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TEXT ONE

In technology today, there’s the big three: Microsoft, Google, Apple. Today. Apple is perhaps the most successful
company in the world. Google and Microsoft may get less attention and love, but they’re still giant players in search
and advertising ( Google ) and PC operating systems and software ( Microsoft ). Last week, the two behemoths released
earnings. And the results suggest that the highly valuable enterprises are showing signs of maturation, and perhaps
even age. At both companies, the core businesses that fueled impressive early growth are falling off. To compensate,
Google is pushing into lower-margin related businesses.

Google's sagging earnings—accidentally released early because of human clerical error on the part of their filing
firm—revealed two worrisome trends for the search-and-advertising giant. Some 96 percent of Google’s revenue comes
from selling ads and nearly 70 percent of that revenue comes from sites Google owns, like its search page. But Google

This is all true, Android is the most popular smart phone standard in the world. No one doubts Android’s growth
or usefulness as a counterweight to Apple in smartphone operating systems. In the words of the Samsung ads, it’s not
just “the next big thing” but the big thing. But it’s still not clear exactly how Google will make money from its foray
into smartphone operating systems and handsets. Google's $12.5 billion acquisition of Motorola, the handset maker,
last May, took a big chunk out of the company’s quarterly profits. This was the first quarter that the costs of the
Motorola acquisition showed up on Google’s earnings. Motorola also helps explain the most impressive number
Google could report, a 45 percent growth in revenues over the year. Google’s third-quarter revenue jumped from $9.7
billion to $14.1 billion, but $2.58 billion of that came from Motorola—more than half.

Google’s core Web-and-search business, despite falling off in profitability, still reported strong results. Revenues
from websites Google owns came in at $7.73 billion, about two thirds of Google’s total revenue. Less payments to sites
in Google's network for driving traffic to Google’s ads, revenues came in at $11. 33 billion, a 15 percent jump from
third quarter of 2011. That's not bad. But it turns out that Google is having to spend more to get traffic. Cost-per-click,
the revenue generated by an advertiser every time a user clicks on an ad placed by Google, decreased 15 percent since
this time last year.

Which helps explain the foray into hardware. Larry Page, Google’s CEO, spent a good chunk of his remarks
before the earnings call hyping Google’s new hardware: the Nexus 7 and the Chromebook, the ultrathin laptop
manufactured by Samsung that bears a certain resemblance to another company’s offerings (it's also much, much
cheaper).

But here’s the problem: hardware is a low-margin, tough industry for everyone besides Apple. IBM, America’s
original high-tech innovative-growth company, got out of the PC business in 2005, while HP and Dell are struggling.
And with the PC market coming under pressure from Apple and smartbooks, Microsoft—the original hypergrowth
company—is under pressure and trying to find something else that works. Ironically, Microsoft has been aiming at one
of the markets that Google dominates.
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From the first paragraph, we may infer that

[ A] Microsoft is still the giant player in search and

advertising

[B] Google’s core businesses had fueled impressive
early growth

[C] lower-margin related businesses would have a
bright future

[D] Google’s revenue mainly comes from selling

ads
The word “sagging” (Line 1, Paragraph 2) most
probably means
[A] rising [B] descending
[C] variable [D] steady

What had Google done to push into lower-margin
related businesses?

[B] Google had bought over half a billion Android
devices.

[C] Google is investing into hardware.

[D] Google has devised a method to make money
from its foray into smartphone operating
systems and handsets.

We may infer from Google’s practices that

[A] the acquisition of Motorola has slashed
Google’s revenue growth

[B] Google’s core business yields less profits than
before

[C] users click the mouse much than before

[D] Google is still backing its foray into hardware

. The writer’s attitude to Google’s foray into hardware

can be said as

[A] Google accidentally released its sagging [A] biased [B] objective
earnings. [C] sympathetic [D] optimistic
XEHIM

AL EEPR AL O S TFR T 0, ERMAEREIERIE L 55 . 55— B BER Gk . AR R i,
i ORI K% Ok 25 T RR R0 L 51 I A SIEZEHE ARl 55 A0 352 58— =B R A KB PRI A i
Ak 55 BOR BB T 8l IR e ARG | WOWBEFE R 1 5 DU B S B 4 AR £l 45 SR A 0 R s B L KBt
— 2543 e 4 A1) E A0 % B -5 0 44 s ) TR O A 5 4 T 0 5 S -E BRI AR IR S OO R I 58 % L AR
AT RS

