( 45 BRERBE (a1, A<kt 61 3T 4
At EEHF LG . 010 - 88190744



PR 253045 T W) B FRAL &4 18] R4 B 3T R T 3 A sk ed R
Rem&Zxiz, AEMFRE LA, BRMFRE LN BFRALFR
B RRREPATHEATY ., FEEAGRRENRHE L,
BRI L ZEGFEAHRTE . R ERTATHEZRAE,



Foreword

The publication of this fifth edition coincides with the convergence in accounting standards
that has been a feature of the international landscape since the global financial crisis of 1998.
The events of that year prompted several international organizations, including the World Bank
and the International Monetary Fund, to launch a cooperative initiative to strengthen the global
financial architecture and to seek a longer-term solution to the lack of transparency in financial
information. International convergence in accounting standards under the leadership of the In-
ternational Accounting Standards Board (IASB) and the Financial Accounting Standards Board
(FASB) in the United States has now progressed to the point where more than 100 countries
currently subscribe to the International Financial Reporting Standards (IFRS).

In the U.S,, the August 2008 announcement that the SEC proposes that IFRS reporting be-
gin with 2014 filings, subject to certain interim milestones being met, will no doubt accelerate
convergence. The AICPA response was positive in stating that one set of master standards will
ultimately lead to investment comparisons on a worldwide basis as well as enable cross border
transactions to be more transparent and reliable. From December 2009 onwards one can there-
fore expect limited early use by entities in the U.S. By 2011 the SEC will determine whether to
require mandatory adoption of IFRS for all U.S. issuers by 2014.

The rush toward convergence continues to produce a steady stream of revisions to accounting
standards by both the IASB and FASB. For accountants, financial analysts, and other special-
ists, there is already a burgeoning technical literature explaining in detail the background and
intended application of these revisions. This book provides a non-technical, yet comprehensive,
managerial overview of the underlying materials.

The appearance of the fifth edition of this book—already translated into 15 languages in its ear-
lier editions—is therefore timely.

Each chapter briefly summarizes and explains a new or revised IFRS, the issue or issues the
standard addresses, the key underlying concepts, the appropriate accounting treatment, and the
associated requirements for presentation and disclosure. The text also covers financial analysis
and interpretation issues to better demonstrate the potential effect of the accounting standards
on business decisions. Simple examples in most chapters help further clarify the material. It is
our hope that this approach, in addition to providing a handy reference for practitioners, will
help relieve some of the tension experienced by nonspecialists when faced with business deci-
sions influenced by the new rules. The book should also assist national regulators in comparing
IFRS to country-specific practices, thereby encouraging even wider local adoption of these al-
ready broadly accepted international standards. It also forms the basis of a securities accounting
workshop offered several times each year to World Bank Treasury clients in central banks and
other public sector funds.

Kenneth G. Lay, CFA
Treasurer

The World Bank
Washington, D.C.
January 2009
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Introduction

This text, based on four earlier editions that have already been translated into 15 languages, is an
important contribution to expanding awareness and understanding of International Financial
Reporting Standards (IFRS) around the world, with easy-to-read summaries of each standard
and examples that illustrate accounting treatments and disclosure requirements.

TARGET AUDIENCE

A conscious decision has been made to focus on the needs of executives and financial analysts
in the private and public sectors who might not have a strong accounting background. This pub-
lication summarizes each standard (whether it is an IFRS or an International Accounting Stan-
dard) so managers and analysts can quickly obtain a broad overview of the key issues. Detailed
discussion of certain topics has been excluded to maintain the overall objective of providing a
useful tool to managers and financial analysts.

In addition to the short summaries, most chapters contain basic examples that emphasize the
practical application of some key concepts in a particular standard. This text provides the tools to
enable an executive without a technical accounting background to (1) participate in an informed
manner in discussions relating to the appropriateness or application of a particular standard in a
given situation, and (2) evaluate the effect that the application of the principles of a given stan-
dard will have on the financial results and position of a division or of an entire enterprise.

STRUCTURE OF THIS PUBLICATION

Each chapter follows a common outline to facilitate discussion of each standard:
1. Objective of Standard identifies the main objectives and the key issues of the standard.

2. Scope of the Standard identifies the specific transactions and events covered by a standard.
In certain instances, compliance with a standard is limited to a specified range of enter-
prises.

3. Key Concepts explains the usage and implications of key concepts and definitions.

4. Accounting Treatment lists the specific accounting principles, bases, conventions, rules,
and practices that should be adopted by an enterprise for compliance with a particular stan-
dard. Recognition (initial recording) and measurement (subsequent valuation) are specifi-
cally dealt with, where appropriate.

5. Presentation and Disclosure describes the manner in which the financial and nonfinan-
cial items should be presented in the financial statements, as well as aspects that should be
disclosed in these financial statements—keeping in mind the needs of various users. Users
of financial statements include investors, employees, lenders, suppliers or trade creditors,
governments, tax and regulatory authorities, and the public.

iii A Practical Guide ® Introduction



6. Financial Analysis and Interpretation discusses items of interest to the financial ana-
lyst in chapters where such a discussion is deemed appropriate. None of the discussion in
these sections should be interpreted as a criticism of IFRS. Where analytical preferences
and practices are highlighted, it is to alert the reader to the challenges still remaining along

the road to convergence of international accounting practices and unequivocal adoption of
IFRS.

7. Examples are included at the end of most chapters. These examples are intended as further
illustration of the concepts contained in the IFRS. '

The author hopes that managers in the client private sector will find this format useful in estab-
lishing accounting terminology, especially where certain terms are still in the exploratory stage
in some countries.

CONTENT INCLUDED

All of the accounting standards issued by the International Accounting Standards Board (IASB)
through December 31, 2008, are included in this publication. The IASB texts are the ultimate
authority—this publication merely constitutes a summary.
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