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Abstract

China’s economy has entered a new normal stage of the economy, during
which export-oriented enterprises and banking sector will face new challenges in
this new background. Foshan economy, because of its high degree of dependence
on foreign trade with the rate of 53%, has been obviously shocked like other cit-
ies in the area of the Pearl River Delta (PRD). In 2009, the import and export
trade situation in PRD is still grim because the International Financial Crisis con-
tinues to deepen and spread, the global economy is difficult to recovery in a short
term and the demand for foreign orders drop sharply.

First of all, this paper analyzes the operating conditions of the export-orien-
ted enterprises and financial support for export-oriented enterprises {rom the
banking industry based on the reduction of external orders, decline in import and
export trade, low level of trade and difficulty in receiving payment for goods and
so on. Then, this paper analyzes the main problems existing in Foshan export-o-
riented enterprises from multiple angles. For example, in terms of trade manage-
ment, these enterprises lack effective macro-control and too many departments
involve in import and export management; in terms of financial services, these
enterprises raise requirements in the efficiency of financial services, and require
changes in financial service mode, and have more demands in financial coopera-
tion; loan management mode is difficult to adapt to the changing situation and the
lag of development in intermediary business., Finally, according to the current en-
vironmental situation of economic downturn and the main risks that Foshan ex-
port-oriented enterprises and the banking industry face, this paper proposes that
the government, the banks, the enterprises and the Bank Supervision Department
should unite together to explore an effective way, cope positively, tide over the
difficulties, improve the market export-oriented enterprises’ competitiveness on
the basis of promoting the stable operation of the banking sector, and promote
the sound development of the local economy.

Three research methods are included in this paper. Firstly, visited Depart-
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ment of Foreign Trade and Economic Co-operation, Customs and other govern-
ment departments to understand the status of Foshan export-oriented enterprises
and searched related economic data. Secondly, held a symposium with commercial
banks to understand the delivery of loans and the development of export-oriented
enterprises in Foshan, and where necessary, asked a few banks to participate in
the research. Thirdly, distributed survey questionnaires and visited some repre-
sentative enterprises in Foshan to understand the situations of cash flow, produc-
tion and sales. At the same time, cooperated with enterprises as required to un-
derstand the industry’s market prospects.

Based on field surveys to the above-mentioned relevant government depart-
ments, some import and export enterprises and banks, this paper analyzed in
depth the developments of export-oriented enterprises in Foshan Delta under the
economic downturn channel and these enterprises’ impacts on the banking sector,
so as to effectively circumvent various risks in providing loans to the export-orien-

ted enterprises, and ensure stable operation in the banking industry of district.

Keywords: economic downturn environment; status of export-oriented enterpri-

ses; financial Support; risk; countermeasures
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