WwiCERE

behemoth n. F3k; B & JEIR K

clerical adj. L3I R S/

foray n. (MUY | iE sl )25, W 2898 Ml
resemblance n. f{l; F{l=Z b

slug v. Eifi; firfii; shYERLE

margin n. Fild; h%; A
counterweight n. - J7; “E-f1)
hype v. KEEE 4 fli-- %4y
hypergrowth n. &

glee n. 4k WK

HE 7] SRR
(DGoogle CEO Larry Page said in a statement before a call with analysts that “we took a big bet on Android back
in 2005,” and that, today, “over half a billion Android devices” have been sold, with 1.3 million coming online every
day.
EF'FITES .. Larry Page said in a statement...that...and that...
EIVEED AnR—AE AN, B4 . before a call with analysts #HF[E1{R1% . that...and that [A]FF4 said
MIEELE , AR with + n. + BUFESHRIRG AL T ARl 4000, FEFERERIE.
GEaEEd 20 8 I BT B - (AT ZE B8 S AT 2 i — R W P s, 2005 4R, RATERE ETF T —
KEWE", 5K, “SLELARG CHPHE L L, BXM ERITIERA 130 1.
@) As Google and Microsoft slug it out in hardware, online advertising, and search in future, Apple sits in its

walled garden. looking on with a mix of indifference and glee.

EFI¥EEN Apple sits in...
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D X RG], 2 as 51 A EPRIE AR, “slug it out” Rk —HEHE”, looking on with... &
SRR TS FAVEEBRRIT

SEERFAT AR CEREN | LT 5 A R SR — e il , 52 I AN0RARAE “H9 A RIS 60 4K
bel"BL, R —FRIE SR R SR 20 B R .

=B 5t
1. From the first paragraph, we may infer that . 1. BH—FEARMTEE
[A] Microsoft is still the giant player in search and [A] AR R & Ao 4038840
advertising
[B] Google’s core businesses had fueled impressive early [B] ks L4 ST EFHGE
growth FA K
[C] lower-margin related businesses would have a bright [C] f&A)i b 4372 AR
future
[D] Google’s revenue mainly comes from selling ads [D] Sdkahlest £ 2k A THE %
EX:B MR Yok

Srifr: AR SCEESE—BrEEURAR TR AR RIHAL, 15 RUROA L0 %5 IE7E T, AR
IEAEMESH AR 55 . e A S8 RER" IR RAS R A S OU A 2R} . Wi SChiZ AR R AR, Hitt
ATHERR . SCrb B AR O AERE S ICAIE L 55, FFARTIN AT FOEM , $ C IR . 251 D A5 6 #Rik
RIEHE), (HRZFARSE “BENE, IR SEEART. R BRI RARMFSEE, BOVEER.

2. The word “sagging” (Line 1, Paragraph 2) most probably | 2. #133 sagging( % —H % — 47 ) A T8 &
means . Y
[A] rising [A] EAé
[B] descending [B] THe#y
[C] variable [C] %
[D] steady [D] #&z 84
EX:B HERE: Yok

Grift: R, SCPS—BRE], RSB E SR A T RIMEES, 2R RN, fsh R R E R R
Hollk 55 IETE T #, 0 T oA —REL, AEERESNEFIEE S . B aTHEm , 58 — B —ais
ORI T R, BB REE SRR, B B EORASEE, SOVEE.

3. What had Google done to push into lower-margin related |3. # T itk A @ L5, SF LR T H 24
businesses? 757
[A] Google accidentally released its sagging earnings. [A] B3 E I MAA T HAIR TR
[B] Google had bought over half a billion Android devices. [B] &gk Eit AL % & Fi8E.
[C] Google is investing into hardware. (C] B ELI TR,
[D] Google has devised a method to make money from its [D] 5K ERA T —Amdk, FREFIR
foray into smartphone operating systems and handsets. HHEF IR R e FAUR A
BR:C HERE: ook

AMHT YR RS0 SR AR A A T MR 45 B SR R AT Bh . 2T A FRBH AN O T A
b % 1 SRER AT 3, SCHERR . ARYESCEE L = Benl A1, 28 SR OE 7E 0 BE AL AN AR e o i3 R B R R 4
vE, PR E R B E 245, HIWEILE fi. Hit B ®IAFEEE . h% =P it's stll not clear
exactly how Google will make money from... A] &1, 2 HCHF Q] 75 2 8 BB F- WLV R G0 AT DLt 3R
F, BRI, & D BIEHR . B C MBS EE, MOVERE. @
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4. We may infer from Google’s practices that ) 4. FAVTAMSFAIY T3 F 4 do
[A] the acquisition of Motorola has slashed Google's [A] W BT 2 HM T 5kl S35k
revenue growth

