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—You wouldn’t marry me for money, would you ?

—No, I wouldn’t marry you for all the money in the world!

&m*ﬂm ij]\

The Function of Money

The purpose of money is to provide a kind of universally acceptable goods that may be
exchanged for other goods. Money may be thought of as any goods that can readily be
transformed into other goods through exchange. We can identify three functions by money.

First, money serves as a medium of exchange. Money simplifies the exchange of goods
by providing a mutually acceptable item for exchange. In case, one professor needs to repair
his TV set, he can exchange his professional services for money, and money for the repair.
That is, he doesn’t need to give the repairer one hour’s lecture for the repair of his TV set. He

only needs to pay the repairer with money directly.
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Second, money provides a measure of value. Money provides a convenient yardstick by
which to express the value of other goods. Rather than having to quote the value of every
goods in terms of every other goods, we may simply assert the money price of goods.
Compare the simplicity of a world with money as a measure of value with one in which
wheat must be valued in pork, beefsteak, rice and every other goods that any one may wish to
exchange. By inserting money into the economic system, we establish the value of every
goods and make life much simpler for accountants, too.

Third, money acts as a store of value. Money provides a meat, orderly form of wealth
that may be temporarily held before being spent on consumption goods. It is clearly more
convenient to hold money than cows and elephant tusks, for cows must be fed, watered, and
cleaned up after; elephant tusks are difficult to transport or to conceal.

These three functions of money might be served by any commodity, and throughout
history almost every conceivable goods has been used. Whiskey, gold, corn, and tobacco
have on various occasions served as medium of exchange, measures of value, and stores of
value. The ideal money is something universally acceptable, easily stored and transported and
highly divisible. Precious metals have commonly been used as money for these reasons. The
intrinsic value of gold and silver, the ease with which they can be carried, and the simplicity
of weighing out any desired amount has promoted the use of these commodities.

A NEW WORDS AND EXPRESSIONS
1%

1. universally [ju:ni'va:sali] adv. ki, B
2. readily ['redili] adv. REHL, A5
3. transform [treens'fo:m] vt. AR, BHAR

4. simplify ['sim'plifai] vt. &k, fE 5
5. mutually ['mju:tjusli] adv. FHEHL

6. yardstick [ja:dstik] n. RE

7. quote [kwaut] vt.  5lH, b

8. assert [a'sa:t] Vi, =, BF

9. simplicity [sim'plisiti] n. A, APE

10. beef steak ['bi:f'steik] HE

11. neat [ni:t] a.  BFMH

12. temporarily [temprarali] adv. EHfHh

13. consumption [ken'sampfan]  n. W%, WHHEL
14. conceal [kan'si:l] vt. By, BE

15. commodity [ke'maditi] n. P Al

16. conceivable [ken'si:vabl] adj. W LARERE
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17. whiskey ['(hywiski] n. Bt Sl

18. divisible [di'vizabl] adj. 5EIR

19. precious ['prefes] adi. 251, EHEM

20. intrinsic [in'trinsik] adj. WAEMR), BEARK

21. ease [i:2] n. w5, HIE

22. promote [pre'maut] ve. ik, #FA
&0 LANGUAGE POINTS

1. a kind of — ¥

2. exchange for A e

3. think of *&

4. transform...into... Beeees L2230 AL

5. serve as EAN

6. provide...for... o R A 2 /4 it

7.1in case mE, n—

8. rather than MAZ

9. in terms of AR

10. compare with Heeeee Xt HE

11. as a measure of value ERIH T FB

12. insert...into... oo fEA

13. act as 84

14. be thought of as {WRLREEE Bl

15. with ease 55, AN

16. weigh out PRHY, &

@ notEs

W

1. Rather than having to quote ... price of goods.

(BAD 7T LAt A 68 mov i dadifr, A — BB e, SR —

444 St T & B A B o
rather than T A~ 7&

2. Compare the simplicity of a world with ... wish to exchange.

— Mt U MR FB B Mk & LUNIEM A LA A, HE KK

BB & b BT, BREF 7B R .

&
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3. The propose of money is to provide a kind of universally acceptable goods that may
be exchanged for other goods.

1% /% that...goods PR MEE T MA), H - may be exchanged for N#iahIES.

4. Money may be thought of as goods that can readily be transformed into other goods
through exchange.

KA g5 EA)MEE .

