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Abstract

Bank loan is an important source for companies to acquire external financing, bank
loan contract has become the hot and difficult issues in financial academics. The design
of bank loan contract may be influenced by many factors, such as firm characteristics.,
corporate governance, institutional environment and so on. Doing research on bank
loan contract from the perspective of ultimate ownership structure and social capital has
been in the forefront of financial research fields in recent years. Based on the literature
review of empirical research on the bank loan contracts and its influence factors, the pa-
per not only illustrates the Chinese financing institutional background systematically, e-
laborates the history development. definition, and measurement of social capital in de-
tail, but also builds a set of comprehensive measurement index system of social capital
suitable for Chinese listed companies combining with Chinese financing background. and
analyses the social capital’ s index characteristics of listed companies deeply. Based on
consideration of Chinese special financing institutional environment, the paper analyses
how ultimate ownership structure and social capital impact bank loan contracts, and
how social capital impact the relationship between ultimate ownership structure and
bank loan contracts theoretically according to the Principal—Agent Theory, the theory
of social capital, and the Agency Theory of Covenants from the perspective of agency
conflict and information asymmetry. And then based on theoretical analysis. the paper
uses a sample of 690 nonfinancial listed companies from 2007 to 2014 to form a balanced
panel data, constructs static and dynamic models respectively, and analyses the rela-
tionship among ultimate ownership structure, social capital and bank loan contracts em-
pirically by applying static estimating technique, such as OLS regression. fixed—effect
regression, random— effect regression, Probit regression, binary Logistic regression,
ordered Logistic regression, and dynamic estimating technique, such as System —
GMM, Difference—GMM, and parametric and nonparametric test and so on. The pa-
per is divided into six chapters:

Chapter 1, Introduction. This chapter describes the contexts and implications for
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the research, the objectives, frameworks and contents of the research, the methodolo-
gy and technical route, the key terms and concepts.

Chapter 2, Literature Review. This chapter reviews the related literature in terms
of bank loan contract systematically.

Chapter 3, Analysis of the financing institutional background. This chapter dis-
sects the

Chinese financing institutional environment from the aspect of ownership structure
pattern, legal institutional environment and financial institutional environment of Chi-
nese provinces comprehensively.

Chapter 4, Definition, measurement and analysis of characteristics of social cap-
ital. This chapter illustrates the history development, definition and connotation,
measurement of social capital in detail, builds a set of comprehensive measurement in-
dex system of social capital suitable for Chinese listed companies, and then analyses the
characteristics of social capital” s index of listed companies from the perspective of mac-
roeconomic environment, industrial classification and geographical distribution respec-
tively.

Chapter 5, Theoretical analysis on the relationship among ultimate ownership
structure, social capital and bank loan contract. This chapter analyses how ultimate
ownership structure and social capital impact bank loan contracts, and how social capital
impact the relationship between ultimate ownership structure and bank loan contracts
theoretically.

Chapter 6, Empirical study on the relationship among ultimate ownership struc-
ture, social capital and bank loan contract. This chapter examines the impact of ulti-
mate ownership structure and social capital on the bank loan contracts in view of static
and dynamic estimating technique,

Finally, the Conclusion section includes the main content of the paper, innovation
points, policy recommendations, and future research prospects. The primary research
results of the book are as follows:

(1) The Chinese listed companies are confronted with unique financing institutional
background. Compared with other East Asian countries, Western European countries
and North America countries, state—owned property rights of listed companies play a
leading role and the phenomenon of ultimate ownership structure is pervasive in China.
The degree of legal protection of investors’ property rights is weaker, the quality of law
enforcement concerned with contracts is poor, and the information disclosure institution

is deficient comparatively. The development scale, degree of activity, and effectiveness
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of financial market are lower relatively, and the problem of non— performing loans in
banking system is relatively serious.

(2) The theoretical development of social capital experiences three phases: stages
in germination, stages of growth and stages of prosperity. The definition and connota-
tion of social capital contains two levels. namely macro level and micro level respective-
ly. The book builds a set of comprehensive measurement index system of social capital
for listed companies by selecting indicators of social trust, social norms. social partici-
pation and social organizations from macro — level and indicators of government net-
work, bank relationship network and social network from micro— level simultaneously.
There are significant differences in the characteristics of social capital” index among dif-
ferent macroeconomic environment, industrial classification, and geographical distribu-
tion.

(3) The ultimate ownership structure is an important factor to influence the bank
loan contracts. The control rights of ultimate controlling owner. the degree of separa-
tion of ultimate controlling shareholder’ s control rights to cash flow rights and the lay-
ers of pyramidal structure are all significantly positive to the degree of tightness of bank
loan contracts (loan rate will be more higher, loan amount will be more smaller. loan
maturity will be more shorter, and loan guarantee will be more tighter). On the con-
trary, the cash flow rights and state— owned property rights of ultimate controlling
owner are significantly positive to the degree of looseness of bank loan contracts (loan
rate will be more lower, loan amount will be more bigger, loan maturity will be more
longer, and loan guarantee will be more looser).

