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above par

130/30 An investment strategy that invests
both long and short at the same time in an at-
tempt to outperform a given index. It is called
a 130/30 fund because the manager shorts up
to 30% of the assets in the fund. The earnings
from the short selling can be reinvested, al-
lowing the fund manager to have 130% of the
portfolio in long positions. The 130/30 ratio is
a widely-used term for this type of strategy,
but other ratios are possible. 130/30 —fff
vegmg, [FIRBAZL 5%k, R
BAFESRE. BOPR 130730 HE 4, MO AL
& 20 P S Sk~ R B 8 BT I 30%
Sz A AT AR BT, ke R BT LA
130% HHEH A B ZE ko 130730 L2
W 27 Sems h R Y, (A He i

FEAATHY

A, B, Cshare A, B, and C shares are
different classes of a company’s shares. Each
class has different characteristics, for example
on rights to vote at shareholders’ meetings.
Typically different classes of stock are created
if the original owner of a company wishes to
raise a large amount of capital but retain ma-
jority voting rights. There is no standard nam-
ing procedure. The shares with the enhanced
voting rights could be called either A or B,
for example. This means investors need to
read the company’s prospectuq to check. A
£, BE, CER —FHAFKITHAN
SRR IS ﬁ%ﬁﬁ%ﬁﬁi\lﬁl. 151 4n 7%
AR K S LR BEAURIE, Gl H, R —
KA MIEI A & A RS E R ER &
B’]In]ﬂtﬁffﬂééﬁl&%%ﬁ, 2B R A [l 2
RIRIREE . AFEbRERI A2 . e,
sk 'J’&%’i’fiﬁ‘]ﬂfifﬁTﬁﬁﬁ A K B
K, BIEET R BLA A R B
BREATHRIA .

AAA rating A triple A rating, or AAA rat-
ing, is a credit rating that can be given to a
share, bond, or bank by US credit rating agen-
cies such as Standard & Poor’s or Moody’s,
and it supposed to indicate that it is comldered

to be a very safe investment. AAA ZRiFELR

MR 3A T, %br#? R SRR A5 R [

H‘jﬂ?a&ﬂl‘m«rl IS, {ﬁ#ﬁ%ﬁ{]{r]{n”h]&
9, FoRHGARRAR T AT,

AAR AAR is an abbreviation for against all
risks and is used to describe insurance policies
that cover the insured for all risks except those
that are specifically excluded. £ B AAR
JE 42 (against all risks) (4H 5, 2 HIAA
AR %AW%{J&I@(K@%%’H
%“ﬁ%ﬁ%mmu

abandonment When an owner gives up all
rights to an asset. This term can be used to
describe the voluntary non-renewal of a patent
or trademark, or the loss of rights to an asset
when the owner can no longer be found. #{
F RPN SR 7 B A AR
AR T 4 R % ) SR BRI F 3
RS G ER AR BT A AR B P AL 22K

ABCDSs ABCDSs are credit default swaps
based on asset-backed securities. They are a
type of insurance against default on the under-
lying security. ABCDSs X T %% 7= ¥ $F1E
47 (ABS) Bf5 FiE 29453, =8 T By 1L 4K
FIEZ5 3k 29 B — R RS

Abenomics Abenomics is the name given
to a suite of measures introduced by Japanese
prime minister Shinzo Abe after his December
2012 re-election to the post he last held in
2007. His aim was to revive the sluggish e-
conomy with “three arrows”: a massive fis-
cal stimulus, more aggressive monetary ea-
sing from the Bank of Japan, and structural
reforms to boost Japan’s competitiveness. %
BEFE I8 H A MLANT =1 2012 4F
12 JHEAT (i 55— 1 A AR JE T 2007 45
HE) PR — R, H AR
CESHET EARARRE M R iﬁfﬁkiﬁ,ﬁ
W ORI H A e AT SR O AR B 62 T 9E
FABOR . 325 H AT S a5 i

ability-to-pay principle The ability-to-pay
principle is a concept in economics in which
levies such as taxes should be calculated based
on a person or company’s ability to pay. 3Z{¢
BEARM IR AFIENCA T R R AR S A B
b AT RE SR R e

above par Above par is used in a financial
context to describe when a security is trading
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at above its face value. In bonds this could
happen if interest rates decline which would
mean that a long dated bond would be paying
a higher coupon than one that has just been is-
sued. SFEME HESMTRT, XERR
—FHESR LA T H I A8 38 5o 24 i
FRRIR T BRI I (B, 32538 5 T AR K 4R
PO, SRR K557 T RE 2 L K
W2 A7 B9 505 32 AoF S g i B S R o
absolute advantage The economic ad-
vantage a country or region possesses over
others because it can produce a certain good
more cheaply. One reason would be a relative
abundance of resources, including raw materi-
als and labour. ZEIFEEE > E 5 5
I LA 3 A ] ¢ il DX 114 A A 77 B e
P A B 2 PR RE 2 — = e
AR B, A RS 3 0
See £ I, COMPARATIVE ADVANTAGE.
absolute auction An absolute auction has
no reserve price and the item is sold to the
highest bidder even if their bid is very small.
@RME AR KPS
Gy R B TS, BESLR AR AR
absolute ownership A person has abso-
lute ownership of something if he has the right
to sell it without restrictions. In some jurisdic-
tions the term is used to refer to property
rights. ZEXFRTAM KA AT LA 32 BR i b
SEPRCAE Y, RG] At e HC A 4 0 i
AR, FEFLERIEEREX, X—RiEH A
HAR AL o

absolute priority rule In US bankruptcy
liquidations, the order of priority for sums to
be paid to creditors. First come the bankrupt-
cy administrators, for their expenses, then
those with statutory claims, such as the tax
authorities and employees, then secured credi-
tors, unsecured creditors and finally equity
holders. ZEXHEFERMM  7E 3¢ B 0 7= 75
AR, BEEBA U . R
BB AR B, SR G A E B R AL
BIN, WnBLos SR AR b1, PR A IR AL
A TGN, % JEALLE T N o
absolute return fund  This fund aims to
deliver positive returns in all market condi-
tions, with low volatility. Absolute return
funds sprang up following the new “ UCITS

