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From the Editors

With an aim to strengthen the fundamental research on the situation of Vietnam
and provide a systematic reference to those who have interests in Vietnamese issues,
the Institute of Southeast Asian Studies ( ISEAS ), Guangxi Academy of Social
Sciences (GASS), together with specialists and scholars from outside organizations,
have compiled the Annual Country Report of Vietnam since 2000.

As an academic publication, Annual Country Report of Vietnam is well-received
by readers and has become an important reference domestically and internationally
to acquaint the latest information on Vietnam.

The Annual Country Report of Vietnam (2017) includes four sections. Section
I is the general report on the retrospect of 2016 regarding the politics and foreign
relations, economy and trade, as well as society and culture of the country, and its
outlook in the next year. Section [l are the reports concerning the development of
different industries during 2016 —2017. Section [l consists of some special reports,
analyzing major events and focuses of 2016 —2017. Section [V are the background
data, including chronicle of events of Vietnam and Sino-Vietnam relations in 2016,
relevant document, economic and social statistics.

We would like to extend our grattude to leaders of Guangxi Academy of
Social Sciences, senior specialists and scholars on Vietnamese Studies, and Social
Sciences Academic Press ( China) for all their attention and support to this
publication. Any omissions and mistakes are on us, and critics and comments are

welcome in order for a better one next year.

August 2017
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Abstract

In 2016, the 12" National Party Congress of the Communist Party of
Vietnam ( CPV) was successfully held, the new term of office of the Congress and
state had changed in a smooth process. Besides, the country had acted actively in
diplomatic activities and gained remarkable achievements in cultural, sports and
tourism development, but its actual economic growth rate of the year was lower
than the targeted objective.

Political aspect; political situation remained stable. In 2016, the 12" National
Party Congress of CPV was successfully held in Hanoi, with Nguyen Phu Trong
re-elected to be the party general secretary for a second term. The congress set out
to implement reforms comprehensively and synchronously, continued to improve
the socialism-oriented market economic system, developed advanced culture with
strong national characteristics, integrated proactively into the world, built Vietnam
into a strong country with prosperous people as well as a democratic, fair and
civilized society, and basically built Vietnam into a modemized and industrial
country by 2020. The 13® National Assembly’s (NA) 11" session had elected the
new term of high-ranking leaders, with Nguyen Thi Kim Ngan as the chairwoman
of the 14™ NA tenure, Tran Dai Quand as State President, Nguyen Xuan Phuc as
Prime Minister, and approved members of the new central government, including
5 vice premiers and 21 ministers. The 14" National Assembly tenure (2016 —
2021) and members of local assemblies at all levels was also elected. The 17 session
of the 14™ National Assembly had finalized the high-ranking personnels of the state.
3 laws and 11 bills, including the Law on Religion and Beliefs, and the socio-
economic and social development plan of 2017 were passed during its 2™ meeting.
VCP showed a high political determination on purifying the team of party members
and strengthening the fight against corruption.

