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Abstract

The Supply-side Structural Reform is a great measure under the ground of the
“New Normal” situation of Chinese economic growth, and also the requirement
to resolve the deep-level structural conflicts in the economic development. As the
pioneer of Chinese reform and open-up, Shanghai faces the tasks of practicing the
innovation-driven strategy, exploring the path of self-dependent innovation and
scientific ~ development with  Chinese own  characteristics, early and
tentativelyimplement the economy transformation and promotion policy, and
realize the dynamic substitution for the old by the new. Therefore, Annual Report
on Economic Development of Shanghai (2017) chooses “to promote the supply-side
structural reform” as its theme, and consists four parts which are the main report,
that of supply-side reform, that of the institution innovation and that of the
enterprise reform, and also 13 reports. N

The main reports points out that in 2016, the operétion of Shanghai Macro-
economic appears to adjust weakly, the marginal function of policy is reducing,
service industry develops relativelystably, producer service industry develops
obviously, the consumption capability is weak for the high real-estate price and low
earing level, that the tendency of investment becomes stable, the private
investment appears positive, that foreign commerce situation recovers although still
facing grave circumstance. Given the domestic and foreign economic situation and
by virtue of the climate analysis and scenario analysis, the main report suggests to
establish econometric model of macro-economy and forecasts that the probability of
baseline scenario will be 75% , that is the economic growth rate maintain 6. 5% .
The report also suggests to insist on the supply-side structural reform, to maintain
the bottom-line thinking, to guarantee the limitation of population scale, industry
scale and government budget.

The part of supply-side reform discuss on the relation of the supply-side
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reform and Shanghai reform, from the perspective of the problem of “addressing
overcapacity, reducing inventory, deleveraging, lowering costs and bolstering areas
of weakness” | the manufacturing industry transforming and promotion, the growth
dynamic transfer, the construction of Shanghai international consumption city and
legislation needs of Shanghai Scientific and Technology Center. This part
concludes that in * addressing overcapacity, reducing inventory, deleveraging,
lowering costs and bolstering areas of weakness” , the most important problem of
Shanghai is to lower the costs and to bolster areas of weakness, Shanghai ought to
further enhance innovation capability and forester high-level and high-quality supply
to adapt the promotion of need-side, by virtue of theincreasement-lead approach.

The parts also points out that to resolve the problems in the transformation and
promotion of Shanghai manufacturing industry needs to promote the supply-side
structural reform, by virtue of “lowing costs and bolstering the areas of weakness”
to search for the new approach for transformation and promotion of Shanghai
manufacturing industry, that the kernel issue of optimizing the supply-side is to
promote the flows of resources, to establish the platform of deciding resource
price, to excite new innovation dynamics, and then to realize the substitution of
economic growth dynamic for the old by the new, that the construction of
Shanghai international consumption city faces the problems of the insufficiency of
consumption goods and service, it is necessary to strengthen the supply-side reform
by virtue of expanding the gross, enhancing the quality, optimizing the structure,
promoting the emphatic. By virtue of investigating the laws and regulations
concerning the construction of Shanghai Science and Technology Center, this par
also suggests to refine the legislaton needs from three points that is “ establishment,
correction and abolishment”™ and demonstrate the specific laws and regulations
which need to establish, correct and ablisht.

The Part of institution innovation focuses on the investment management
innovation of Shanghai Pilot Free Trade Zone, the mode innovation of Shanghai
scientific and technological open-up, and the construction of Shanghai social credit
system. By virtue of evaluating the three-year reform and innovation of pilot free
trade zone, this partpoints out the difference between Shanghai Pilot Free Trade

Zone and the international high level of free trade is great, the degree of open-up,
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Abstract (‘]

convenience and transparency needs to further enhance. Since the open-up,
Shanghai scientific and technological open-up has gone through three phrases,
i e. the phrase of exploration, that of rapid promotion and that of overall
deepening, the mode of open-up turns from “bringing in” to “going out”,
especially the mode of promoting the capital “going out” to cooperate with foreign
scientific and technological resource, and most successful mode of scientific and
technological open-up appears. As for the construction of social credit system,
Shanghai ought to learn from foreign experience, to strengthen the legislation, to
construct credit information collection, sharing, and punishment mechanism of
cross sectoral and cross domain, and to promote the contribution of social credit
system to Shanghai economic development.

The part of enterprise reform investigate the institution reform of Shanghai
state-owned capitals and enterprises, the development situation of Shanghai private
economy, the climatic index of Shanghai listed companies and grass-root
governance. The conclusion is that the institution reform of Shanghai state-owned
capital should emphasize the enhancement of state-owned capital investment and
operation, in order to realize this aim, it is necessary to optimize the governance
structure of state-owned capital investment companies, to improve the
regulationsystem of state-owned capital and to implement regulation by
classification, and to adapt to the state-owned company reform in order to form the
coordinative effect. At present, service industry has become the support industry in
the development of Shanghai private economy. The urban, scientific and
technological , outward orientated characters have become more and more obvious.
Private economy has become leading in Shanghai foreign investment. The analysis
of the composite climate index of Shanghai listed companies shows that during the
process of peace construction of basic level governments, the reputation and
influence of the construction of Peaceful Shanghai has been enhanced, for the basic
level governments insists on the theme of “great peace”, and forms their own

brand of grass-root governance by taking the specific reginal situation into account.
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