III” European regulations in 2004. These al-
lowed managers to introduce more sophisticat-
ed financial instruments such as derivatives in-
to their portfolios and therefore protect against
downside risk and to generate higher returns,
rather than simply to reduce risk. However,
many of these funds have so far failed to de-
liver. @AXEWEE XKEEGH HIRZ
TEFTA BT 5 2 00 TR AL IE M Rs, DRIFAR
Beshtk o AR [l hk 4 27 2004 4F Rk BT
EAL AT RS R AR B R T 2 )
AT I Ly S IR SR e B
A A T S AR A A,
MRS R A7 KBS, 7= A S [l 4, A
(USRI, SR, RE X EEE
A AR BESE B AR H xR
above the line When an extraordinary or
exceptional item is recorded in a company’s
profit and loss account, it can be booked a-
bove the line—added or deducted from oper-
ating profit—or below the line—added or de-
ducted from net profit. £k FHJM N F13% H
QN SRAT R B 1 F T5T H B30 SR AE 23 D 11
Wik b, WLOCER E——AEE s A
AT o I
LE#EAT . See Z ML BoTTOM LINE; TOP
LINE.
absorb In a financial context, a business
absorbs a cost that it incurs when it does not
pass it on to the consumer with price rises. E-
qually, a security is said to absorb transac-
tions when buying or selling does not cause it
to move in price. Y FEEMETET, U
AP TR AR S A8 Al A T A
BRACRA RIS 9 5 o [AEH, 3 —Fh
UEZFMIS T 38 5 4 3K S FIE 25 1A 5
A% A A B E
absorption costing Absorption costing is
when all fixed and variable costs of a product
are accounted for using absorption rates. This
method is employed to attempt to ensure that
all incurred costs are recovered from the
selling of those goods or services. WU BY A<
i OGHORCE, R T A s AT
INATE AR T 8o RAXF I, &N
T E R P A B & A BUAS 45 BE A B i
LT it 2R S5 il
abusive tax shelter

An attempt to avoid
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acceptance

tax by fraudulent means, for instance by ma-

“nipulating the value of acquired assets. i F
BB FE O R T Bk B B 4
P, o1 BE 4B W E 7 B A EL. See 0L
TAX SHELTER.

ACCA The Association of Chartered Certi-
fied Accountants ( ACCA) is a global body
for professional accountants. It offers qualifi-
cations and membership to those who have
passed the exams. EHE4FFQ AL ITIHL
£ Bt EREHS i H
I AR GE R 22 5 4%

accelerated buy-back Some companies
turn to a counter-intuitive strategy to return
cash to shareholders: shorting their own
stock. It is a tactic not seen since before the
financial crisis, known as accelerated share
repurchases ( ASRs) or accelerated buy-backs
(ABB). In a traditional buy-back, the com-
pany uses a broker to buy shares on the open
market. It can take weeks or months to com-
plete an announced buy-back. But with an ac-
celerated repurchase, the company asks their
broker to short the full amount immediately.
In a standard short, the broker borrows shares
from other holders, sells them, then later
buys shares to return them to the original
holder. In an ASR, the borrowed shares are
not sold; the company retires them. The bro-
ker then buys shares to cover the short, with
the company agreeing to cover any losses on
the trade. IEEIM b TR B EIRE L
R, —EENEIR AT — R R A R
WAL FRM RS XE—MESREIL
25 B W, BEFR ek A S [ 0y
( ASRs) 524 Jil 3# [7] ity ( ABB ) , £ — i 14
b, A E R 298 NAEA T % Bl
KSR, 58 IUE AR A [ I ] R T 2 AE 9
JAs A . BEEmBE R g, ArZERE
LAREM S 2W. EhREREET, 2
23 NAH At 54 08 BLAS AR IF 8,
MR LEEHE K A RR AR 4G R & . T
i S I 0 e, K i R 4 M SO A
i, midmaFR eI, RELELA
PN AT 28 Sk b e, 2 R R R A5
5 AR R o

accelerated depreciation Writing off the
cost of fixed assets such as machinery and
other capital equipment more quickly than

would normally be required, or by larger a-
mounts in the initial years of use. This prac-
tice is allowed by some tax authorities as a
means of reducing tax during the period of the
write-off and thus encouraging investment.
BRI IEE  AE HGE S 0 R AR [
S W7 QAL 8 A A B8 A 38 2% 19 47 IH 2%
Byoete, sAE AT ER) LA L rhi —
s, SR S5 FR 1) SOV AE B Y 1E) AT X b
TR BB LA % . See Z I AMORTI-
SATION; DEPRECIATION; DOUBLE-DECLINING BAL-
ANCE DEPRECIATION METHOD; STRAIGHT LINE DE-
PRECIATION; SUM-OF-THE-YEARS'-DIGITS METHOD.