[B] Google’s core business yields much less profits than [B] &dkeh ik 415 vAHT 48 bk 35 B 649 48

before Y%7
[C] users click the mouse much than before [C] AP sERAFeRESEAFT ST
[D] Google is still backing its foray into hardware (D] BdkAn £ A 3 L sl 473800 229X
BE:D MEREZEL: Yook ok

Srift: HERRRE. SCEEME B, AP IBO BT hr AR I 2R I T 45%, B A BESIAS IR . 5 OB R
F, AL ol 5 —— R R, AW A T T, L SHRAATE, (Rt B R AE Ch A 5|
fict . C EITEE g TP il bR A R EL AT 22 1, i SCrP b Y S A R LA TP o 4K ) T L
I UBOR AR Y . B 2R LIOR R FRE T 15%, # C HE0UER. HA D 3 0in] LAk 2 30CR:
IR — FR SRR AET S i, WORE R

5. The writer’s attitude to Google's foray into hardware can|S. 1F & %t &3k #F % A8 #F 47 3% 49 A& JE T vL 3L 2
be said as ‘
[A] biased [A] A1 Lo
[ B | objective [B] &ZuLay
[ C ] sympathetic [C] A4
[ D] optimistic [D] R4ty
EE: B WERE: Yok

SrAf: ASELRT. SCR T SEURIR TR, WO R AL L R AT 1A RO bt ZE AR 1 A B 5 T U
SCEER AR R AR MR K FERE (| P28 705 A48 R G0k — DRl , 2R 20 Rl Al e iy
A ARG " B, FH—FhER AR S R A S M . a] O, R B AT T A AR, (HIF I
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SEFEX
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FREL, EPAERERSREAHFRIITE, FAREFERTRTFIRER AR MGRE, TAA
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TTT3LER, AALKERBH Z0Z =, KERVORSHRME TR AT G L0 Msb, LK AL
T U3 3ICEA, 2011 F5 ZFHERMT 15%. ZAF0) b 4riE R4% (2R 45 REW], 2R ARG RIER L S0
RFRT. FEF—ROFN, LHAAMPHESE—RST LB BT L, T EEP T LLTNKEN -5
LB VA RAERL TR T 15%

XALAT B T ARG R AR AT R, R AT RS ERIATE, AR B A b s AT K E
G5 B AT 69 B4 . Nexus 7 A2 Chromebook ., X262 = B4R FE L Kb lin, feltfb N3 e F Rl — 28
ALz AL, A2 e thikdp B2 E

12 R EA — AN FARAT— R3], B3R 2 oh, AfE 2 k452 — AMKH) 8 BLiE S aEed = ik, IBM
S % B o) HALR AR K E), iE S 42 2005 FiR B T AAEIEAT L, @ RG] Ao dk RS L E A
HIL MANAECRETH I T RATERPEFRENGE), BEEAFTFHRARGNLEIEEEHFE
KT RAAL T Ak, BARK EoRed 2, MRERETSREFHTIHZ—

RE KR G-T o ks A | M) S Aol R R — e i, SER NG psh L AR A EEMILE "2,
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TEXT TWO

He emerged, all of a sudden, in 1957: the most explosive new poetic talent of the English post-war era. Poetry
specialised, at that moment, in the wry chronicling of the everyday. The poetry of Yorkshire-born Ted Hughes, first
published in a book called The Hawk in the Rain when he was 27, was unlike anything written by his immediate
predecessors. Driven by an almost Jacobean rhetoric, it had a visionary fervour. Its most eye-catching characteristic
was Hughes’s ability to get beneath the skins of animals: foxes, otters, pigs. These animals were the real thing all right,
but they were also, armorial devices—symbols of the countryside and lifeblood of the earth in which they were rooted.
It gave his work a raw, primal stink.

It was not only England that thought so, either. Hughes's book was also published in America, where it won the

vilified for long after that, especially by feminists in America. In 1998, the year he died, Hughes broke his own self-
imposed public silence about their relationship in a book of loose-weave poems called Birthday Letters. In this new and
exhilarating collection of real letters, Hughes returns to the issue of his first wife's death, which he calls his “big and
unmanageable event”. He felt his talent muffled by the perpetual eavesdropping upon his every move. Not until he
decided to publish his own account of their relationship did the burden begin to lighten.