5. In case, one professor needs to repair his TV set, he can exchange his professional
services for money, and money for the repair.

In case... TV set AZKMRIEMNA].

6. Money provides a convenient yardstick by which express the value of other goods.

A41) by which 5 H 1952 — AN BRI & T8 W AJ

7. Third, money...consumption goods ' that may be temporarily held A& & M),
HENPENES.

8. It is clearly... to conceal FAEXNEIEFEIE, it MK FIE, 1 for FHLE
M) “for” B “BKIA7, RAER.

9. These three functions...has been used # might be served F has been used to /¥

10. The ideal money is something ...%] "' something f& ) A E G .

11. Precious metals ... these reasons ', 1515 76 AT

12. The intrinsic value ... the ease with which ... commodities ' “with which” 5| §{
N EIEMNE] .

I. Answer the following questions.

1. What is the purpose of money?

2. May money be thought of as any goods ?

3. How many functions have money? What are they?
4. How does money simplify the exchange of goods?
5. What is the ideal money?

II. True or False.

() 1. Money may be thought of as any goods.
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() 2.Money does not serve as a medium of exchange.
() 3. Money provides a convenient yardstick by which to express the value of other

()4 Itis clearly more convenient to hold money than cows and elephant tusks.

() 5. We can identify two functions by money.

() 6. In case, on professor needs to repair his TV set, he needs to give the repairer
one hour’s lecture for the repair of his TV set.

() 7. By inserting money into the economic system, we establish the values of every
goods.

I11. Choose the best answer.

() 1. The four modernizations in our country.

A. is certainly realized B. will certainly realize

C. will certainly be realized D. will certainly realized
() 2. So far no conclusion

A. is arrived at B. will be arrived at

C. has been arrived at D. will arrive at
( )3.Whydon’t you answer whenyou  ?

A. speak to B. are spokento  C. will speak to  D. will be spoken to
() 4. The sports meet until next Friday.

A. put off B. puts off C. will speak to  D. will be spoken to
() 5. The money from bank last year.

- A. was borrowed B. borrowed
C. has been borrowed D. is borrowed

() 6.Mary is about

A.to goabroad B. is going abroad C. will go abroad D. was going abroad
« )7 the national economy is our important task.

A. Developing  B. To develop C. Developed D. Develops
() 8. This water is too dirty .

A. to use B. using C. used D. Saw
( ). is believing.
A. To use B. Using C. Seeing D. Saw
() 10.Thate a lie.
A. to tell B. telling C. told D. tell

IV. Put the following into English.

1. VREERAT R ERE KRR 2
2. fhEIFRMESR —KRK AR 2 TE. (insurance company)
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3. BRI E S IR R
4. pEEZ - MREPERK.
5. Tﬁﬂﬁ(kﬁ‘ﬁﬂé??ﬁu“x’:ﬂFD%%El’*JTci‘ﬁ%%%‘Eo
6. HmEE —MREMFRIIEM.
V. Reading Material.

How People Use Their Wages or Salaries

People who go to work are normally paid either salaries or wages. Salaries are usually
paid on a monthly basis and a month’s notice terminating the employment is then generally
required on the part of the employer or the employee. For most jobs, the contract of
employment is usually for a shorter period, namely an hour or a day or a week. Where people
work by the week or less, the payment which they receive is usually called wages.

People use the money they earn in quite different ways. Some are careful and think
ahead in order to plan their consumption before the next pay day, so that borrowing until the
end of the week seems to be a regular habit. The difference between careful and casual users
of money lies in their attitude to the personal budgeting.

Few people , how high their income, are able to afford to buy everything they would like.
Incomes are limited and spenders have to make daily decisions about which goods or
services they need most. The problem of choice is met with at an early age by the small child
who has pocket money to spend on a Saturday morning. He has to decide whether he should
spend the money, for example, a problem of choice faces the young wage earner, and later on
the family.

Limited incomes mean, therefore, that people have to make choices about what they wish
to buy. A choice can be made on the spur of the moment with little thought given to the money
available or for the period of time it has to last. This way of spending income is a considerable
temptation to people who live in a country with a high standard of living and where shops stock
an ever growing variety of attractively displayed goods. Nevertheless, this way of spending
income can ruin a person’s spending plan and it is seldom indulged in by ...

True or False:

() L. People who go to work are not normally paid either salaries or wages.

() 2. Where people work by the week or less, the payment which they receive in
usually called wages.