(4) Social capital is also an important factor to influence the bank loan contracts,
The development level of social capital is significantly positive to the loose degree of
bank loan contracts. Social capital has a positive impact on the design of bank loan con-
tracts.

(5) The relationship between ultimate ownership structure and bank loan contracts
is rely on the development level of social capital. Higher level of social capital will
weaken the negative impact of control rights, separation of control rights to cash flow
rights and pyramidal structure on bank loan contracts, and it will also strengthen the
positive impact of cash flow rights and state—owned property rights of ultimate control-

ling shareholders on bank loan contracts.

Keywords: Ultimate Ownership Structure; Social Capital; Bank Loan Contract;

Corporate Governance; Institutional Environment
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F1E 2R

L1 WF5EH SRS L

1.1.1 HIREE

FEZN AW 55 03 e, 53 55 a9 [R] A AS S 2 ) I 55 B8 0 A% A A, 2 IR
WA 55 B8 i AR I AF R MR Z —, — H R ZWMFLWFRK M KIE. Jensen Fl Meck-
ling (1976) FF#thhd it T “SRAMQBEIE”, MR T 65 R A KK L FEH .
JBARFMBAN N Z (B A E I 2 o o8, 3 302 ) A L2 DA AR R i oA o R BBCH 3 AL
FUREROAT A o 1400 1) 6 B2 1 Sk P O 8 A R A7 Ol AR AR vp 2 o IR A 1Y
T2 — RS R SR A BT AR AT 5T 55 b WE L B M O 4 Bk A% 8 F) 4K
AN R4 i E SR 2 — (Chava %, 2009), JuHEX T4k REEERI N
LIARAT N A4 i B 5000 5 AR AT DY K 32 24 1) B 32 400 888 3 b BB SR £33
PR HE R (Beck %, 1999), R Ab2E R M SR HE R IR (RLHE A7 BiF
) HBAS BE 56 I b R A AR AT B KA 4 )l BT R 8 T ok AR b B k4 64 A A
(James, 1987), 4RITHFRA G EATHFR MR RAE T MAMBRIT RIS
AU B — AN . HX AN 2 Al i 55 A SR AL e R, 1e4h,
SRAT R A A B A KB AR 3 A T O FE A0 B2 A0 58 ) 408 95 A BB i K, HLA
45 AT L5 Rk K S0 5% T 9 2 HE A 6 2 S HEAT AT D BT IR L. 5 2R
RATSE H W R AR Hask S TG 2 %28\l it 5 A Bt AR K AL S R
WAL, S34h, RS MR A SRR BURE D, X 322 253G AT 0 EBT B R R FIAE
BRI N ARRR A Z AR IL P AR RER A Y. X7 55 329 5 kb A7 A AL st
TG B 22 HEA A F I H 6 5 ARl S AT R, SR it 55 AN RIGEAA 2 8] 9 4€
T g€ F G I AR5 B X FR 2 B (Jensend Meckling, 1976; Myers, 1977;
Smith&-Warner, 1979) . {45 A £ 2 XU F1 {7 I A g, 535 249 JXL I A 7 2 55
OB ) R 3E Ak B e A 25 0T A1 2 2% K 01 58 4 A R LT X B K T £ 35 [
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P () BB Y K A T RS [ . PR, Al s — A A L A RO AT R
YA BRI A 43 S T I Bkt ] R, o, 2 % ) 4l T A A S IR R R A DA ) O
(), o il A SR A5T 55 ol 9% of oI A 2 R ) . CH R R E k. P E
ARSI A LR, A e e, & mbEfis 5 & 2R ART R (F
VESEFIBERE, 2007), H4b, fRMserh . [® & Peige — &, Tk, hEME
T A AW HE U T A I . e, 7 o B R AR AT 0% X B2 24 A O (] B3 fF
FAAHEEPHIEIS ML E XL,