accelerated payment  Accelerated pay-
ments require borrowers to pay back a loan
more quickly than originally agreed. The term
has also been used in the UK to refer to no-
tices from the Inland Revenue requiring pay-
ment of tax that was previously avoided in a
tax avoidance scheme. JfNR{EfRT FRE
NI DE B H 57 R S 0 ) J3E PR
A1) B [ o 48 P OF 4 B 55 SR SR ST A
SERTTERERL TR vk S B o
acceptance A bill of exchange that binds
one party (the acceptor) to pay a specific a-
mount to another at a stated time in the fu-
ture. A type of time draft used particularly in
international trade. If it is drawn directly by
the seller of goods on the buyer, it is called a
trade acceptance or trade bill. Acceptances
can also be issued by finance companies or
banks and used as a means of financing trade.
A banker’s acceptance ( BA), also called
bank bill, is an acceptance drawn on and ac-
cepted by a bank. Such bills are sold by
banks at a discount ( the banker’s acceptance
(BA) rate) , and redeemed with the same or
other accepting banks at face value within a
relatively short time frame ( typically one to
nine months). As such, the paper is effec-
tively a bank-backed, short-term, non-interest
bearing note and qualifies as a money market
instrument. FHEICE HE—F (RILAN)
PEAR S (R HEAN B 1] 1) 55 — T S A — 28
FARBRIC S, —FfoE LS T
BRSSO BT
ATy, BRI R SIS R S A
7RSSR AT LAl 4 N B SR AT R AT,
FfEERRR S i —Fh T X, BRATRGICSE



accepting house

m

FTchinese. com

LI ERATICSE ,  fl ARAT I M 9 7K S8 84 7R 52,
E5T . RS th BAT LA B 7 3K (AT
RGR) I, T AE ] — SR AT 3 H: At 7k
SEARA T A X 5 1 B 1] 4 BT 1Y (— iy
—FJUAS ) LATAT (B IBE (], g 290 35
S TR A S E A B, HL Ay
BT T 7 TR A IR

accepting house  An accepting house, or
accepting bank, accepts bills of exchange from
an importer. 7K 54T %1% X FK accepting
bank, J5HESZ I ORI AYI ZEA94RTT .

acceptor The acceptor is the entity that ac-
cepts and signs a bill of exchange and is usu-
ally a bank. In international finance there is a
drawer, a drawee and an acceptor. When the
draweee signs the bill it becomes the accep-
tor. FREA R AT LARESZE RS B B S
&, EERE—-FRIT, FERemikR A
WA AERAFIR SN, 230 S A A
BFE VIS, BACH TR

accident insurance  Accident insurance
provides coverage against loss by accidental
bodily injury. These insurance policies pay
out a sum of money when an accident occurs.
The amount paid out depends on the injury,
and will have been laid out in policy docu-
ments when the insurance was taken out.
SMAER  BXABR R X A B B 1 R
AR BRI B . S R R B S A S b ek
SRSk ST & Bk F A7 2 451
Ui, I AR AR b 31 B

accommodative monetary policy
When the monetary authorities of a country
adopt a policy that boosts money supply and
lowers interest rates as a means to stimulate
economic activity. Also called a loose credit
or easy money policy. F@EETHEE 15—
[ A 0 T4 BLAIL A LA 98 o 6% 773 (AL . G
FIRBBOR N T BOK B2 315 3, UFR
TABE A BY SR B AR B, See & L
MONETARY EASING; MONETARY POLICY ; MONETARY
SQUEEZE; TIGHT MONEY.

account payee (only) Account payee
only is a phrase written on a cheque to show it
can only be paid into the account held by the
payee. WIXAMA(R) REAELE
— M, #RE R ABGRAEA
K P

accountant’s opinion  Statement signed

by an auditor following the examination of a
company’s accounts. £iHIFER  #iif 1
AR HEAN 2 R K 55 22 S 2 5 14 45 1 36
See £ Il ADVERSE OPINION; AUDIT; QUALIFIED
OPINION: UNQUALIFIED OPINION.

accounting equation  The accounting e-
quation expresses the relationship between as-
sets, liabilities and equity in a business. £
WEX R DR ITE = R
AHERGEZ AR,

accounting note Footnotes to a company’s
financial statements. £+ FHTE 4
AW SR E R, See 2 I prOFIT AND

LOSS STATEMENT; BALANCE SHEET.
accounting period  An accounting period
is a period of time for which a particular set of
accounts have been produced, for example a
quarter, or a year. VHHi U414
W A, b — AN a4
accounting principles/standards A
set of accounting standards established by lo-
cal regulators or recognised accountants’ asso-
ciations. GAAP and IAS are accounting prin-
ciples that are internationally followed. £t
TR /ARAE b sty WA WA B A AT i
I E ST () — S bR, 2
A ST HENI A B 2 3 s off 2 [ B L 47
K2t I,
accounting profit  Profit based on the ac-
counting standards followed by a particular
company, which may be different from the
profit based on the standards required by tax
authorities. SVHFIE  HRAE I 2 7 R0
M SRR B AR, 7T RE 5 AR 4
BLI5 WU LR I bR 31 L A RN AT
accounting rate of return( ARR)  The
accounting rate of return is a simple estimate
of a project’s or investment’s profitability and
is used to determine if you should proceed
with an investment. It is derived by dividing
the profit with the initial investment. The
higher the ARR the more attractive a contin-
ued investment would be. £tz E xf
— N5 B s — B 14 R i 7 6 T A
B, HTHE R A ROZE TR, 2t
it AT 55 5 1 S A i e LA 0 A 4 e
%?}rﬂ&ﬁﬁ?%@%‘ — 0% S 15 B st L0
5171,



