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Abstract

The Annual Report on China’s Low-Carbon Economic Development (2017)
(‘hereafter referred as the Report) is the 7" annual research report on low-carbon
economy edited by the Global Low-Carbon Economy Institute which is a joint
venture between the University of International Business and Economics ( China)
and Nagoya University (Japan).

The Report consists of six major topics; the first is an analysis of the China’s
evolving role as an active and leading participant in the international climate change
governance and advocate for eco-civilization; The second part introduces the latest
development of China’s national carbon trading market and the experiences from
the pilot regional carbon trading programs; The third part draws experiences from
carbon financing cases; The fourth session includes the latest research findings on
green low carbon development. The fifth part is about case study. Lastly, the
appendices, are the renewed data energy consumption and greenhouse gas
emissions in both China and the world.

The author of the first chapter conveys the readers that China, under the
leadership of President Xi Jinping, has emerged as a leading player in international
climate change governance. China’s growing confidence and ambition to lead and
contribute to the global environmental governance echoes with China’s active
participation in other multilateral platforms such as APEC, G20 and BRICS. This
departure from the cautiousness and low profile style in international cooperation
reflects the rise of the comprehensive national power of China and the changing of
international power structure. To shape and lead the international institutions and
regime has become a key word in President Xi’s vocabulary.

The second part firstly elaborate the designing of China’s national carbon
market, namely, National Emissions Trading System and the evaluation of the

seven carbon trading centers in China. The authors call for the harmonization
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between the policies targets of carbon emissions rights trading and energy efficiency
and renewable energy policy instruments. Then, the authors conclude that the
price stabilizing mechanism proves to have positive impacts on curbing the volatility
of carbon price. 1 ) The quota classification management and cancellation
mechanism, to some extent, solved the problem that the total amount of carbon
credit is difficult to be determined; 2 ) The post-adjustment mechanism of
emission quotas for enterprises played a preliminary role to avoid serious deviation
of quotas at the micro level of enterprises; 3) The overall carbon price of Hubei
pilot carbon trading is stable. Quota placement and repurchase, price limits and
other changes help to stabilize market expectations.

The third part of the report , Carbon Finance briefly introduces the global
carbon finance derivatives market overview, analyzes the market effect of the
carbon forward products, and puts forward four enlightenments that China can use
to build a nationally unified carbon market: First, a clear positioninglong-term
spot market, improve the price efficiency of the carbon market; Second, foster
and improve the carbon market participation in the main chain; Third, analyze
the carbon market risk characteristics and risk measurement techniques to prevent
the market from over speculation; Fourth, improve the carbon market regulatory
system that balance the internal and external elements.

In the fourth part of the report, Green Low-Carbon Development, the driving
forces and policy effects of low-carbon development in China are explored from four
aspects: environmental taxes, fiscal taxes, drivers of carbon emissions and comparative
studies of low—carbon city building in several cities. The fifth part of the report is the
case study, this paper mainly introduces the case of forestry carbon sequestration in
Sathanba Machinery Forest Farm in Hebei Province, the construction of the EU ETS
and the construction of low-carbon development in China’s industrial parks. The sixth

part of the report includes both domestic and international energy and carbon emissions

data.

Keywords: Low-carbon Economics; Carbon Trading Market; Carbon

Financing
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