S FARITOEKIT A X T 2R 4 Rl i b i SRR . KR 55 27 0 98 SOk, T
5 AT B AL A A ph 20 A 5 48 T ARAT SR RO A S (KR L S SOk 32 B R
WTARFE, 2B A S RTRR LM E 0 (Cantillod-Wright, 2000;
Bradley&.Roberts. 2004; Benmelach %. 2005; Zhang., 2008). 4%, B 2
TABRREIE I AR &, 4% SCHR I B I 9T 20 w) 36 BEXTAR AT DR sk 2 I 5, o
SRE . MRALSE M. IR AR S5 N "l A £ (Francis %, 2009; Piot&.Franck,
2009; Roberts&-Yuan, 2010). {HSEHTA CBALESH 5 WAT IR X RMPIFE
Hrp T A K AR SHL A BT Y B R R 0 el 5w R AT BE K R 4
(Filatotchev& Mickiewicz, 2001; Roberts&. Yuan. 2010) . #fA ik 3 T 4% B A 4L
SERRL A BERARAT PR A M . SR, ARk, BORBZ MR AR eRK
ZRUE KN 7 (9 PGE # 4 AR 2 6 AR Frb (La Porta 5§, 19995 Claessens
& 2000, 2002; Faccio&.Lang. 2002; Lemmon&.Lins, 2003; Laeven&.Levine,
2008) ., AFEIEFIEIBTZE SER 22T T M Berle #1 Means (1932) {550 La Porta
& (1999) JEAAEA T . Berle Ml Means (1932) X {15 2> 6 #9 BF A AL BE 43
. PR RIACER S B Trb . WFSE MR AU HUE (AT R . B ) AR
P MM Z R 25 sh %€ . La Porta %8 (1999) =00 %2 &) (9 BT 4 FL 8
BESE TR, 20 ] g AL 4R A 4 AR v IR O R R AR T AR R I AT S R D
Bl AR R GEHIR R/ EHE) MR E CMNRAR/ARD ZE 8 F
RS, PG, BT B AUEE i R4 ) VA BT 5 6 4 T 5 JE A 4 i B AR B K
P4 AU 2 MR AL, B 5T 4k SR AR IR AR AT AR R, X —
SR RS R (BDZRR BT A R A R IROARAT M. BP9 2 mliR B A —4E
“EHRLY. ZMAERIIRAR (G SR E AR D kA8 R R
2 H R Ty 358 PR AR B 4 U Ak A6 1 12 T AR A5 5 14 4% A i % 22 ]
St A R 2 4] (La Porta 2, 1999; Claessens 2, 2000, 2002; Faccio® Lang,
2002; Laevend.Levine, 2008; Lin %, 2011), &M%kl MA M “BiE" I
B EFI25 (Johnson %5, 2000; Faccio®.Lang, 2002; Claessens 2§, 2002; Djankov
5, 2008). [T, HARBLAE TR ORI f5 i AR sk G AR P 45 R AT R Y L AR
A, R A A S B B, AR AR CEIE” BhALEGREL . “BE

ZEﬁﬁMEW%W\ﬁ%ﬁK5§ﬁﬁ%ﬂﬁ



B AT R4 T A RIS fa L, id 29 KU AU B A, S U™ E A9 rh R
R BARXTFR) 8, R T Ry, Bk, R8T A R, BFR
LA BLESH X ERAT PR R LY (W, A R B IE JE R ES H S ARAT IR A Z
[B:HESE

AR, BEAE At SRR B 9Y bk 20 3 A 9 #H 4K W] (Coleman, 1988,
1990; Putnam, 1993, 1995; Fukuyama, 1995, 1997), #tfilfEf 545 Fu &Rl
Z B B F R B W AR . — . HFF SR SR AN S RBEA
ANGEAR, FARBEAIINRBNERAELE, RS HEAS - PTERE (GHX) £
FRREZE AL FE (Durlauf, 2002; Fabio, 2006; Engbers %, 2013); H— M, &
AL — M E R R S B R M A R, A2 WA i 5% ma {5 4E /K S M
Xt b AN SR EE A SRARBBAFER (E0X) Mk R
(Guiso %, 2004, 2008; Ang5§, 2010), EAi XM AZHE R THESRAXMNZT LR
(Knack&Keefer, 1997; Guiso %, 2007, 2009), &fl & B (Guiso %, 2004), ARIE
% (Karlan %, 2009; Jha, 2013) S5@9520 ., 84 SCRRAE BT 78 00 BF 5% ) 41 23 B A X i
AEE A 2 BE ST IR A Z M C R L. BMAcH) G shilin THES R MG 2,
I 25 I 25 AN R Ry 4 il 22 5 1% Zh AR ULl ARF 1 38 5y SR8, T EL BB SE e 46 Rl 28 ) ILAK
HERARBAREHSEG1E, RS EHRE, BILSEHNA, REHtsE
IR EWAEYIHE (Woolcock®-Narayan, 2000), [AlfF 84 Fl T 48 & {5 (£ K F (Guiso
8, 2004), MSEEAKEEE, X RMEBAR, (CH PR AEEAX RS2
A 24 ARG IR, DERKAUAS . DESRE @, DE S PR ml B SCHE OR SR S5 T 55 320 3K
BRI HE ] BESZ AL 2 WA K SR /KF- (52, pl b ] UL, RAT DF R 52 24 B HE 22 1) 1
W ERE S AS U b W L R AL S AL 2 BEAH OC B IE A RE AR B B AP KRR
(Petersen&-Rajan, 1994)., 534, HTF45. L. oS HEREAE —ERENE
o —UE TP 5 &K B A EE IR B Bl T e AT BB A E TR R E R W
HIBEFREL (Booth, 2001; Fan %, 2012), ifif H.& &b EZFH 2% E K E Xk
Wl E ARtk 4 AR ATEIE Ak 22 BE 5] Ak 25 B A BE 70 224 15 1 il 1 43R o R AR AL il LA
(IE 2R3 S TE SN IE 54T (Guiso %, 2004), BAMEES &, PEZF —HEX
FRMBE, S50 EEAZBEMESE =R, S E S HER BRI R
FEEFAE 2 BEAL AT, o B Al B A 2 B+ 2 I 46 ST ) — o T {5 8 1Y
ABRKZRRKES (Farh %5, 1998). [Htt, &9 EXrER9 R bt RS A S HRAT
PERR L 2Z 0] KRBT B E RIS M MBS . R T BB AR
PR AL HE L], AP i S AR — M EE. A1E. M
M. MEKFEE S, EEMRITIE R R B, [# i SAR SRIT AR Z 6]
K 2R A BRI 5 1) SE R B SE A9 A

