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Abstract

In this study, the efficiency of the allocation of resources between
urban and rural land in the process of urbanization and the distribution
of benefits are the core to explore the reasonable boundary of rural —
urban switch, the utilization efficiency of rural —urban switch, the
agricultural land property rights mechanisms as well as rural —urban
switch of the welfare effects on farmers.

Based on the theoretical assumptions that the institutional structure
of property rights affect the social welfare, to establish the analytical
framework of efficiency and equality of resource allocation, to maximize
the total social welfare of the urban and rural as the goal, to explore
the institutional preconditions of optimal allocation of land resources in
China’s urbanization and industrialization process, to establish the
configuration mechanism of the correction to distort the allocation of
land resources, to make policy recommendations to the market failure
and government failure in the process of rural —urban switch, are the
main thrust of the paper.

This paper using qualitative analysis and quantitative analysis,
the method of combining normative and empirical research, based on
the learning and summarizing the research results of the existing
allocation of land resources in the domestic and foreign agricultural
conversion, analyzes the existing land system in China, especially
rural —urban switch and the distribution of benefits policy from the
theoretical level by Welfare economics, Institutional Economies and
political economy theory as the support.

The paper discusses the matching problem between the existing
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system and urbanization policy goals and the fit problem between policy
objiectives and overall social welfare maximization, raises the
institutional prconditons of welfare maximization of urban and rural
areas of agricultral land configuration on basis of the use of normative
analysis.

An empirical study of the paper starts from two aspects of the
macro land use efficiency and micro—welfare effects and validates the
theory. Empirical research based on the objective data of statistics and
the survey data of farmers questionnaire, quantitatively analyzes rural—
urban switch land use efficiency, the welfare evaluation of farmers on
the land requisition system and its influencing factors.

The full text consists of seven chapters.

The first chapter is an introduction on the research background
and research purposes, and establishes research methods and full
layout of the paper on the basis of sorting out and reviewing related
literature and summarizes innovation and inadequate.

The second, third, fourth chapters are the theoretical model
derivation part to analyze the relations and differences between
economic efficiency and system efficiency and discuss the match
between the policy objectives of the existing system and urbanization,
as well as the fit between policy objectives and the overall social
welfare maximization problem with the main line of the structure of the
system—the social welfare function —social utility function —system
efficiency evaluation.The study points out that the achievement of
Pareto optimality is not unconditional, ignoring the role of property
rights as defined in the initial, the price mechanism and market —
oriented mode of resource allocation will result in de facto inequality,
deviate from the socially optimal policy objectives. On this basis, the
paper uses the method of normative analysis, pointing out that building
premise of the system of maximizing the welfare of urban and rural
areas of agricultural land to configure requires innovation in three

areas: Clearing the boundary of agricultural land property rights of

o« Y s
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owners and the government, the introduction of the two sides bid
pricing mechanism of land acquisition and procedural justice of land
acquisition.

The fifth, sixth chapters are empirical research, based on the
Statistical Yearbook data and the survey data from farmers,
quantitatively analyzing the land use efficiency of the rural —urban
switch, the evaluation of the welfare of the farmers on the land
requisition system and its influencing factors. Based on the logit model
research of the impact factors of the welfare evaluation on farmers’ land
switch, results shows that the land compensation standards and
monetary compensation are not the most important affecting factors in
feelings and satisfaction evaluation of the welfare of the farmers, but
the fairness of the land acquisition program, the equality of market
position of agricultural land owner has a significant impact on the
evaluation results. Analysis results based on the macro—statistical data
on land use show that, due to distortions in labor compensation and
land prices, since the late 1990s the labor factor inputs and land
elements of urban contributed more to non —agricultural industries to
output growth than the capital investment, and this trend exacerbated
the unbalanced flow of urban and rural resources; cities existed within
the land —extensive use phenomenon and the stock of land with huge
potential.

The seventh chapter of the research are the findings and policy
recommendations in the analysis of social efficiency and equity in
losses of the current rural —urban transfer system, forming the
‘ socialist market economy equality concept of the land” and the

relevant recommendations of institutional innovation with this principle.

Key Words: Land; Allocation of resources; Efficiency; Equality
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