1§

Frchinese. com

accumulated profits tax

an accountant what is going on in key portions

“of the books. For example, you can divide
cash and near cash assets by current liabilities
or net profit by total assets—these ratios
would respectively reveal a company’s ability
to meet current obligations or how well a
company is using its assets. £ittbE £
R 2 2 T U IR A () G B 3 43 3L W
b2 Hetn, ar ek R B4 F ok 0 4 B8
BRUAE 2h f i, = o D i B DL BE
JE XS YRS S 1 48 R — BN R EEAY
RIS RIRE T, B2 R B R
A,

accounting rule  An accounting rule de-
fines how a particular item must be dealt with
in a company’s accounts. This is usually de-
fined by a taxation or listing authority which
will require all companies to present accounts
to the same set of rules. £i+#MM EXT

ANFERE I 7E— F 20 Al K H h s Zitan

iy b S, 36 el Sl T A A
RLSE BRI A A b 5 ] — 25 10 ) 2 B
K H .

accounting year  The 12-month period
over which a company’s accounts are calculat-
ed which might, but usually does not, coin-
cide with a calendar year. In the UK, for ex-
ample, the financial year runs from April to
March. £iHEE WA ak Hitfr &t
12 A H e, HiX 12 A~ A i
WHASHBEEES. L, EEM
BUFEERM K4 AES F3 A,

accounts payable What a company owes
to suppliers or other creditors for goods and
services purchased. RZftMeER —FK 2 n] A
Wy I S5 9 I 35 T3 2 3 17 R sl HG A A
UNZ 2

accounts receivable What a company is
owed by customers and other debtors for goods
and services it has provided. Also called re-
ceivables. RZUTRKFR XA RN &, FRIUE
FIH A5 A PR SE 2 w) B A4 52 1 R 55 1T
RS EN I ER K, STl SUFK receivables

accounts receivable financing When a
company borrows money, usually on a short-
term basis for working capital, using its ac-
counts receivable as collateral. R W I 2 @l &
52 AR B i RS 3 IR 1 R 2 4R

EREEA, SEH NI Y. See L ac-
COUNTS RECEIVABLE; FACTORING.

accounts receivable turnover The ratio
of total revenue over accounts receivable. R
WK AR S S RO
See % W, ACCOUNTS RECEIVABLE; AVERAGE
COLLECTION PERIOD.

accretion The growth of a company’s asset
base through acquisition or internal expan-
sion. A transaction that results in accretion is
described as accretive. (&7~ )EE A
G 7 R HGE 1 WS B PR S K i S B A
Ko ABREE P~ 1 {4 M 38 5 R i “ B4 (H

accretive  #8{EH See Z: Il ACCRETION.

accrual basis An accounting method that
takes income as earned even if the money has
not actually been received, and costs as in-
curred, even if the expenses have not actually
been paid. This is still the standard method
used to prepare accounts. See cash basis and
modified cash basis, for alternative account-
ing methods. TR EH LM AR LFRK
Az AT BRI AR I W, S5 H Y — s
TS, BUAEAT SR J2 i o 14 ik 55 4k 1
Ttk HAbLHZA J7:2 L cash basis il
modified cash basis,,

accrual bonds FARfE#H See £ il zero
COUPON BOND.

accrued cost An accrued cost is the total
value of goods or services bought by a person
or business over a period of time, even if the
buyer will not pay for them until later. Rzt
A A5 NS A lk A — B[] A iy 1 35
BT R 55 o B {6 0 3K 3 L F
BRI BA 22 30

accrued interest The interest that accrues
on a security such as a bond or on a deposit
between interest payment dates. If you sell a
security or close a deposit before an interest
payment date, you may in some cases receive
compensation for any outstanding accrued
interest. FZitH 8 i 7 U 25 sl A7 SR AE
PSR H 2 (0] AR R B AR AE AT
KL H RS ISR s W A K, AT AL
A A LSRG M

accumulated profits tax A tax imposed
by some countries on the accumulated profits
of a company that are not distributed to share-
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holders. These profits are sometimes retained
specifically to avoid the higher personal in-
come tax that would be imposed on the
company’s owners if the money were distrib-
uted as dividends. RitFEH —LEFK
X8 B ANG G FRAR 1) 2 BT i B
TSR ARAE S R 3, s 2
ATA AN ANIBL, LA iR
RE

acid-test ratio An acid-test ratio determines
whether a firm has enough short-term assets to
cover its immediate liabilities without having
to sell any inventory. This is also known as
“quick ratio” or “liquid ratio”. FEMMRXEE
LG E 2w S A R G5 A K BT
7, REMETETCH AL T AR A &0 T Bl
HAgW st rkessh bR eRish s,
acquisition  When one company takes a
controlling interest in another. Y M, 3
H—RAAERST —KAFEl. See Z 1
M&A; MERGER ; TAKEOVER.

across the board When the prices of vir-
tually all the shares in a particular market
move in the same direction. €@ 5% 4
M3 LT A 4 JB S AN A ] s e i
acting in concert When two or more in-
vestors join forces, normally to buy shares
with the aim of taking over a company. Reg-
ulators normally impose strict rules to ensure
such alliances are disclosed and not used for
share price manipulation. (R ™H) —&
T8 RS EMBREEFR AR
AT, WHERE R T WO —ZK 2 R L
JBeSE . ML — AR A AR L E, B
PRUCFNI B ATF AT, AR T BB .
active ETF  An active ETF is simply an ac-
tive management strategy in an ETF wrapper.
They differ from traditional ETFs that are pas-
sive instruments in that they demand no in-
vestment strategy and simply require the ETF
provider to track an underlying index. The
best known active ETF is PIMCO’s BOND
( BOND is the ETF’s ticker) which is an ETF
version of its Total Return Fund, which in-
vests in highly liquid bond markets. Active
ETFs remain a minuscule portion of the total
ETF market. MBREBRRZSHZS5ES
f§—Fh ETF T 0 & M ARBCE Bk . 5