The analysis is raw, pained and ruthlessly self-aware. For all the moral torment, the writing itself has the same rush
and vigour that possessed Hughes’s early poetry. Some books of letters serve as a personalised historical chronicle.
Poets’ letters are seldom like that, and Hughes’s are no exception. His are about a life of literary engagement: almost all
‘of them include some musing on the state or the nature of writing, both Hughes’s own or other people’s. The trajectory
of Hughes’s literary career had him moving from obscurity to fame, and then, in the eyes of many, to life-long

Hughes is an absorbing and intricate commentator upon his own poetry, even when he is standing back from it
and good-humouredly condemning himself for “its fantasticalia, its pretticisms and its infinite verballifications”. He
also believed, from first to last, that poetry had a special place in the education of children. “What kids need”, he wrote
in a 1988 letter to the Secretary of State for Education in the Conservative Government, “is a headful[ sic | of songs that
are not songs but blocks of refined and achieved and exemplary language. " When that happens, children have “the
guardian angel installed behind the tongue”. Lucky readers, big or small.
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1

The poetry of Hughes’s forerunners is characteristic |

of

[ A | its natural, crude flavor

]

[B] its distorted depiction of people’s daily life

[C] its penetrating sight

[ D] its fantastical enthusiasm

The word “vilified” (Line 4, Paragraph 2) most
probably means
[A] tortured
[C] scolded

[ B] harassed
[D] tormented

According to the third paragraph, Hughes’s collection !

of letters are

[A] the exact reason responsible for both his fame |

and notoriety

[B] personalized description of his double identity

as a public and a private figure

[C] reflections of his struggle between his literary

devotion and the reality

XEHI
ASCHFIR T 3 [ 3 4% P AR - ORI AR i B R s RUEC BT S et SR A 1 AR — 2B 50 . 38— B PR i ik
BRF s 58 BT AR T HIRE MRS T — 5 RA RO 355 = Bl i A 15 15 4 i s Sz ik
BITFOL; 5 VY BOHF R R ST X Rk B A RIS B

WwiCERE

wry adj. At Z R

rhetoric n. (fii . UK ) IF5 511
armorial adj. #{Z 1)

stink n. 8., Ak

muffle ve. £, BHIE

notoriety n. &4, R4, HA4IRE
intricate adj. ik LA FRAE Y

MR SRR
(D But then, in 1963, Sylvia Plath, a young American poet whom he had first met at Cambridge University in

[D] his meditation and exploration on the literary
world and the essence of literature

From the letters, we may find the cause of Hughes’s

internal struggle is

[A] his eager and unsatisfied passion for literature

[B] that he is a part-private, part-public creature

[C] that he is constrained by the fear of his privacy
being exposed to the criticism of the public

[D] the moral torment exerted by himself

By “lucky readers” in the last sentence, the author

means

[A] children who are imparted with the beauty and
wisdom of poetry

[B] children who have a headful of fantastic and
verbally perfect songs

[C] children who own blocks of refined and
achieved and exemplary language

[D] children who are believed to have the guardian
angel installed behind the tongue

predecessor n. fij %, {i{t

fervour n. #f

liteblood n. A= fiy /) a) A= iy Z 5 ¥ 1 &t
eavesdropping n. fiilr

trajectory n. i ¥, il

absorbing adj. 5| AfY, JEH A #RT

1956, and who became his wife in the summer of that year, committed suicide.

EF¥TEN But then Sylvia Plath... committed suicide.

54 5 77

N, HEERENT BET.

XE—NREMIERAE EBENAKE S5 . whom fl who 5| 5 i ™ A4~ %E 18 M 4] & ifi a young
American poet, F{&{E4 Sylvia Plath #[F]{i 1% .

{HRTE 1963 4E, PH/RYAET - EHIHTEH R T, 1956 4E, e SIHF A5 — I L2 X R 09 356 [E i

(2) These letters are filled with his wrestling with the consequences of being the part-private, part-public creature
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that he became, desperate to devote himself to his writing, and yet subject to endless invasions of his privacy.

These letters are filled with his wrestling...

EREE K — AR BLg E S 7E T IR S TE %5 1) 4817 (desperate to devote himself to his writing, and yet
subject to endless invasions of his privacy ) i B 53 . X PN 25 1) J 15 FF SFe A& 41 11 1 1% 4% 17) creature,
Ml creature /i [ R BR & 1Y that 5| F:A9 A A 2B E 9 E 1B M 5] .

