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CHAPTER 1

THINKING
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Society Faces a Short-Run Trade-off between Inflation and Unemployment
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< FHL Budget Line
The budget line is the set of bundles that cost exactly m:

pxtpaxa=m

< PB4 Budget Set
The budget set consists of all bundles that are affordable at the given prices and income.

< ¥ Numeraire
The numeraire is a good whose price is set to 1.
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