458 ETF RN[E 2, J5# 2 o sh B F i £
WLH, B8R, R ETF fEf
PRER—TObR 048 8. S 44 0 B B A
ETF B RV HERFEE A A — RS H
“BOND” 7™ i, Sifr bJE—A ETF it
ENPSYCIEE SR E SF & g v L]
iR, BURE A ETF /£ ETF 14 I
i ) e B )N

active management When the manager of
a fund or portfolio makes proactive trading
decisions in order to maximize returns. The
opposite is passive management, when a fund
or portfolio is tied to an index or basket of se-
curities and the manager’s role is limited. #R
WEE S S R A A AR A
H T E R AR 2 T AR H AR R 1 38 B DR SR
55 2R S BRI A R A — o S R
HEGFEAN B — T UESF R E i,
EEAMERZ B R, See Z W runp
MANAGER ; INDEXING.

FT| EXAMPLE % iE: Imagine an equity
market in which 98 per cent of all shares are
held in passive, index-tracking portfolios and
only 2 per cent are actively managed. In such
a market, active management of the 2 per
cent will determine share prices for the
remaining 98 per cent. A% —F, — /I
ST 3% 98 % f HE S e 1 B A R B A M 2
WAHEFRA, UH 2% RS B Bk
L, RIS, Xt 2% BREHR
B B e AR 98% IRSE A% . —Fi-
nancial Times/FTChinese.com

active market Heavy volume of trading in
a particular stock or in the market as a whole.
ERNTS, XERBANHE  HER
AT RR K, See 20 THiN
MARKET.

activist investor A person or group hold-
ing a significant amount of shares in a public
company with the aim of influencing the deci-
sions and structure of the organisation. #§4%
B’HE EH K EH AR KRR, U
SO % w USRI GG S B IS A
Cre g i

activity based costing  Activity based
costing (ABC) is an accountancy model and
a type of management accounting designed to
highlight the resources required to undertake a



g

FTchinese.com

affiliated person

specific element of the production process.
-Staff costs are attributed to all activities within
an organisation, thereby providing a clearer
picture of where costs are generated. {EMlAE
wiE MK, —FEER N HET
Az 7 R — AN A 2L R 43 T R B R Y
TR, A2 A A LB T A
W, Al AR ST I A B A
P T AL

adjustable rate mortgage (ARM) Also
known as variable rate mortgage. A mortgage
loan agreement under which the lender has the
power to adjust the interest rate charged to the
borrower according to changes in a national
reference rate. This reference rate is normally
controlled by a country’s monetary authorities.
Under such an agreement, the amounts sched-
uled to be repaid regularly to the lender may
vary over the term of the mortgage. The oppo-
site is a fixed-rate mortgage, under which re-
payments to a lender are the same on each pay-
ment date. FIAEEFIZIRIG NFRAIAEF]
s . — R AT, EMEREA
APURYE EESHFIRR P, TR
AN FIHE, XS F Rk E R 17
AR, BRILPML, FORMUEIE
Wk AR Mm 2 A, SR
P 35 2 ) S5 e 4 R 1o K B K
WA,

ADR x=EFHEIE See 2 W, AMERICAN
DEeposITORY RECEIPT.

ADS Z=EHEERH See Z . AMERICAN
DEPOSITORY SHARE.

advance corporation tax  Generally,
corporate tax paid in advance. 442 & #i

G TS 2N Fl Bl . See Z: L TAX CREDIT;
WITHHOLDING TAX.

advance refunding When an entity sells
new bonds with the purpose of raising money
for the redemption of previously issued bonds.
In the case of municipal bonds, the refunding
issue can be several years in advance of the
issue to be redeemed. fRERAEH, EH
B 45—k TR TSR LART K
ATHBT 5 100 45 T O 58 0 SR T B £
55, FeWIRATAT LASE FIRE RIS 4R ST

adverse opinion When an independent au-
ditor finds that a company’s accounts are not

internally consistent or do not conform with
the accounting principles governing the
company’s legal jurisdiction or listing base.
AEBER B H A — K AR N
K H A — B AR AT A i 24928 B A AR
sy ki Ak A 2 3 R . See & UL
ACCOUNTANT'S OPINION; AUDIT; QUALIFIED
OPINION; UNQUALIFIED OPINION.

adverse selection Normally used in the
insurance business, when individuals buying a
particular policy have a much higher than
average chance of making a claim. Companies
tend to impose restrictions to avoid such situa-
tions, for instance requiring medical examina-
tions before allowing people to buy health in-
surance, or sharply increasing the cost of in-
surance for journalists going into a war zone.
() EE B TREL T, 18K
SRR 9 AN TP R B L2
RIS 2 H R T skt S 3 Fh i 0 — R 22 A iy
HUE I LABR S, a0 FE f e AT 3K fak
W6 B SR AT AT ARG, 0T 2 L DX 1Y
O KRG SR K . See 2 L MARKET