JXSEAE R Ab LbER B R A B O BCAERAA | 2B TR RE— R A1 R LAY O, fhiS
e B A SCF Y, (B A 2 [0) ETEEZ BRI

=g
1. The poetry of Hughes’s forerunners is characteristic of SRR 2 8 5 A e 6 6 S
[ A] its natural, crude flavor [A] B & Rusdh Mok
[B] its distorted depiction of people’s daily life [BIstAM B FAFHEHIS
[ C ] its penetrating sight [ClAF—neh# A
[ D] its fantastical enthusiasm [D] B X ey etk
EE:B ERH: e

S AN ASCHE —BOEIAR TR RR A RE A . A — B B T M B B B O AT O AR the wry
chronicling of the everyday, ‘B4 5 = Alit45 H , IKETA0VE S AR T AT 32 AY FFaR, 45T kA LA ki
YRR AT VE b B R 2455 6.tk nT RAERR, 55 /) Bl 'S B ot 2 Hopl AME AR B0, B X H 4=
TEHAETANS ", SGES B N IEMEE.

2. The word “vilified” (Line 4, Paragraph 2) most|2. vilified X 38 (% = H wiT) A T &2
probably means 5
[A] tortured [A] 7
[ B ] harassed [B] &t
[C] scolded (Cl R
[D] tormented [D] #75
BER:C WERE: &
BT IR BT A R AR LR SORAEWT L % R BT — AR R T, —EEEFFAAS T .

ERE UL, ZF R A R — B ] B, 32 A o ACE CEXHMAWCRI T 4730 R kg Tk
TEL M Z Ak 5 ZF R SRR LB REA I PR R, BRIXAE T, i AEA S T
LRI — B R SRR — R R R, R R AR LA T SCE S AR . T BB LB R R — i
# BT, BOE R C RS-

. i third h, Hughes" llecti ” .
3. According to the third paragrap ughes’s collection WO B T T Ty
of letters are S

[ A7 the exact reason responsible for both his fame and

(Al Flet st R F A B L0 R E

notoriety
[B] personalized description of his double identity as| [B] % FftAf 4 — ok Adhfo— MAPAAZ A R E
a public and private figure F Ayt AN AR A
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[C] reflections of his struggle between his litera
- | O] e 450 1 L5 45 4L8G Kk

devotion and the reality

[D] his meditation and exploration on the lite
? B D) rt LR B AR

world

EE: D MERE R B Yoo fo vy
SHT: HEMRE . AR CSCEE B, IR ABEEM—ROBEEARR . AREMARECHESH, MEa
s A & A % 1 O ot IR Gl B9 B, XA SO AR R . BR — AR, MOXseF (Sl
i, o R A O 98 2R EVESE P, B R B ABRFATI R Lo . M SR AT LA
ZA R SO A — e R, NP RT LR iy B R B R, HIEE D R4S, A
B B 5 55 "B R B E Y], I S AR K . 0 C B A M, (HEE SR A R e 5B
S AN AL . T — Rl e SOt R R R A L

4. From the letters, we may find the cause of Hughes's | 4. /3 65 515 T A& £, 4R RS H4Leh R B £ T
internal struggle is
[ A] his eager and unsatisfied passion for literature [A ] ftuxd T 5 68 ARFy 2k b de T ik i R 69 O
[ B that he is a part-private, part-public creature [B] #os2 — A~ F 1 hl | AT Ay
[C] that he is constrained by the fear of his privacy| [Cl#fEXFaltEPizc i diRALEREEAL
being exposed to the criticism of the public PRI Z A
[ D] the moral torment exerted by himself [D] #ehofe & § L&Y 57
ER: C TR oo

SAAT: AR BT SORA AR AL DL RN, X TESS S BUR e — AP TR . SCEER Y, BE T abhd
AR AR A A R R | P AT A — D XUE S i 7 Fr B e . — w8 52 2 ABIE, i
53— ARG A B RAR 2 BIRE . WA, KT PL0 Z B DAL, b T — mAE S A1
RAC, MERET SRR A SRR, HIER CRINE.

