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Chapter 1 Economy and Fiance

Preview
Information technology has fastened the speed of globalization, which has in

turn made our world more vulnerable t‘o“te,g‘ional economic fluctuation. This chap-

Mo . ) Ly ; L ‘
ter deals with economic and financial issues from various aspects: news item 1 fo-

cuses on increasingly serious aging problem and its impact on economy; news item
2 descﬁbeé the chain reaction of world stock market; news item 3 reveals concerns
over the world ec@nmc growth through China’s slowdown and Fed's reaction; news
item 4 is an interview with PayPal’s CEO on the prospect of the latest tech fash-

ion-mobile payment.

News item 1

Word tips :

retire; [ri'taro (r)] v. Bk, iBER

bond: [bond] n. (BUNEARKITH) A6, ik (HEWN) 4
BE, RKE; (DABPRIRZER) U1K R

household: [ 'havshould | adj. ZREE 1, ZFH; S0 P R AT: n. FREE: HK 5
demographic: [ demd'greefik | adj. AT (%%) By, AOSH (%%) #
transition: [ treen'zifn] n. 8745 gy, AREE ARG

specialized: [ 'spe[alaizd | adj. E\ALA, EI11H), Rk
productivity; [, prodak'tivati] n. #5701, A A PefE
mismatching: [ 'mis'meetfn] n. &AL, AUCHL, 2K

misalignment: [ misa'lamnmont] n. RNES, KX
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drastic: [ 'dreestik ] adj. (7Z2fk) #ELY, BRI

tackle: [ 'tekl] v. (HWTEGERCH) Bxt, AbBE, fifgk (MEEELES)

Language and culture tips .

bond rating agency: fiiZF FHHLKY

make up for: RE, £ME

Proper names .

Moody: 2N H] (A AEREATIH, TR RS PEAL S8 i E X
WG PR R S8 07 T 44k T 1 RS AL )

Sovereign Risk Division: FEARBG ]

Metropolitan State University of Denver: FHili K#S 2 Mz K2E (K H—
FTARHRZ R LR G PR ARG AL R, L TRIPRLZ M, L T 1965
G, R EEKMA S HAER FBE, AR A B8R R TG 24
FEAERT 100 2, 2012 4 4 1, PHb RHR 23 N L 27 B AR A5 K27 B A
2012 45 7 HAEAXE A N PHB RS 2N SR )

Warm-Up

A. Listen to the sentences and choose the word you hear

1. Kishore Kulkarni is with the Metropolitan State University of Denver. He
says immigration is one way to reduce the ( affects/effects) of an aging popula-
tion. Older adults spend money differently than younger ones. And experts say that
difference ( affects/effects) the economies of countries.

2. He says the problems of an aging population ( present/represent) only a
mismatching or misalignment of the demand for goods.
Comprehension

B. Multiple choice

1. What’s the news mainly talking about?

A. Influence of aging on labor

B. Influence of aging on economy

C. Influence of aging on saving rate
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2. According to some reports, what are the world’s “Super Aged” nations?
A. Japan, ltaly and Germany

B. Japan, ltaly and US

C. Italy, Germany and US

3. According to Kulkarni, believes that

could compensate for the drop in the number of workers.

A. specialized career training and increasing amount of labor

B. increasing amount of labor and reduced demand for goods and service

C. specialized career training and productivity gains from technology
Script:

From VOA Learning English, this is the Economics Report.

The world is getting older. As more people retire each year, fewer working-
age people will be there to replace them. This has effects not only in the work-
place but in the world finance. The bond rating agency Moody’s says the aging
population will lead to a drop in household savings. This could mean that total in-
vestments will fall and economic growth could slow.

Some reports have deseribed Japan, Italy and Germany as the world’s “Super
Aged” nations. That is the name for countries in which at least 20 percent of the
population is at least 65 years old.

Elena Duggar is head of Moody’s Sovereign Risk Division. She says changes
in many populations are taking place quickly.

“The demographic transition is upon us now and its progressing, by histori-
cal standards, quite rapidly, ”

In five years, six more countries will join the list of “Super Aged” na-
tions. And 34 nations will be super aged by the year 2030.

Elena Duggar says this will have a big influence on labor and savings.

“That will translate into reductions in labor supply. At the same time aging
means that the household savings rates will go down, which will negatively impact
on investment. Both trends put together would mean that aging will have a signifi-
cant negative impact on global growth. ”

The Conference Board reports on business conditions around the world. It
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says an aging population could reduce world economic growth by one percent in
the next ten years.

