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In April, 1932, at a meeting of the Shanghai Branch of the Chinese Economic Society,
presided over by Mr. T. K. Ho, the following members, Dr. S. L. Pan, Mr. D. K. Lieu, and Mr.
J. Usang Ly, were asked to draw up an outline for the research work to be carried on by the Society.
On May 17, the Sino-Japanese Trade Research Institute was founded, for which Dr. Y. C. Ma,
Chairman of the Society, Messrs. T. S. Wang, C. H. Tsai, and Y. L. Tai, directors of the Shanghai
Branch, were to work cut the proceedings, and Dr. S. L. Pan to raise the necessary funds. At the
Annual Meeting held in August, Mr. Y. L. Tai was elected Chairman and Mr. K. P. King one o
the directors of the Shanghai Branch. The work of the Institute was carried on without interruption
despite the difficulties encountered. In addition to the funds supplied by the Society for the
maintenance of the Institute, contributions were kindly made by the former Shanghai Residents Peace
Maintenance Association through Mr. L. Z. Sze, the Chamber of Commerce of Shanghai through M
C. M. Shu, the Foreign Trade Association of China through Dr, P. W. Kuo, the Kailan Sales Agency,
Shanghai, through Dr. O. S. Lieun, the Chiao-Tung University Research Institute through Mr. J.
Usang Ly, and also by Mr.Y. Y. Pan, Mr. Y. S. Wong, Mr. K. S. Wu, and the late Mr. D. L. Tsha.
The work of the Institute started after the Shanghai War when the Sino-Japanese situation was
most intense. Notwithstanding our intention to present the results of the study to the public within
the shortest period of time, ten months had elapsed before the manuscript was in its final form, and
another three months were required for the completion of the book. The Institute takes the opportunity
to extend its appreciation to all those who have rendered assistance in one way or another and desires
the continued encouragement and support in the course of its work.

SuANGHAL, JUNE 1933 THE SiNo-JaPANESE TRADE RESEARCH INSTITUTE
Tae CHiNnese EcoNomic SocieTy
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. FOREWORD

Through centuries of social, economic and scientific progress, primitive barter exachange
has evolved into the present elaborate system of International Trade. Mass production, made possible
by the invention of machinery, has resulted in a cut-throat competition among the industrialized
countries for foreign markets, and the keen conflict of economic interests has even led to the creation
of national hostility, The World War, with all its disastrous outcome, is not untraceable to many
an economic factor, and the years of calamitous warfare heavily taxed the financial resources of the
belligerent *nations, When the War was over, each nation contrived at its best to reinstate its
economic structure by rationalized production, by protective tariff, or by whatever means available.
However, the great efficiency derived from machinery production has been at the sacrifice of millions
of strong and willing human laborers, and the high tariff walls have greatly weakened the purchasing
capacity of the consuming public. Instead cf a restoration of wealth and prosperity, serious problems
of unemployment and severe deterioration of the general consuming ability have been presented in
recent years. A phenomenal decline of the price level ensued, and the evils of over-production
- were widely evidenced; an unprecedented panic is at hand. The world is eager to find a way out.
It is resolved that the commercial war should positively be put to an end, and a system of economic
planning based upon mass observation is advocated to replace that of free competition.