5. By “lucky readers” in the last sentence, the author

5. XFERE—GFE T FEGRA A

means
[A] children who are imparted with the beauty and | [A] AR 4 T #F PR £ 69 Fody B 69X Fhis 4
wisdom of poetry 35§

[B] children who have a headful of fantastic and
verbally perfect songs '

[B] AR&EpFLRBTHE HERBHET

[ C ] children who own blocks of refined and achieved [C] A2 b sk Hofkoh 52 8975 F
and exemplary language

[D] children who are believed to have the guardian (D] A2eis =4t ) A8 69 34T

angel installed behind the tongue

BER:A MRS o

ST AN RS AR AT EAS A LT X, A — B BRI N R R B E BT MR E R
BREOVERT ., A M i ik, BREL. SXMIES ., RENPFIAEXET , A FHNIEFRE
Jrshas i AL, ARAA TR R SE R E T . BRI B R B I, EAARAS bk, 2R R
B A SWA L ETR—Y, A REiEa, mHABRME ERIARFR TR EEFWEEE. A
I, FAEERER AL

& s
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1957 4, tetf s i, moARG X R RABEERGFIER L, S, FRe T WP L FAE P20k
WIF . 2 d ALY AIRORE RO R S LT ERRARR, /27 FHEL AR PG E)— B PE A
TH—H. ABE—#RBOYR, LRI~ e8t, LR B E055 2, TR
IR T @GR G, LRI KBIE R X e 2 56, 2R R AREME, KEAE S H,
RAEFCNHARGHKGEGZ R, ERX—SRT T HMES—FFifo R4569 48

E—E R LB EGAR , R BELAEEBAHMR, ARG T —AEEHLFL— M RATE
£ A2 1963 F, MY LS A AR T, 1956 FALESIMKF H — R NI X Fiz0 L EFEA, B4 L
KB A THAZF | X ZBRK 0 E 2, ARMARS B ATk, LHE# ) £ B4 L HW4FE . 1998
o, LRI R IR—F EAT—ALA(E B LE I FE P AT THMGEZ, 4Tk T
AT — ARG, EERSAXGOHBEET, KRR THRE—ANEFHR, LT Fokitl
GEAMBORFHE. AT AT —F BT BN, LY EARARLH THY, AfkEATaCES
F ARG, g Loy et s s,

fdh B KRBT A K IS RE, HEALZY . REH PRBRAHMFKRT L4 Le9EHhm, RLF RS
AR I Fe i S, R R BEERRAAZAGILRRE, 122 FAGBEE T2 RE, Rt
AL RBI I e B EPRETHXFARE: LFRAGBEHRARXTEERARSELRGEH, Hibg
Ty, WARAY ., A X FEGIERMRLLEA L, MG, EAXAFRALEZHT %K L3200
B, AF A Rk ZEGPRAEHKIIMBARNE G TRAFRA, FAFXHF—FAdhm R LGS
BB EALF CHBALFT P, 2RAE ) PR

A EGmAAR A, RMET A T FRETIRE, L ZEABIIAM Sk AF O ToOtER, &
BILPLIF O THIFR CAEREH EE LR IRF". MRS ER RS AR T T 7 @A ke 1E
A, 1988 4, th AR T LB F AR —IE P B . “FEF0E 208k, L5 RE
Fedly, MR RF . MARRENIET . TR AN, RLAEFNHETRAREY KEFT". AL
RFIEM LA, RERRALRLIET.

TEXT THREE

Controlled bleeding or cauterisation? That was the unappealing choice facing UBS, a Swiss bank which has been
badly hurt by the carnage in America’s mortgage market. The bank opted for the latter. First it opened the wound, by

announcing a hkefty $10 billion write-down on its exposure to subprime-infected debt. UBS now expects a loss for the

Bad news had been expected. UBS’s third-quarter write-down of over SFr4 billion in October looked overly
optimistic compared with more aggressive markdowns at other banks such as Citigroup and Merrill Lynch. Steep falls
in the market value of subprime debt since the end of the third quarter made it certain that UBS would take more pain,
given its sizeable exposure to toxic collateralised-debt obligations (CDOs). Analysts at Citigroup were predicting in
November that write-downs of up to SFr14 billion were possible.

Why then did this new batch of red ink still come as a shock? The answer lies not in the scale of the overall loss,
more in UBS’s decision to take the hit in one go. The bank’s mark-to-model approach to valuing its subprime-related
holdings had been based on payments data from the underlying mortgage loans. Although these data show a worsening
in credit quality, the deterioration is slower than mark-to-market valuations, which have the effect of instantly

crystallising all expected future losses.