() 3. People use money they earn in the same ways.

() 4. More people, how high their income, are able to afford to buy everything they
would like.

() 5. Therefore, limited incomes mean that people have to make choices about what
they wish to buy.
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— Wife: Really?
——Husband: Of course. As the financial crisis, the landlord will increase the rent

next month.

—— Wife: Why don’t we rent a more expensive house?
——Husband: We will have one soon.

Subprime Mortgage Crisis

The subprime mortgage crisis is an ongoing real estate crisis and financial crisis
triggered by a dramatic rise in mortgage delinquencies and foreclosures in the United States,
with major adverse consequences for banks and financial markets around the globe.

Approximately 80% of the U. S. mortgages issued in recent years to subprime borrowers
were adjustable-rate mortgages. After the U. S. house prices peaked in mid-2006 and began
their steep decline thereafter, refinancing became more difficult. As adjustable-rate
mortgages began to reset at higher rates, mortgage delinquencies soared. Securities backed
with subprime mortgages, widely held by financial firms, lost most of their value. The result
has been a large decline in the capital of many banks and the U. S. government sponsored
enterprises, tightening credit around the world.

Impacts from the Crisis on Key Wealth Measures

Between June 2007 and November 2008, Americans lost more than a quarter of their net
worth. By early November 2008, a broad the U. S. stock index, the S&P 500, was down 45
percent from its 2007 high. Housing prices had dropped 20% from their 2006 peak, with
futures markets signaling a 30%~35% potential drop. Total home equity in the United States,
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In spring 2011, there were about a million homes in foreclosure in the United States,
several million more in the pipeline, and 872,000 previously foreclosed homes in the hands
of banks. Sales were slow; economists estimated that it would take three years to clear the
backlogged inventory. According to Mark Zandi of Moody’s Analytics, home prices were

falling and could be expected to fall further during 2011. However, the rate of new borrowers

@ which was valued at $13 trillion at its peak in 2006, had dropped to $8.8 trillion by mid-2008

: and was still falling in late 2008. Total retirement assets, Americans’ second-largest
household asset, dropped by 22 percent, from $10.3 trillion in 2006 to $8 trillion in mid-2008.
During the same period, savings and investment assets (apart from retirement savings) lost
$1.2 trillion and pension assets lost $1.3 trillion. Taken together, these losses total a
staggering $8.3 trillion. Members of USA minority groups received a disproportionate
number of subprime mortgages, and so have experienced a disproportionate level of the
resulting foreclosures.

falling behind in mortgage payments had begun to decrease.

Economist Carmen Reinhart stated in August 2011: “Debt deleveraging takes about
seven years... And in the decade following severe financial crisis, you tend to grow by 1 to
1.5 percentage points less than in the decade before, because the decade before was fueled by
a boom in private borrowing, and not all of that growth was real. The unemployment figures

in advanced economies after falls are also very dark. Unemployment remains anchored about

five percentage points above what it was in the decade before.”

1. subprime

O 0 N N n B W

10. adverse

11. consequence

. mortgage

. Crisis-

. estate

. financial

. trigger

. dramatic

. delinquency

. foreclosure

[.sAb'praim]
[moa:gid3]
['kraisis]
[i'steit]
[fai'neen[(8) I]
[triga]
[dra'meetik]
[di'linkw(®) nsi]
[for'’klauza]
['eedva:s]
['konsikw(®@) ns]

adj.

n.

n.

n.

adj.

vit.

adj.

n.

n.

adj.

n.

NEW WORDS AND EXPRESSIONS
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AT SIAERK
TAAR
SRR it 2 (BT AL
AT A
S S



IR 1

WK g

12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
29
30.
31.
32.
33.
34.
35.
36.
37.
38.
39.
40.

