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Abstract

Thanks to the opening and reforming policy, China has made a mi-
raculous achievement in economic development, becoming the world’s
second largest economy, behind only the U. S. Meanwhile, the wide-
ning discrepancy between the east and the west of China has given this
country one of few with the most notable regional contradictory relations.
The government has implemented a strategic project to boost the western
development since the new century started. This project, on the one
hand , has effectively promoted the western industrial infrastructure, one
the other hand, been mild on developing the western advantage indus-
tries. The central of government has made an immediate adjustment by
issuing “ Guidance on Promoting the Development of Western Regional
Special Advantage Industries” , marking the changing focus on promo-
ting the development of the western special advantage industries. Still,
with the vague notion of the concept of special advantage industries in
western, the lack of consideration about the reality there as well as ef-
fective promotion policies, the development situations of eastern and
western China continues to diverge. Based on the above analysis, this
book is aimed to explore how to integrate industrial policies and western
development strategies and work out the effective promotion policies for
the western advantage industries, so as to offer constructive suggestions
about bridging the gap between eastern and western China.

The book begins by giving an objective evaluation about the effects
of industrial development in the west. The second part defines competi-

tive industries based on their positions in the life cycle. A two — dimen-
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sional region advantage industry selection index system is established by
the leading industry and dynamic advantage theory. Then the western
region advantage industries are also categorized. The state has promulga-
ted a series of policies concerning industrial development in western re-
gions, such as undertaking industrial transfer, the transfer of industries
guidance catalogue and the catalog of foreign — funded advantage indus-
tries, etc. The reason why eastern and international industries have
failed to be transferred to the western region in large scale may be relat-
ed to space power block. Therefore, the spatial factors are included into
the analytic framework, spatial econometric is used for checking the hy-
pothesis that the eastern domestic industries and FDI industries have
difficulty transfer to the western advantage industries. Finally, spatial
layout is made to develop the advantage industries in the western re-
gion, and system promotion policies are put forward on the basis of Por-
ter — Dunning industry agglomeration model.

This book identifies the main advantage industries in western China
including energy, petrochemical, metallurgy, food, high —end manu-
facturing six industries, covering 23 categories of industry. Among
them, high — end manufacturing industry especially the equipment man-
ufacturing industry are mainly distributed in Sichuan, Chongqing,
Guangxi, Shaanxi, metallurgy industry are mainly distributed in Inner
Mongolia, Sichuan, Yunnan, Guangxi, Gansu, energy and chemical
industry distribution in Inner Mongolia, Shaanxi, Sichuan, Xinjiang,
Guizhou, petrochemical industry are concentrated in Sichuan,
Shaanxi, Xinjiang, Gansu. Because the domestic industries and FDI
industries clustered in the East has formed a center—peripheral struc-
ture, and the FDI industries play a transformation role in forming this
space structure, by the middle of the outlying regions near the center of
the intercept, at the same time, spatial agglomeration force offsets
some of the national policy effect to promote the development of western
industry, and eastern industries under the policy framework of the ex-

isting, especially the FDI industries to the large — scale transfer of ad-
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vantage industries in western region of China, is less likely to promote
the agglomeration development of advantages industries in western re-
gion. Therefore, in the process of the development of the western region
to further push, development of advantage industries in western China
should strengthen the particularity and irreplaceability of resources en-
dowment, we can’t walk past the old road of point dispersed develop-
ment, but should be based on advantage resource, go agglomeration
and clustering development road, to cultivate competitive advantage in-
dustry system both in domestic and international market.

There are some suggestions in the book. Firstly, the country should
support the high — end industry cluster development in Chengdu—
Chongqing, Guanzhong—Tianshui and Guangxi Beibu Gulf Economic
Zone, Support advantage industries development in Hohhot, Baotou,
Yinchuan, the northern slope of the Tianshan Mountains of Xinjiang,
Lanzhou, Xining, Golmud, Shaanxi Gansu Ningxia, cultivate some
agglomeration areas of advantage industries in Yunnan, Guizhou, in
the upper reaches of the Xijiang River, Ningxia along the Yellow Riv-
er, Tibet “three rivers”, in order to make the strategic heights of
three — dimensional formation of advantage industries agglomeration and
nurture the growth pole. The second is the central government should
promulgation fiscal, monetary, energy consumption, land policy to in-
duce resources to directional enrichment in western advantage indus-
tries. The third is that our country must intensify policy support, and take
concrete and effective measures, promote to form a complete set of ca-
pacity in the advantages industries in the western region, enhance the
supporting ability of science and technology in the west, strengthen tal-
ent team construction in the west, and actively expand the opening to the
domestic regions and international. Finally, it is also important policy
that our government should carry out policies and regulations to promote
the development of advantage industries in western region, such as the
establishment of a number of border free trade area or special economic

zone in west, in some major cities setting up inland aviation port bonded
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zones, processing zones and export processing zones. The authors also
suggest that the State Council western office, jointly with other relevant

departments compiled “western advantage industry development plan-

““

ning” , and relevant departments also should formulate “advantage in-
dustries development catalogue in western area” , and “advantage indus-

tries directory for foreign investment in western area” .

Key Words: The Western Region in China; Advantage Industry; Lndustry

Development; Promotion Policy