FAILURE; MORAL HAZARD.
affiliate A company that either partially
owns or is partially owned by another com-
pany. Both companies are described as affili-
ates, whatever the size of the shareholding.
However, in the case of a majority or control-
ling stake, it is more common to describe the
company holding the stake as the parent, and
the company in which the stake is held as the
subsidiary. XE A, X EZ W, S
(foolle)  HA HAh 2 5] 4 B 6y s oA
ARG ERB AR, BREREZLD, X
PIRRA IR AE QIR Al o SR TG, FEPHAT
ROy S AL 0L T, W
NEMAEREA R, W e "l AT A
See % I, uniT.
affiliated person Somebody who is in a
position to influence the actions of a com-
pany, for instance through ownership of a
large number of company shares, or through a
role on the board or in the management of a
company, or simply because they have influ-
ence over decision-makers in the company.
HEX AR EMEWMAAN BB AFITH
BN, WA AR KA Gy, SReEHRHS
PERL, S 5AFME R, SE HHE bt
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ATIXE 23 ) Y PSR AT 0 7

affirmative obligations Requirements im-
posed by the National Association of Securi-
ties Dealers (NASD) on market makers, who
must quote firm prices, ensure two-way mar-
kets, use the Small Order Entry (or Execu-
tion) System ( SOES), and report price and
volume for each NASDAQ transaction within
90 seconds. FRIRNF  A[EUEIF A 5 R P
ST R R, B AT 6 TR FH 5
Wi, ki s e, /NG 4
HEA (BHRAT) 248 (SOES) Jf-7E 90 #h A 4l
STk e T S AT A B () A A
A HE o

after sight Words written on a bill of ex-
change or promissory note to show how much
later it will be paid after it has been given to
the payer, usually 30, 60, or 90 days later.
RER EBELCHESAZ EMXT, RV
e aRE R % S 5 2K ) S AT, il
WM LSS 30 K, 60 Kak 90 K,

aftermarket The period immediately after
the market listing of shares issued via an
Initial Public Offering (IPO) , when investors
can trade in the stock for the first time. 4
wi, RITREWE, REWH Bl
HWATT AT (TIPO) bl 7 B 11— B
(NP EPANE & e PNER/ &' )i e

agency When one entity, called the agent,
represents another, called the principal, in
transactions with a third party. Financial insti-
tutions may offer agency services to individ-
uals or corporations, for instance in the case
of a trust when a trustee acts on behalf of a
customer, or to sell or buy securities. X,
RIBXFR 5 DER (BRI RS
— YR (FRERFEN) 558 =T T8 5 .
S RAILE 22 1] 4> N s Aol 48 AR B AR 55
BHNEFC S b, hs2dE AR K3
SR .

agdflation The term “agflation” stems from
a combination of agriculture and inflation.
Agflation or agricultural price inflation means
a rise in the prices of agricultural commodities
leading to broader inflationary pressures, par-
ticularly in emerging markets where food
stuffs make up larger weightings in consumer
price indices. BB XAPARER K

e A E SRR WP SCA A TR T
sty G K B AR 7 i A9 A 3 A Al R S
an g BT T Rl K Ry,
FORAE B ah o5 T 9 A A% 48 B L AR Y
By,

aggregate demand  The total amount of
goods and services demanded in an economy by
companies consumers, and government bodies,
including foreign participants. Also known as
total spending. EFER —EHZTD, k.
TE BB FIBORFAR T T0T 7 it AR 55 (9 oK A,
fudEok A EAMUT R, XFRESZH . See 200
AGGREGATE SUPPLY.
FT| EXAMPLE i iE: If consumption in-
creases while investment and government ex-
penditures remain stable, aggregate demand
will strengthen, which means the pace of eco-
nomic growth over the next decade should pick
up considerably. UNFAERE T FEUN 3 H AR EF
FASEMIEO0 TR o, B okt 20,
XERATEAK 10 424, ZPF I
JAMNR . —Financial Times/FTChinese.com

aggregate exercise price The number of
shares in a put or call stock options contract
multiplied by the exercise price ( or strike
price) at which those shares can be bought or
sold. If an employee has a stock options
agreement giving him the opportunity to buy
1,000 shares in his company at US$3.00
each, then the aggregate exercise price of
those options is US$3,000. 2 f& 29 Mt 4%,
BATEMRE, BHITHRE LlaiL Ak
SEUIAR G 295030 L ok S JBE 55 5K S R 4K
Ws o AR AL B3 B A L AL
SE b AT LA BRI 356 T8 1 4 T SK A2 )
fy 1000 RS, IR S 294k 1k 24 3000
EJTo

aggregate supply The total amount of
goods and services produced within an econ-
omy. Also called total output. FAft4s —[H
b T A 7 B R AR 95 B B R, SORK
B . See B Il AGGREGATE DEMAND.

aggressive growth fund A mutual fund
whose managers seek to achieve the highest
possible returns, for example through investing -
in growth stocks. BFEXEVIEKE S HHA
B ARAG e R A —Ap R )Rk, fn
B, See 2L GROWTH FUND.
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American Depository Receipt ( ADR)

ageing schedule A method of analysing a
~company’s accounts receivable, by classifying
them according to the length of time the ac-
counts have been past due. ( Nz ) T ks
SR A R RORGR Y — RO, B
AR PO A0 R e S0 £ B P SR AT T A 4
5. See £ I, ACCOUNTS RECEIVABLE.

agreement among underwriters  Agree-
ment between members of a banking syndicate
underwriting a major corporate transaction.
This document would normally identify the
lead manager and specify the amount of each
bank’s liability. B Z BRI HHEK
RLZ AR E RN RIS L, Bl —
e 2 45 W1 4% Sk AR AT OF W 0 B KB AT K

AIFMD SEBRBEELZEIPIES See 2L
ALTERNATIVE INVESTMENT FUND MANAGERS
DIRECTIVE.