Kishore Kulkarni is with the Metropolitan State University of Denver. He
says immigration is one way to reduce the effects of an aging population. Older a-
dults spend money differently than younger ones. And experts say that difference
affects the economies of countries.

But Kishore Kulkarni believes that specialized career training and produc-
tivity gains from technology could make up for the drop in the number of work-
ers. He says the problems of an aging population represent only a mismatching or
misalignment of the demand for goods.

“It is a misalignment of demand rather than a total and a drastic change in the
demand. And it is a challenge which we can easily accept and tackle as it comes to us. ”

He also says that an aging population will be less of a problem in countries
where older people are highly valued. And most experts agree that younger work-
ers will have to work longer and retire later than today’s older workers.

And that’s the Economics Report from VOA Learning English. For more
learning English programs, go to our website: learningenglish. voanews. com, and

follow us on facebook and twitter. I'm Mario Ritter.

News item 2

Word tips .

stock: [stok] n. BEEE, iEFR; (AAIAY) A, Bfy; (FI%) fF
(52), ffi%

reignite: [ rizig'nart] v. PRk, FRAURR, HEETIEGE

slowdown: [ 'slovdaun] n. J(1%, HZ%

halt: (3€) [holt], (3&) [ho:lt] v. (ff) 51k, (ff) el BEik; e

exchange: [1ks'tfemnd3]| n. 225 KJT, &5 v. 24, ik

manufacturer: [ menju'fektfora (r) | n. A f=3%, R
crude: [kru:d] adj. KIRHY, HIRM
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analyst; ['®nolist] n. 007 &, TR

tension; [ 'tenfn] n. BiKKLHR, EikJa#

Language and culture tips :

circuit breaker: 1WA

follow someone’s lead : P45 A AO40 S

Proper names .

Nikkei index: [ 'niker indeks] ( HZA) REUEHEH ts
Hang Seng index: [ hap 'sen mdeks| FrkfE/f45%k
Saudi Arabia: [ 'saudi a'reibjo] ¥4EBTHI{A

Iran; [3€] [1'ren], [3&] [1'ra:n] {FR

Comprehension

A. Listen to the news item and mark the statements T(true)or F(false).

() 1. The sharp fall of Chinese stocks on Monday caused officials to halt
trading for the day to stop the falls on the Shanghai and Shenzhen exchanges.

( )2. Analysts are concerned that tension between oil producers Saudi Ara-
bia and Iraq might reduce energy supplies.

B. Listen to the news item and answer the following question in less
than 30 words.

Question: Please describe the current economic trend according to the news item.
Follow and Imitate

C. Read the news item as you are listening to it. Try to read aloud a-
long with the recording.

U. S. stock prices fell sharply Monday, following conflicts in the Middle
East, and weaker economies in China and in Europe.

U. S. stocks started the new year with the most selling of stocks and invest-
ments since September 2015, reported CBS News.

Stocks lost between 2 percent and 3 percent in trading.

The weaker economy in China “reignited fears of a global slowdown, ” ac-

cording to Reuters.
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Chinese stocks fell about 7 percent Monday. This caused officials to halt
trading for the day to stop the falls on the Shanghai and Shenzhen exchanges.

It was the first time China used a “circuit breaker,” Said CBS News. A
“circuit breaker” in a stock exchange stops trading that happens when investors
panic and sell too much in too short a time.

Reports showed that Chinese manufacturers are not producing as much as
before. Investors say China’s economic growth is slowing.

China is the world’s second-largest economy and a key market for many other
nations.

Japan’s Nikkei index was down 3 percent, and Hong Kong’s Hang Seng in-
dex fell more than 21/2 percent by the close of trading.

European markets followed Asia’s lead. Germany’s stock market was down
more than 4 percent. The British stock market fell by more than 2 percent.

Meanwhile, crude oil prices increased. Analysts are concerned that tension
between oil producers Saudi Arabia and Iran might reduce energy supplies.

I'm Mary Gotschall.

Language Notes

stock: [ sipk] n.

XA FEA & IEAF ST, JEAF. UWl: That particular model is not cur-
rently in stock. fSFpAI-E HaTsete,

TF news item 2 H1, stock (175 X J&: a share that sb has bought in a com-
pany or business {5 ; BCEZ. 1. stock prices FEZE41 4% ; stocks and shares
ey 55 LS

Tk, stock AN, AfHEMAERE. HFEMERL, . government
stock BLJff{5iZ5, breeding stock Fi & .

manufacturer; [ menju'feektfora (r) ] n.

