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Abstract

During the first half of 2017, the global economy recovered steadily, although the
monetary policies of the major economies were diversified and volatility in the
international financial market declined. The Chinese economy registered stable
performance, with clearly good momentum for growth. The financial market remained
stable and the RMB exchange rate against the USD steadily appreciated.

During the first half of the year, China’s international balance of payments maintained
a general equilibrium, with both the current account and the non-reserve financial
account reappearing with a “dual surplus.” There was an increase in fdreign reserves.
First, the current account maintained a surplus of USD 69.3 billion, and the ratio
of the surplus to GDP was a reasonable 1.2 percent. In particular, the ratio of the
balance of trade in goods to GDP was 3.9 percent and the ratio of trade in services to
GDP was-2.4 percent. Second, cross—border capital flows recorded a steady rise. A
surplus of USD 67.9 million reappeared in the non-reserve financial account, whereas
in the first half of 2016 it had recorded a deficit of USD 178.7 billion. In particular,
the external assets of direct investments, portfolio investments, and other investments
recorded a net increase of USD 134.2 billion, down by 45 percent year on year and
indicating that overseas investments by domestic entities were becoming more rational.
Inward investments by foreign entities were recovering rapidly, with a net inflow of
USD 202.1 billion during the first half of the year, up by 2.2 times year on year. By the
end of June 2017, China’s outstanding foreign reserves totaled USD 3056.8 billion, up
by USD 46.3 billion from the end of 2016.

During the second half of 2017, the current account is expected to maintain a
reasonable surplus and cross—border capital flows will remain stable. With such
stabilization and improvements in the domestic economy, the intensification of the
opening—up and the stabilized market expectations, the foundation for China’s BOP
equilibrium will solidify. The SAFE will assume responsibility for the three major
tasks of serving the real economy, guarding against financial risks, and intensifying
the financial reforms. It will continue the opening—up process by facilitating trade
and investment, actively guarding against the risks of cross—border capital flows, and

promoting the healthy development of the foreign — exchange market.
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