air-pocket stock A stock whose price falls
very sharply in a knee-jerk reaction to bad
news, like an aircraft hitting an air pocket. §
NRE, SERE, BRI THRHRE
POPZNIERSNL SRl b= = Ve VAN 1 =Y U
BRAGBESE, AR RHLIEA SN,

allotment Allocation of newly issued shares
to the institutions, companies or individuals
that have applied for them, or to members of
the banking syndicate underwriting the issue.
BifR, BE JEHAITHBEESRCS R
HIBLAG 2 w) A N SR 6 B SR A AR A
J B

alpha A measure of a stock’s expected re-
turn that cannot be attributed to overall market
volatility. In other words, the price of a stock
is likely to rise or fall due to reasons specific
to the company rather than due to the market
as a whole. This measure is normally present-
ed as a coefficient such as 1.15, which indi-
cates that a stock would rise 15 per cent in the
absence of any market volatility. The risk of
volatility is measured by a stock’s beta coeffi-
cient. FI/RFERE iyt —Fp B S wiy [l
WMERRE, SHHAEREHLL, BT
2, — FUBRSER Bk BRI T W) i B
BUTTTAN T 37 B SRS Bl o X R i 4 RUE
W RBER, 0115 RREARE BT
fy i 3% 78 2 i 1 00 F B HOB Sk bk

15% ., i 5 28 P XU H IR 5 ) DL 3 &
BE
alpha stocks  The most widely traded
large-cap stocks in a market. R EBHR KK
BE, F/RERE —Aiirhmisc it ik
K KBS, See 2, BLUE cHip.
alphabet stock FHRMEARE See Z I,

TRACKING STOCK.

Alternative Investment Fund Managers
Directive (AIFMD) The AIFMD is one
of a package of measures drawn up by the Eu-
ropean Commission after the 2008-2009 finan-
cial crisis to regulate financial services. It
aims to establish a harmonised regulatory
framework for monitoring and supervising the
perceived risks posed by unregulated alterna-
tive investment funds such as private equity
and hedge funds. Rather than regulate the
funds themselves, however, the directive tar-
gets their fund managers. BEBFEELR
EHE<S  AIFMD Jit ik 2% B 22 75 2008 4F
2 2009 44 A LG i 2E B — R 50 HLIE 6
MRS R 2 — . HH B RESLE M
WEAFHESR, W% A4S BN 2 A 1 1 o 8
BEHE A (UNFASE A RN AT vh 36 4 ) Ty ok (1)
BUPIKES . SRT, Zd6% E A RIS,
T S X PR 4 (S e B

American Depository Receipt (ADR)

A foreign company that wants its shares to be
traded in the US can either list its stock
directly on one of the US exchanges, or it can
ask a bank to issue ADRs on its behalf. ADRs
are negotiable certificates backed by physical
stock held in the issuing bank’s vault. Each

ADR is normally equivalent to a specific
number of ordinary shares. A foreign company
that opts to list ADRs in the US does not have
to meet the same criteria as a domestic US
listing, particularly regarding the distribution
of shares. EEFFEZEIE FME 7 WIRAE
fERE Lz S B, "W LAEEEAERE N
DGR, WAl L — KRR E AR
1T EMEFEEIE. REAFEEIER T
RATHRATORBS FE H (¥ S B P VEFEL AR A 7]
iEFEIE. fhEEHTEIRBE WA T
B pEE T . PR e E BT SE AT
SEUEMISME A RIRAFF & R EA 1 b ks
e, JuH 7R RS S BC U5 T, See B UL
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AMERICAN DEPOSITORY SHARE ( ADS).

American Depository Share ( ADS)
There is very little difference between an ADS
and an ADR, and the two terms are used al-
most interchangeably. The ADR is a negotia-
ble certificate issued by a US bank on behalf
of a foreign company equivalent to a number
of ordinary shares in that company, and the
ADS is the actual unit traded on the basis of
the ADR. EEFERMB EEAFCKH
K EAFE U Z | i) 22 R AR/, A ARIE
JUFal A E AU . 6 EAFFEFEIE 2
36 EARATAOR S E 2w A AT AR Y T
2 T — 5 B % 5 B 0 T B SR, 36
FE BB SR LA 56 [ A7 46 FEUE D SE Al iR A 7
25 SEBR B, See 2 W AMERICAN DE-
POSITORY RECEIPT (ADR).

American-style option  An option that
can be exercised at any time before its expiry
date. This is different to a European-style op-
tion. FEZUHAA AT LALE I H AT AALfTad
AT EE ) —F AL, SRGCHIAUARR, See
% i, ASIAN OPTION.

amortisation The practice of reducing the
value of assets to reflect their reduced worth
over time. The term means the same as depre-
ciation, though in practice amortisation tends
to be used for the write-off of intangible as-
sets, such as goodwill, while either term is
used for the write-off of fixed capital. Amor-
tising an asset effectively transfers its value,
or the part that is being written off, from the
balance sheet to the profit and loss account,
where it reduces taxable income. Depending
on the relevant accounting standards, an in-
tangible asset can be written off over time or
all at once. Amortisation can also refer to the
reduction of debt, either through periodic
payments of principal and interest, or through
use of a sinking fund. #§ WL FE =M
{ELLA S e 5 % 7= B I [ 528 25 02 {1 ) Al
XARIFESITIHZBARN, AN Lprp
A 1) T 3R JE TR BE A R R A nh
{ELR X P AN A 3 8 22 7 18] 5 BE A B o S
PG BE A SO 8 E 7 (B sl E B ek B
ARER ST (AN BT 7= fif 3 56 A8 B i £ %
T T R B o AR A S 2
TR ARE, TOIE %™ nl & i s g ol —k

