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After the “Research on China’s Rural land institutional Change and Inno-
vation ([V)” get published, the author and other research team members,
supported by Natural Science Foundation of China and department of social sci-
ence of the Ministry of Education, have been focusing on exploring the two
types of relationships: farmland transfer & its raising income effect on farmer
and land finance & local government land usage behavior. This book is a good
summarize of recent research accomplishments of the author.

Currently, China is undergoing a rapid period of urbanization and indus-
trialization. In 1978 the gross value of industrial output was 160 billion 700
million yuan, accounting for 44. 08% of the GDP. In 2016, the gross value of
industrial output increased to 247 860 billion yuan, accounting for 33. 3% of
GDP. The average annual growth rate of GDP in 2016 is 6. 7%. In 1978, the
urban area had a population of 172 million 496 thousand people, accounted for
17.92% of the total population. In 2016, the urban population increased to
792 million 980 thousand, accounted for 57. 35% of the total population. The
urbanization rate increased by 39.43%. Along with the rapid industrialization
and urbanization, excessive surplus labor have been continuously transferred
form rural area to the cities and towns. Those transferred labor has been able
to earn more income from non — agriculture sectors. However, due to the re-
striction of the household registration institution and the land institution, the
citizenization process of farmers in China is quite slow and confronting difficul-
ties. According to the National Bureau of statistics, in 2011, China had 159
million migrant workers working in the city, but only 21% of them were im-
migrated in the unit of the whole family, Meanwhile, even the urbanization
rate in China has reached 60%~70%, the size of our rural population will still
remain as enormous as 4~75 billion. How to boost the income of farmers is
still overhanging China like the sword of Damocles. On the other hand, the

rapid expansion of construction land and urban area in China has driven scaled-
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