China has for long been an exhaustive outlet for foreign productions. It must, indeed, not be
over-emphasized here the dangers of import excesses, which might even be an advantageous bargain
according to the high-sounding theory of the technocrats. China should at least be aware of the
ruinous course pursued by the Western predecessors, and should refrain herself from stepping into the
old shoes. The science of trade statistics is needed to-day more than ever as a useful guidance to
the establishment of a sound economic policy. A pioneer work on ‘‘Statistics of China’s Foreign
Trade, 1864-1928’" was made by Mr. C. Yang which afforded a careful analysis of the trade data
provided in the Customs reports. Studies of China’s trade relationship with the individual nations
were, however, not attempted. Under the auspices of the Chinese Economic Society, the Institute
was to take up the study of Sino-Japanese Trade Statistics. After a year’s work in a detailed treat-
ment of the materials gathered from the Customs reports and the statistics published by the Department
of Finance, Japan, the publication is herewith presented to the public. The method of classification
employed in the present publication is largely adopted with certain alterations from the work of Mr.
C. Yang. According to the Customs reports, the commodities are grouped under 37 items of imports
and 7 of exports. The system is, however, not freed from confusions and overlappings. The
classification of the items of raw materials such as raw cotton and wool, and those of manufactured
productions such as cotton yarn, cotton goods, and woollen goods, under the one and same group of
textile imports is hardly defensible; and such similar examples of misleading groupings are not lacking
in a careful review ot the list of commodities. An enumeration of the imports and exports grouped
according to the plan for a common nomenclature adopted by the International Conference on Com-
mercial Statistics held at Brussels in 1910 is given in the Appendix, which gives but a rough reference
and is of little value. A revised system of classification was worked out by Mr. C. Yang, by
which the variety of commodities was re-distributed among four main divisions, namely: the division
of food, drink and tobacco, which was further divided into 3 groups and again into 17 classes; that of
raw materials and semi-manufactured goods, which was divided into 4 groups and again into 10 classes;
that of manufactured goods, which was divided into 7 groups and again into 29 classes; and that of
miscellaneous with no sub-divisicns. The system showed decided improvement over that employed
in the Customs reports. Certain alterations are, however, deemed necessary. For instance, the
grouping of silk, pig iron, and skin in the division of manufactured goods, which resulted in the
preponderance of exported manufactured goods over raw materials and semi-manufactured goods, is
likely to create an erroneous impression. Likewise, in the present publication, the group of silk cocoons
is extended to that of silk and silk cocoons, that of ores to that of ores and pig iron, that of c}leese
is removed from the group of drinks to that of food, and changes of similar nature are made. In order
to present the figures in full, the whole set of tables, illustrated by a set of charts, is included. At
the beginning of the book, a review of the outstanding facts is given in the synopsis, which might be
helpful ¢o those who do not have the time to go aver the whole book.

For the present publication, my deepest gratitude is due Dr. H. D. Fong of the Nankai
Institute of Economics, Nankai University, Mr. T. Sheng and Mr. C. Sun of the’National Tariff
Commission, Ministry of Finance, Dr. Ward Taylor of Heidelberg University, Germany, Prof. C.
Yang of National Wu-Han University, Prof. C. Y. John Wang of the School of Economics, National
Central University; Mr. Fongyi Tsé of Université de Nancy, Faculté des Sciences, France, and Prof. Y.
K. Wu of the National Shanghai Institute of Commerce, who have taken great trouble in reading the
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manuscripts, checking the figures, or making valuable criticisms and suggestions; to Mr. Y. Y. Pan
of the Bureau of Education, City Government of Greater Shanghai, and the late Mr. D. L. Tsha, my
fatber, for whose interest in the work and the encouragement and support given me while the Institute
was under the most trying circumstances; and to Mr. Milton S. C. Shu of the Chung Hwa Book
Company, who helped make the publication of the work possible. To the staff members, my apprecia-
tion is extended to Mr. Z. L. Chen who assisted in the compilation of the charts and tables, Mr. C. H.
Fei who rendered the English version, Mr. D. L. Ting who assisted in proof reading, Messrs. M. Z.
Koo, Y. P. Chow, S. L. Chen, Z. P. Wang, P. Y. Chu, and C. Y. Tsou who took part in computation
and checking. Space does not permit the mention of the names of other members whose assistance in
connection with the work is equally appreciated.

Tae SiNo-JapaNESE TraDE RESEARCH INSTITUTE T. Y. Tsua
Tue CuiNese EconNoMmic SocieTy
SHANGHAIT, MAY 17, 1033
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