PR, P T 45 58 i 20 A A B el
e FH B2 i A 4 U 5 55
FT| EXAMPLE 4 iE: Looking ahead,
AT&T raised its forecast for full-year operating
income—plus depreciation and amortisation
and minus capital expenditures—to $4.8bn,
compared with an earlier forecast of $4.5bn.
JEEAN, ATET 24 E A AT IHF
PR . R A S B T R 2 &2 48 {23
JG, i SGHT i A 45 4235 )6, —Financial
Times/FTChinese. com

angel investment  Angel investments are
typically the earliest equity investments made
in start-up companies. Angel investors are al-
most always wealthy individuals and com-
monly band together in investor networks.
Often these networks are based on regional,
industry, or academic affiliation. X {if & %
R A8 300 e %o A7) B 2 ) 1 e B £ BB AR
B, REEHLFEAILFEHEE A, Mfi1—
MR T MY b, XL
SR TR ATk SCE F ARG,

angel investor A wealthy individual who
invests in a start-up company with his or her
own money. REHRHFA HACHHESE
B FRRIA AN
[FT| EXAMPLE %l iE: Avanti raised GP
500,000 of angel and strategic investment in
June 2002. The following year it acquired
Translucis Holdings. In December 2003, the
company raised GP500,000 from London
Fund Managers (LFM) and angel investors.
Avanti 7E 2002 4F 6 H B8 T 50 J7 &85 11
KA B s 4 B 9T 4x, AFMLI T Translu-
cis Holdings, 2003 412 H, /A #] XS
B4 A ON ) AN R (BB L2 3 50 1
g% i) & ¥f, —Financial Times/FTChi-
nese. com

Anglo-Saxon capitalism It is a term of-
ten used to describe a form of capitalism that
is said to be prevalent in the English speaking
world in particular the US and UK, but also
in Canada, Australia and Ireland. #RH&E-#
EHBXBFREN EEHTIEE —FHEHK
FERIB RRAT R BEA £ OB A— Ui
EEMEE, HEaRFmeER, BAF

animal spirits  Animal spirits refer to atti-
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anti-dilutive issue

tudes and emotions that can affect consumer
- and business confidence. Identified in the
1930s by John Maynard Keynes as an impor-
tant economic driver. FhH¥IFEM 35 0 GESY
WEF B R Rl A O B 2SR 4
2y - MEANAE - BLIBITZE 20 it 42 30 4R4R
15 SR R — R S 2 PRSI 2K
ankle biter An issue of a relatively modest
amount of shares—typically with total market
capitalisation of less than US $ 500 million.
RITNER R AT BCR AR R R
FE—UAE T 5 {5t s,
announcement date This is the formal
and public disclosure of a pending M&A deal.
Prior to announcement, there may be rumours
in the market about the deal and even leaks,
but they have not been confirmed. M2

B RpE i F 32 5 i B R T i B
o EAERT, s bl AR SR Z A K

XA S A5 1A, B A REE T S
annual general meeting (AGM) A
meeting of a publicly listed company is re-
quired by law to hold once a year during
which the management reports to shareholders
on the past year’s performance and sharehold-
ers vote on major issues such as the election
of directors, payment of dividends, etc. £
BERFEKRS BELRATF LA F 4
EHITF—W W, 28 EE R BRI
L —AFR ST, OARB LR ER . R
) 26 o B AT B R YL, See 2L
ANNUAL MEETING; EXTRAORDINARY GENERAL
MEETING ( EGM) .
annual meeting A shortened term for an-
nual general meeting (AGM). FE XL
A BE IR K 2 R o
Annual Percentage Rate (APR) Inter-
est rate charged on consumer loans, expressed
as an annual percentage. Sometimes called
annualised percentage rate. fFEFIFE  [[] 7} B
PR R R, DUAEE 4 B U EROR
J2iEA I PR annualised percentage rate,
annual report A document distributed each
year to a compay’s shareholders, in which the
management discusses the past year’s perform-
ance and presents the company’s financial ac-
counts, including the balance sheet and the

profit and loss account. An auditor’s report
must also be included by law. 3R, FER
& BERBARBARRKE, X
EERZ R E—4F 5l G 9F th B R 890
FUH, FAEG AR R R
BEERUE B DA — 3 d R
annualise To convert a figure covering less
than a year to one that shows a rate on an an-
nual basis. In the case of a monthly figure,
this may require simply multiplying by 12.
Some countries give their GDP growth rate for
a particular quarter as a seasonally adjusted
annualised rate so that economists can gauge
how fast an economy is growing on a continu-
ous annual basis. An annualised growth rate
should not be confused with a year-on-year
rate, which simply compares the level in one
period with the level in the same peiord one
year earlier. W, REFITE AL
—AF AR B LAAE S SR LA A
FEH R HHERLL 12, —SEEKEE
AR 2 L 1Y [ P 2 7 (B K 3 3 T
R, DMEIES T F 5O OGS AR
PR L, I K FEARE S B
KRR, Ja# FUR R B 7 — 301 B9
K5 B AR R KE AR HEL
annuity A sum of money paid out or re-
ceived in regular instalments. Annuity plans
established by life insurance companies or
pension funds guarantee fixed or variable pay-
outs from a certain date, providing a safe way
to receive regular income after retirement. £
& CEWfTHER R g -, AR
o 2 ) A A i 4 ST B A B TR T A
Be— FUIF iR 5 B AS 28 A S A, Rl
PRI AR [ 5 A I —Fh e Z 0 i
anti-dilutive issue An issue of new shares
that does not reduce the value of outstanding
stock. Normally this would be the case be-
cause the company issuing the shares is in-
creasing earnings per share by a proporfionate
amount. For example, the issug of ‘s'}lar,es
through the conversion of a convertible bond
would increase outstanding capital but also
save the company interest on the bond. FE#E
HHESRIT  ABULE RITBEE M EE
WAEAT . H R A Ay e S A 28 R T LA TR
TGUAR L I A i, T B — AR O 22 Tk
DERATREL M M. BN, 3 i i e oy