XA A9 R U a person or company that produces goods in large quanti-
ties 477, HldE&, Arr R, . a car/ computer manufacturer 75 4-/11 5
HLA R

manufacturer [¥)2)]iAlJ& manufacture, H: 7% 2 to make goods in large quan-

tities, using machinery (HIHL%) KA, bl E, [W] 38]: mass-pro-
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duce, 1: manufactured goods Tl .

BT : make @I, REM, &7, BEaTRHEEANAT, @
AR —FP AT N . manufacture TEFCHIR, — e AL &R R HUA it & A=
PRI A T A P . produce TR, R R M A 7 b A R AE 7
wn AAETE PG . SRS IR, W TS5,

crude: [kru:d] adj.

AR Y FEAS S SR Y, fTmE R, KAERY. 4. In crude terms,
the causes of mental illness seem to be of three main kinds. [RIR&HB 1M, S30KS
i 1 5L PR A R R A R

{F news item 2 7, H& Y 2. (of oil and other natural substances Jiij il
HAth ¥ F) in its natural state, before it has been treated with chemicals
KIRMY; HERM. 0: crude oil/metal JEH/ R HEH 104 )E

7350, erude T YIRS A LRy, RLE A9 LA R A SiAT o U E
B, HUAER, HLEA. . a crude drawing of a face J&HF B &, crude
jokes/language UG AL/ 165 .

tension: [ 'tenfn] n.

fE news item 2 1 AA] ) 5 X J&: a situation in which people do not
trust each other, or feel unfriendly towards each other, and which may cause
them to attack each other Bk /v (G E . RIL), HHHAELGH— (be-
tween A and B) 1, . The tension between the two countries is likely to re-
main. P E Z ] 1) B 5K Ry 1 T BESSRELE T X

Ak, tension BRI LA RIESRIC (1545 1Y) ok, BpRLL R ifh . ok
J1. PrEARAE . NEFRESE . UW. nervous tension #1285 9K . muscular ten-
sion JJLIAZNE .

follow someone’s lead :

FEERBE S A A4S, 6] SCial4 . follow in the footsteps (of someone) .

an: It seemed the perfect rallying moment for a core cause, and the compa-

nies hoped that other technology firms would follow their lead. X{lF & —4~5¢

RHIRZ L FOLBER AT %], X620 ) A B H A YRR Al R BRBE AT ]



8 iR IOEN A=

Wrap-Up Practice
A. Multiple choice

1. We regret to inform you that the materials you ordered are out of

A. work B. reach C. stock D. practice

2. The plant electricity for the entire city.

A. makes B. generates  C. forms D. manufactures
3. Gasoline is processed from  oil.

A. raw B. rough C. crude D. tough

4. We forgave her bad temper because we knew that her father’s illness had

put her under great

A. tension B. crisis C. stress D. nervousness
5. The local police are authorized to anyone’s movements as they think it.
A. pause B. halt C. pause D. keep

B. Translation
1. China stocks E
AL RN TIT ) B ) —4F ) since January 2016, reported Xinhua News A-

gency.

2. The strong economy in China
(FHERLE X 2R AT K A )

3. China’s Prev index (7745)
(FENSC AT R A 3. 5% )

4. After Persian Gulf War, Saudi Arabia chose
(VAEHE S E 2N

5. Analysts are concerned that

(rhEMm iy Rk mAaT e g K AR M A IEZ{E)

News Item 3

Word tips .
equities: [ 'ekwatis] n. (finance WF) (ZAEIAY) 8 A%
exchange: [1ks'tfemndz] n. 5iffe (%)
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inflation; [ n'flerfn]| n. @ EEAZAKE, WK

vulnerable: [ 'valnarabl| adj. 5320 E /), 52520

external: [1k'sta:nl] adj. ZNAY, ShmEIAY, ShkAY

nurture: ['na:tfo (r)] v. FFH, HE; K, 25 GH. #E5),

g (N55)

recovery: [ri'kavori] n. (5RY) Bk, &% ke, Huel, K

1% (SRS HRER) KR

prematurely: [ 'premotfo (r) li] adv. AEZAR), SRA, FERRY
critical: ['kriukl] adj. AEER, XHEH

vitality; [var'teloti| n. 3§77, Hdvtr, I

modest: [ 'modist] adj. SEIFRY, ARKK (sRKiE, KEZEF)
hike: [hatk | n. &v. (48, L3, BiRaE M) KA LEK, K