Foreign affairs aspect: active diplomatic activities had seen during the
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year. Based on its diplomatic guide of “independence, autonomy, multilateralism,
diversity, initiativeli and positively integrating into the international community” ,
Vietnam had continued to carry on implementing its guideline and policy of
comprehensive integration into the world in 2016, been active in political,
economic and cultural diplomacy and served its three objectives of foreign policies,
namely development, security and status. The newly elected leaders of VPC and
the state had paid frequent visits to foreign countries after taking office, and vise
versa some foreign leaders were invited to visit Vietham during the year. Barak
Obama, President of the United States, visited Vietnam in 2016, and announced a
full lifting of the US arms embargo against Vietnam at the press conference. In the
meantime , Vietnam had kept enhancing its process of integrating into international
economy, the Free Trade Agreement between Vietnam and the Eurasian Economic Union
was officially in force, but the country stopped submitting the Trans-Pacific
Partnership Agreement to the assembly for ratification, in facing of the political
changes following the US election. Besides, the cultural diplomacy had been
improved, 3 cultural heritages being enlisted into UNESCO Documentary
Heritage by Memory of the World Committee for Asia and the Pacific and
Masterpieces of the Oral and Intangible Heritage of Humanity. In sum, Vientam
had been active in participating international and regional forums and organizations,
and endeavored to improving its influence in regional and international stage.
Economic aspect: the economy of Vietnam in 2016 had seen a stable growth,
with a GDP growth rate of 6. 21% , comparing with that of the previous year, but
lower than the estimated rate of 6.7% by the National Assembly. According to
current price, the economy size of Vietnam amounted VND4502.7 trillion and
GDP per capita reached VND48. 6 million (USD2215), USDI106 higher than
that of 2015. Affected by natural disasters and marine pollution accidents in central
Vietnam, agricultural production was experiencing serious difficulties. Processing
and manufacturing industry grew rapidly and the mining industry dropped
substantially. The private sector was confirmed in the documents of the 12th Party
Congress of VPC as one of the important drivers of Vietnam’s economy and the
government had introduced a resolution specifically targeting companies for the first

time. New businesses had seen their breakthrough growth since 2013. In 2016,
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the total import and export of goods reached USD349.2 billion. If including
service trade value, the total foreign trade volume was over USD379.2 billion,
which showed a high degree of dependence on foreign trade with a trade surplus of
$ 2. 68 billion. Trade in the domestic economy continued to show a deficit of
USD210. 2 billion while the field of foreign investment saw a surplus of USD23. 7
billion. Vietnam’s financial markets and banking systems were functioning well,
with stable interest rates and exchange rates, but government debt exceeding its
limit. The level of attracting foreign investment remained relatively high, with a
total amount of USD24. 37 billion, among which USDI15. 8 billion were actually
in place. Processing manufacture was still the industry that attracted the most
foreign direct investment, with 68 countries and regions investing in new projects
in Vietnam, in which South Korea kept the biggest source of investment. For the
first time, the tourism industry achieved a breakthrough and achieved 1 million
international visitors during the year. The marine pollution accidents in central
Vietnam occurred in the spotlight, Formosa Ha Tinh Steel Corporation was
considered illegally discharging toxic substances and caused the environmental
pollution accident, and thus compensated USD500 million. In additon, the
National Assembly passed a resolution to stop the investment in the nuclear power
plant in Ninh Thuan. The difficulties and challenges of the economy included:
economic growth rate lower than the target, low economic growth quality and
competitiveness, no major improvement in import and export, and export growth
depending largely on foreign enterprises, unbalanced state’s fiscal balance, public
debt reaching a security cordon and indicating greater macroeconomic risks.

Social and cultural aspect: some events had aroused public concern, including
Vietnam wining for the first time an Olympic gold medal and a paralympic gold
medal in 2016, the Belief in the Mother Goddesses of Three Realms being
recognized by UNESCO as Masterpieces of the Oral and Intangible Heritage of
Humanity, and poems on Hue palace architecture and Phic Giang School’s
woodblocks in Can Loc county, Ha Tinh province being recognised as a
UNESCO Documentary Heritage by Memory of the World Committee for Asia
and the Pacific respectively, climate change caused by extreme natural disasters

resulting in great loss, four military aircrafts being crashed, “arsenic fish sauce”
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incident causing social unrest, and so on.

Looking into the year forward, Vietnam will endeavor to accomplishing the
goals and indicators of the economy in 2017 proposed during the second session of
the 14" National Assembly, in order to maintain a stable macro-economy and a
remarkable transform in implementing three strategies, combine economic
restructuring and growth pattern transforming, improve economic effectiveness,
quality, effect and competitiveness, encourage entrepreneurship and business
activities, promote a sustainable growth and economic autonomy, and achieve a
GDP growth of 6. 7% in 2017.

Keywords: 2016; Vietnam; Politics; Economy; Social and Cultural
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