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Fin-tech, now a few years old, is just beginning. A decade from now
computing power, big data, Al — and its derivatives — will have changed the
face of finance entirely. The transformation will be no less than what iTunes
brought to the music world and how music is now sold, shared, and used. To put
this in perspective, has your teenage son or daughter ever been to a record store?

Now is probably one of the most exciting and confusing times for financial
institutions, start-ups, and regulators. Exciting as there are many opportunities
to execute finance and wealth management cheaper, faster, and better than
today. Confusing as fin-tech also challenges so many traditional assumptions,
rules, and economic interests.

Excitement and confusion melded together often promotes innovation, both
out of a sense of need and fear. In China, we have already seen a lot of Fin-tech
innovations in the last five years. Without argument, China now leads Fin-tech
globally in terms of scale and business model innovation and development. The
speed of development has created desperation to describe what is actually
happening. Starting about two years ago in professional industry forums and
media a confident sounding statement emerged ; “The essence of internet finance
is finance, and technology will not change this.” In the beginning, this statement

sounded right and comforting. For LuJinSuo where both the author of this book
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and I work, the statement was a supporting one given our deep financial DNA
derived from our largest shareholder, the Ping An Group. But as developments
accelerate today I no longer believe that the fundamentals of finance will not be
changed by technology. Soon, a person wearing a Google glasses will be able to
walk down the street and scan the faces of strangers and immediately know who
they are, what they do, and their personal preferences. In the world of finance,
equivalent data transforms how you design financial products, when you offer
them, and what data you use to assess risk.

If you believe in Google glasses you should probably believe in the tech
transformation of finance. It is critical for China to capture the excitement of Fin-
tech and not be derailed by the confusion it may bring. It is important because
Fin-tech done well can help ensure that the most productive segments of the
economy receive resources and help ensure that China’s massive personal savings
can generate the returns they deserve in the most efficient manner. In China, if
excitement and understanding exceeds confusion, then Fin-tech innovation will
continue to be a core building block in the ongoing economic transformation.

Yang Jun, in writing this book, has outlined the tools that are essential to
help make Fin-tech succeed. In the six years that LuJinSuo has been created, it
has learned in a 100% on-line financial world you must use all forms of data and
models to judge asset risk and investor risk in order able to optimize match
making between the two. Where tech changes finance lies in how you use data
and computing power. In this book, the core frameworks are laid out as to which
risks must be judged and what types of data must be used in order to manage and
match risks in a fast changing world, on a sustainable basis. I do not believe
there is a more practical or better informed book on this topic. Those who master
the concepts outlined in this book can help ensure that China Fin-tech realizes its
full potential in supporting the real economy.

Yang Jun has been at the center of developing the concepts outlined in this

book. He is the best qualified person at LuJinSuo to summarize what we believe
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to be the core building blocks for on-line wealth management and the robo
investing in the Fin-tech development stages soon to come. Many of the things
YangJun writes you will probably agree with, some of the things you will debate.

At this stage, Fin-tech is both exciting and confusing but 1 think you will
walk away from reading this book with a better understanding of why Fin-tech’s
future impact is both inevitable and positive for personal investors and China’s

financial sector advancement.

Co-Chairman, CEO of LUFAX Holding Company Gregory Gibb
August, 2017
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