W BTt A (JUdR) BEAIRAT

domestic: [ da'mesuk ]| adj. [EPIE), AEAY

stable; ['stetbl] adj. fa5Ef, FaMAZER

element: ['elimont] n. Ji%%p; #HE

digest: [dar'dzest] v. JHfk; HfF, GiE

ambiguity: [ @mbr'gu:oti] n. FHIAWE, AUH, HEHAT
unintentionally: [ Anm’tenfonalr] adv. JEHCERY, T

stability: [sto'biloti ] n. & (PE), F2ME (1)
Language and culture tips .

rule out: HEFR; A T%IE

emerging markets: [ IWf ] #2%ifi

Proper name .

Hargreaves Lansdown M5#& B I 2v 5] ( B F A3 Bk G, wor T

1981 4F 7 H 9 E R KR L2 4H])

Federal Reserve: [ 'fedaral ri'zo:v]: (EH) BIHER RS
National Association for Business Economics: (ZE[E) EAMZH 2 rF e
Fed:. (EE) BEHUMEE ZEYS (Federal Reserve B R FR)
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Wrap-Up Practice

A. Listen to the news item and answer the following questions.

1. What percentage does Beijing’s official figures suggest China’s economy is
erowing at? What did Richard Hunter say about the real growth rate people tend
to feel?

2. Has the Fed ruled out a modest rate hike this year? What does some ana-
lysts think of an October rate hike?

B. Match the words and the definitions.

® hike ® energy and enthusiasm

® ambiguity ® unclearness by virtue of having more than one meaning

e inflation ® 4 large or sudden increase in prices, costs, elc.

e yitality ® {0 state that sth is not possible or that sb/sth is not suit-
able

® rule oul ® 4 general and progressive increase in prices

C. Listen to the news again and fill in the missing words.

1. Despite a much job market, a high dollar exchange and low inflation

makes the U.S. more to external risks, says Federal Reserve governor Lael
Brainard who spoke recently to the National Association for Business Economics.
2. %Given the  risks, we would be wise to continue to carefully the
U. S. recovery. And we should be cautious in prematurely the support that
has been so critical to its vitality.
D. Read the explanations of key sentences in the news, and then simu-
late the structures.
1. Despite a much improved job market, a high dollar exchange and low in-
flation makes the U. S more vulnerable to external risks.
Amprh despite FYREREVE R AE . EET, B, S5 H b
R4 0] (ME1E) BY v-ing, AT in spite of
Reproduction ;

JRE M T RCE A TAE, (EOMRTE R
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2. Given the downside risks, we would be wise to continue to carefully nur-
ture the U. S. recovery.
Ay given Jyvin), HIGHA RS AIEH, RRET . HIEFH.
FAk, 12 given that Fil given B EAHE, 24T given the fact that, BB T
the fact, FrPAJSHEMA], fi#HE the fact
Reproduction

B =R T, BAEARRRE S Ay T

Script:

Beijing’s official figures suggests China’s economy is growing at close to sev-
en percent, but very few people actually believe that.

Richard Hunter is head of equities at London investment firm Hargreaves
Lansdown. “Indeed some of the companies who do business in China are tending
to suggest that the growth rate may be nearer half that sort of figure. ”

That uncertainty is partly responsible for renewed concerns about the impact
of slowing Chinese demand on the U. S. economy.

Despite a much improved job market, a high dollar exchange and low infla-
tion makes the U. S. more vulnerable to external risks, says Federal Reserve
governor Lael Brainard who spoke recently to the National Association for Busi-
ness Economics.

“Given the downside risks, we would be wise to continue to carefully nur-
ture the U. S. recovery. And we should be cautious in prematurely taking away
the support that has been so eritical 1o its vitality. ”

The Fed has not ruled out a modest rate hike this year, but N. A. B. E. president
Lisa Emsbo-Mattingly says the U. S. central bank may have added to the uncertainty by
going beyond its domestic goals of full employment and stable prices.

“They added sort of a third element which was the international element and
I think that the markets had a lot of difficulty digesting that. And there’s a con-
cept of ambiguity that I think the Fed may have introduced into the market unin-
tentionally.

Some analysts say an October rate hike remains a long shot-leaving the door



