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Abstract

Consumption.investment and net exports are the three main factors of driv-
ing economic growth in a country. Especially consumption is the most basic and
indispensable one.which decides economic development. For a long time,China’s
low consumption rate compared with the high savings rate, the rate of consump-
tion growth lagged behind the rate of economic growth.which led to structural im-
balance among consumption. investment and net exports. China’s economic
growth mainly depends on investment and exports. However, the uncertain and
uncontrollable external demand would make trouble to our economy. Over-de-
pendence on external demand is not the long-term strategy. Though the expansion
of investment especially the enlargement of government investment can directly
stimulate economic growth in the short time.in future it also has the problem of
insufficient domestic demand and the risk of stagnant economy.In the long-term,
China must pay more attention to consumption, particularly the consumption of
consumers in order to ensure sustainable and stable development of econo-
my. Consumption structure is the critical part of economic structure,and also the
special one of consumption. Therefore, upgrading of consumption structure plays
an important role in enlarging domestic demand, as well as optimizing structure is
good at increasing consumption. which indeed takes great help for our econo-
my. Consumption is the key factor to the circulation of national economy.and the
rationality of consumption structure is the crucial factor of the substantial increas-
ing of consumption.It reflects the importance and indispensability of consumption
structure in socialist market economy.

Firstly. this paper presents the background. significance, methods and re-
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search ideas and paper structure,and combines and summarizes the domestic and
foreign consumption structure theory. Then. it explains the basic concept of the
consumption structure and classification. From the economic, social and human de-
velopment” s parts it defines the content of reasonable consumption structure,
deeply discusses the influent factors and i1ts operation. Moreover. this article stud-
ies the general relationship between consumption structure and industrial struc-
ture, consumption structure and circulation structure. as well as consumption
structure and distribution structure. On this basis, it gives the interrelationship be-
tween consumption structure and economic growth and analyzes the significance of
consumption structure to economic growth. All of these make the foundation for
the following parts.

Secondly, through empirical research on changes in consumption structure in
China to conduct static analysis.dynamic analysis and analysis of regional differ-
encesswhich uses the extended linear expenditure system model to analyze con-
sumption structure of urban and rural residents in the static situation to explain
consumption structure of urban and rural residents in the current state,character-
istics and their difference. Then,consumption structure of residents in the optimi-
zation process Is a continuous process of change and adjustment, so this article u-
ses time series data to analyze consumption structure of urban and rural residents
in the dynamic situation. To learn more from the reform and opening date, with
the rapid economic growth consumption structure changes in urban and
rural. Additionally,China has a vast territory,large population and different levels
of economic development. Therefore, from regional angle, this paper analyzes the
differences of consumption structure in Eastern,Central, West, Northeast four re-
gions.

Thirdly, it explores the changes of the trends of consumption
structure. Meanwhile, according to the empirical analysis of consumption struc-
ture, it finds out the main problems and their reasons of consumption structure in
China. Then.it identifies the potential and realistic basis of optimizing the con

sumption structure.and strives to normative analysis based on real and concrete
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empirical analysis.

Finally.it explores hot spots of consumption in China. According to the theo-
retical and empirical research.it points out the policy recommendations of optimi-
zing the consumption structure. Moreover, it analyzes the way of changing poten-
tial demand to effective demand in order to achieve the purpose of expanding do-
mestic demand and consumption structure upgraded.

The innovations of this paper include;

Firstly, the article researches the relationship of consumption structure and e-
conomic growth, It adds consumer demand. industrial structure.income distribu-
tion, breaking the fixed-stvle of industrial structure. Changes of consumption
structure have an impact on these factors, and they would affect economic
growth. In addition,changes of the economy also affect them,and vice versa.

Secondly, this paper analyzes the consumption’s structure, breaking the tradi-
tion, the article is divided into the self-consumption and consumer spending caused
by consumption. From ELLES model suggests that, for each consumer’'s consump-
tion expenditure consists of two parts. Part of the consumer to meet their basic
needs, has nothing to do with income levels: while the other part of the consumer
is to improve the quality of life and the additional consumption, which is part of
the consumer depends on the level of income. Generally speaking. many scholars
divided consumption structure into basic consumer goods.consumer goods. enjoy-
ment and development of consumer-based consumer products. They study the con-
sumption expenditure of the basic consumer goods.consumer goods of enjoyment
and development.

Thirdly. this study compares the difference of consumption structure from
eastern, central and western. northeast. Many scholars study the consumption
structure in China when they were from the whole point of view.the overall situa-
tion of China’s consumption structure, which ignored the study of regional differ-
ences in consumption structure. Analysis of different regions of the consumption
structure 1s conducive to upgrade the consumption structure. but also for economic

growth and industrial restructuring have important significance.
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Fourthly, this paper explores consumer hot spots of the high - income
groups. In order to expand domestic demand, especially consumer demand, govern-
ment focuses on the reform of income distribution and increases income levels. On
the one hand, by increasing the income of residents to promote consumption is im-
portant. On the other hand, by using savings deposits of high-income groups, loo-
king for their new consumption hot spots,and guiding their investment is also an
important aspect of stimulating consumers’ demand. Concerned about the poten-
tial for high-income consumer groups, cultivate their consumer hot products to
promote high-income groups will be savings to consumption, and increase their
propensity to consume, which will also be important to expand consumer demand
growth. Hot spots of consumption are conducive to optimizing the structure.pro-
moting the upgrading of industrial structure and ultimately maintaining a sustain-
able and healthy economic growth,

In addition, there are many relevant information and documents. but due to
my limited theoretical knowledge, the data may not be fully understood, and the
summarized theories need to be further strengthened.

To sum up, structural optimization is a long-term problem, instead of over-
night. The research on this issue must be deepened and improved in future.

Key Words: Inhabitant Consumption Structure, Extended Linear Expenditure

System Model, Dynamic Analysis,Static Analysis,Consumption Hot Spots
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