approximately
issue
borrower
adjustable
peak
decline
rate
sponsor
enterprise
tighten
credit
impact
stock
index

drop
equity
trillion
retirement
asset
household
investment
pension
disproportionate
pipeline
previously
economist
estimate
payment

decrease

g LANGUAGE POINTS

1. Subprime Mortgage Crisis
2. around the globe

3. House prices
4. in mid-2006

[o'proksimatli] adv. K%y, il
[ifu:] vt RAT
['borsus] n.  fEHA
[a'd3Astabl] adj. WY
[pi:k] n. feis T
[di'klain] n. Tk
[reit] n. X, FIR
['sponsa] vt.  Kitd
['entapraiz] n. Ak F0lk
['tait(a) n] vt. TE, #FEE
['kredit] n. B
[impaekt] n. B
[stok] n. &4, KE
['indeks] n.  fakr; fR%
[drop] vii P&
['ekwiti] n. R HEE
['triljen] num. [ 1i1L
[ri'taiam(a) nt] n. JBAK
['seset] n. BT
['haushauld] n.  KEE
[in'ves(t)y m(@) nt] n ¥
['penf(a) n] n.  IBRE
[dispra'pa:[(a) nat] adj. AL
['paiplain] n. HIE
['priviasli] adv. VLHT
[i'konamist] n.  BEFHE
['estimeit] vt. it
['peim(a) nt] n.  fFE, AT
[di'kri:s] vi. @, B

IRGEFEHL

At 5t

72y

{E 2006 44

&
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5. financial market Lt
6.declinein... eeeees T 2%

7. the capital of ... e Y BE PRI BEA
8. stock index V&R =g 1

9.S & P 500 bR 500 %L
10. drop by 22 percent TR/ T 22%
11. savings and investment assets  fifi & FI1 5% 4 51 7™~
12. apart from BrT

13. according to W

14. tend to i i) -

15. in the decade before EZ R HEFER

@ nNoTES

1. The subprime mortgage crisis is an ongoing real estate crisis and financial crisis
triggered by a dramatic rise in mortgage delinquencies and foreclosures in the United States,
with major adverse consequences for banks and financial markets around the globe.

fi)rf triggered by a dramatic rise in mortgage delinquencies and foreclosures in the
United States /i 5 70 id € i, 21 crisis.

2. Approximately 80% of U. S. mortgages issued in recent years to subprime borrowers
were adjustable-rate mortgages.

Af)F 35 & approximately 80% of U. S. mortgages.

issued in recent years to subprime borrowers, it 2% 43 il A5 VB A2 3215
mortgages, R/ KAT. A HE M) which were issued #M4 .

3. After U. S. house prices peaked in mid-2006 and began their steep decline thereafter,
refinancing became more difficult.

AA)H after 55 A APRTE G

refinancing /&2 44 18l il 315 ;

more difficult L& L, Fom “HRHME".

4. As adjustable-rate mortgages began to reset at higher rates, mortgage delinquencies
soared.

A AR R AP DT RIT 4R & LU &R, R SR R Rt .

5. By early November 2008, a broad U. S. stock index, the S&P 500, was down 45
percent from its 2007 high.

#WE 2008 45 11 A4, 3 E RV H RS FE BRI 2R 500 $RE#R A 2007 £ (1)
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6. Total home equity in the United States, which was valued at $13 trillion at its peak in
2006, had dropped to $8. 8 trillion by mid-2008 and was still falling in late 2008.

A4)H which 515 (152 15 M A1) 421 £ i total home equity

7. Total retirement assets, Americans’ second-largest household asset, dropped by 22
percent, from $10. 3 trillion in 2006 to $8 trillion in mid-2008.

fE A f)H Americans’ second-largest household asset & [FIfLiE, f&iiEiE total

retirement assets, #CA 78U I FIE T .

- / EXERCISES

I. Answer the following questions.

1. What’s the subprime mortgage crisis?

2. How much net worth did Americans lose between June 2007 and November 2008?
3. What’s Americans’second-largest household asset?

4. How many homes in foreclosure in the United States in spring 2011?

5. Do you think the subprime mortgage crisis in U. S. can impact our life?

II. True or False.

( )1. The subprime mortgage happened in Europe first.

( )2. About 70% of U. S. mortgage issued in recent years to subprime borrowers were
adjustable-rate mortgages.

(- )3.U. S. government paid no attention to the subprime mortgage.

( )4. Housing price in 2008 dropped a lot compared with 2006.

( )5. Carmen Reinhart thought that the unemployment figures in advanced economics

after falls are also very dark.

I11. Put the following into Chinese.

1. After U. S. house prices peaked in mid-2006 and began their steep decline thereafter,
refinancing became more difficult.

2. U. S. government sponsored enterprises tightening credit around the world.

3. American lost more than a quarter of their net worth.

4. Total home equity in the United States has dropped to $8. 8 trillion by mid-2008.

5. Home price were falling and could be expected to fall further during 2011.

&
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