9 O
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Thanks to this gradualist approach, UBS had been expected to take write-downs in managed increments of SFr2

billion-3 billion over a period of several quarters. It now appears that the bank has incorporated market values into its

In a particular indignity for a bank long associated with conservatism, concerns about the level of UBS’s capital

ratio had even started to surface. Hence the moves to strengthen its tier-one capital, an important measure of bank

solidity, by SFr19.4 billion, a great deal more than the write-down. The majority of that money will come from

sovereign-wealth funds, the white knights of choice for today’s bank in distress. Singapore’s GIC, which manages the

city-state’s foreign reserves, has pledged to buy SFrl1 billion-worth of convertible bonds in UBS; an unnamed Middle

Eastern investor will put in a further SFr2 billion. UBS will also raise money by selling treasury shares, and save cash

by issuing its 2007 dividend in the form of shares. Its capital ratio is expected to end up above 12% in the fourth

quarter, a strong position.

Hopeful talk of lines being drawn under the subprime crisis has been a feature of banks’ quarterly reporting since

September. Marrying bigger-than-expected write-downs with bigger-than-expected boosts to capital looks like the right

treatment in this environment. But UBS still cannot be sure that its problems are over. Further deterioration in its

subprime asset values is possible; the broader economic impact of the credit crunch is unclear; and the damage to the

bank’s reputation cannot yet be quantified. The patient still needs watching.

1.

3. The reason that Marcel Rohner thought the change of |

The author uses the metaphor “hot iron” to imply that

[A] UBS again becomes a victim of America’s

mortgage market

[B] UBS's capital base has obtained adequate

financial support to digest its debt

[C] those measures will forcefully stop UBS from

further loss

[D] good news from those measures would prevent |

UBS from bankruptcy

Compared with the mark-to-market valuations, the |

mark-to-model approach could

[A] slow down the worsening in credit quality

[B] present the effect of instantly crystallization of

all expected future loss
[C] show data against a worsening the credit quality
[D] accelerate the deterioration in credit quality

XESH
AR BN T UBS HAT H A A9 PSR 1258 R BETR B — R SRR . 55— BrifiR UBS AT
FE TS PR EEAS T SRATAR DRI E SR ; 5 —BtiFiE UBS 4RAT B ATHIG 8 AR B B 5 5 58 = Brmss e i 1
HAR A 5 55 BEER UBS 497 o il e W 4 PRI T SR B Ay — FR S04t » 57N BE A UBS $RAT T ) —
A i)

SRR

approach was “distracting” is

[A] this change was unexpected to take place in
such a situation

[B] this change was result of the advice of auditors
and regulators

[C] this change was not favorite to UBS's
speculation about the bank’s exposure

[D] this change was taken to make people dispel
their guess

The phrase “the white knights” (Line 4, Paragraph 5)

most probably means

[ B ] wealthy saviors

[C] generous investors [ D] brave fighters

The author’s attitude towards UBS’s future is

[ A] optimistic

[ A] rich people

[ B] pessimistic
[C] uncertain
[ D] none of the above
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carnage n. K& &, iR hefty adj. 5 K, #2421
write-down n. [ 211 JIK [ {1 (i A4 FCE PRI shore up 3 §F

markdowns ». jj|{f} increment n. )1, HE &
distracting adj. % #iE = 00 indignity ». 55, 5%, 50T
solidity n. A[5ETE pledge vi. {Ril, &% fILHF, iy
boost n. i, #25 crunch n. fE @A, BERE
HE A SR

(D Then came the hot iron: news of a series of measures to shore up the bank’s capital base, among them

investments from sovereign-wealth funds in Singapore and the Middle East.

EFIF¥EESN Then came the hot iron...

ERibn X RE— N EZRFEAOER R 4] . news of.. AT the hot iron ([l {i7i% , to shore up the bank’s
capital base & A E M IEMEE 1, & A 1 AY measures, 11 /5 [l fY among them... s /& I & i
measures 1, B EA /77 Horp i) —SE 85

R AR T U HOEBL, A — RS BRSER SR IRAT R BT ALY, Foh A ke BB
Fieb A A 0 o B4 T

() The change of approach may be on the advice of auditors and regulators but it is more likely to reflect a desire
by UBS’s bosses to avoid months of speculation about the bank’s exposure, something that Marcel Rohner, the chief

executive, described as “distracting”.

EZISFEN The change of approach may be... but...

KE—DHAA, but 51 FE AR 4, AEREE to avoid... YERTHE a desire B9 E &, 1M
something that... /& a desire F[RI71E , ZFENHE R XAE T —EEMMNE.,

OEmeEA U VAT RER T BB TY B ER , (HEE RB T UBS Y 52 2 B R 5O Sl X AR AT MR R A
I ——3X B B 5 14T Marcel Rohner JE 28 M “HRIEZE (I HE)".