T O F BE 25 . AEVE 7 RGR 2 0 IREE T A& HH R A Rl T DR SRR AT REIF AR
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EHTREPER. A5 70 AR FEAR R 24 5 WmT R a0 A P AL AL 2 BEA,
B A LA —FE LR 5 i i frsma SRl R 2w, A A3KE5 & b
EH R, RESHEAMPTAREGH . HERASRTARRAZEME KR, £ ER
FE b BEA AR SCR S SCRRAR A f i 4h e . BRI, A B4R LUF JLA [l
OL WA R GERIR. BSWER., EHRE SRR B E., 78K
HER . LARAEHIBARLRD TR T SR A M BT EH? Ot &%A R
WRHE R SEE, HEME, 225, WA, UG i BUR & 5 M4
(AR SBURRBIIHRR) . MATRAMY (AR SRITEFSRMIMN LR . HEXER
W& (ArlSElkhe. ZFF . BRI AHALA FHCF) | W7 mR AT Bk 4 i)
B AR HE? O EASE T LA ANfa] 52 0 28 8 Fir A7 ALA5 48 5 AT DY sk 32 24 22 [ 1) 6
A7 XEETCRERE A [ Rl 39 2 R e R v R AR 2 A R A B ST S B ) A

1.1.2 HREX

FE R E T AR A B . 2 WA ST IR LA Z B RN AAEE
LSRN A B AR LA L5 1 -

B RITRMAE AR ITAT . TRZ T A 2R B S AN Z ) £
ARBE R ANE EAKIFRIFIRL 48 7 4% T A A5 A0 70 BRAT Bk S 249 3803t o 8 1 FH L
b2 (S VA BB 2 (i bR e il ot N AV R 30 D | 2 /A T B U R b
i, (R R PR IR A A

B SRS VEAERAT R R AR T P O M FIALER, B AT A AL
SHRAT ORI Z (8] (K 3 A0 o] B AL 2 BE A B AR ML TR AR L, 4R TR A TR B
RAYIAERARER G R, BRI G F) 45 5548 5 i BE i B B4R A ORI
R < Tl T 35 ) e B 2

= WISV 2 RINA BT BY R 2 A K MBI 5T AR O kR
BB, RN EHARIE, EFEAFARE, 2 FMasFHitkR.

L2 WFsEHBRIREE NS

1.2.1 #HEBHR

AAFHIBETE H b A T 2 — 25 14 58 20 5] 36 B A 2 2 BS 1E 6 Ml 5 b i L
B—, WA RAT IR R AV E LR, BN R, AR
|G RAM I B R A AR BRI 2 A B A AT PR A
B AT AR, DR AT B R A s s o = B AUOCHERATE N —
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AR TEER AR SR T i B SRR TR M . X7 TR BT ST 22 B 2 AL B
R (E 3 D) R T .

ABL R THEERTTS, ST - HRERTA RSN, HERASRTT
PR 2 [0 K R BIEHELR . SRR R T A AU . A & BEA Il R ma s AT
PERRIRL) s LA R AL 2 BEA AT 5 i 2 A% B A5 AL S5 H S ARAT ST A Z [ I K R . 3l
xR MRS . AN RES 42 1 R G AR AR R A T A LS . et
ALERAT R LA BT P i FE VLB, 48R 20 3% W BOR 3 35 AR B8R 9 T
WRMFEL A TR, AT R AFEM . I AMNTXTRIT I
RAUNATZ 2 GG AR IE K B B B . EEAE R AR, daE e
AR AR . RS R SIERT A AR b, XX SERF XA, R R, JF
AR BORHIE T, HE3hA TR A MR JRERAT R RAH I
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