N=R i
1. The author uses the metaphor “hot iron” to imply that L AR A e R B )
A | UBS inb ictim of America’ It} " 14
(A] again becomes a victim of America’s mortgage [A]UBS &b T £H ST
market
[B] UBS’s capital base has obtained adequate financial| [B]UBS é§ % AKX sk & 275 5) T 2 4 &9 M8 &
support to digest is debt #H, RHiL R 5
[C] those measures will forcefully stop UBS from| [C]iX #4464 38474k UBS i %18 &3t — 89
further loss &k
[D] good news from those measures would prevent UBS [D ]k 25 42 6 48 2 49 4395 2 B ok UBS ak *
from bankruptcy
BER: C MR R oo

AT AL YR — RO ARSI g o PR BT, T X e SURAE y UBS RHEYE S, R— LU IR,
XA HM iR A TR AE . B EHE B B SCH AT LB AR, SCEESE — BT Sk BUER ) UBS 1 i £ $2
B, RAFEHM RN SR B, UBS iR T /R &, SR ORRER ik, B IR T BBk

1 O



? ERHIEIE FIFIR AR 100 (S ShR)

I FR i SCnT ARSI, S Bkl LUK 5005 11, (B de ol A3k f5 100 5 b ki, sk 207 LAE UBS 5886 it —
ARG . I, &% C FoNTTE.

2. Compared with the mark-to-market valuations, the 5 . .
P 2. 5 W 158 ks, B kT

mark-to-model approach could

[ A ] slow down the worsening in credit quality [A] AN R Z6) B4L

[ B | prevent the effect of crystallization of all expected

[B] Brab A B A AR T REA 694k 7= A 6 Bvh
future loss

[C] show data against a worsening of the credit
quality
[ D | accelerate the deterioration in credit quality [D] btz A fiE 69 B4k

[C] 2754 M A3 EBALKRAA0R 8 R

EBE:A HERE R Ao

ST AT BT E Tl At 5 mark-to-model Y, BX7ESCEE S S B TER o SCEERAY—R)iE L, A
mark-to-market J5 ¥ AR FG, SR FHIR Jy 27 A 0 T Ak i 8 — 2[R Ry T A i A R Rk i
A NTREAT JC . LAY, which have the effect of instantly crystallising all expected future losses 1%
ifii mark-to-market J i M0ETE M A), X — R E ARG

3. The reason that Marcel Rohner thought the change of|3. Marcel Rohner A 4 iX #F 4% % % “4:45 12 & 7

approach was “distracting” is : # A A
[A] this change was unexpected to take place in such a| [A] A Loyt T RN X AT L HAE
situation FHah

[B] this change was result of the advice of auditors and

[B] X AP4 T2 F it i Aol A B s i a9 5 R

regulators
[ C ] this change was not favorite to UBS’s speculation about | [ C | iX # 4 % 2t T UBS 4R /70 L. 49 4 2 R
the bank’s exposure A 44
. D] RBRXAHERLA T 478 AMC P &
[ D | this change was taken to make people dispel their guess (D] :J!TI AT FH®
ER:D HERE R B e

ST HERRRE. BT 4R F Y HEE T RAE UBS WAy ik Uy B R e T A A & HER i 7 iz, Marcel
Rohner A A3 f e I8 2 R RS TE BONRY™, o B SCAT, SXRPAEE R UBS BYRZE A T i S 807 kXA r
BECIREIN  R, FULAY RS TE BT IR R AT FREI , AR 2G5S D O a . AR B
(R, I C A BRSSO R E TR, (BREH S FEOHER .

4. The phrase “the white knights” (Line 4, Paragraph 5) most |4. 425" & R¥E"(F LK FH W4T )R A Tk
probably means . ¥
[ A] rich people [A] HEA
[ B ] wealthy saviors [B] &#09# 2
[ C ] generous investors [C] Hit el 25 %
[ D] brave fighters [D] Facey 3+
AR:B MR ok

AT AT MR R, AR IR R ok A WS, XX TS B AL R A RA TR 1
FRARIE A ARH L, FRI AT LAHEWT, A T BB AR, R B W C EAXZEE. R4
LR X G B A R BE N ARA T, FL 0 T fE R RO SRR ULOT B AR M . Rk, BFEB
PORPTE B, MR C JCH B TE B
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