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Abstract

The report was completed thorough investigation by researchers engaged in
economics, sociology, political science, international and rural issues from Social
Sciences Academy of Liaoning Province, Jilin Province, Heilongjiang Province and
Inner Mongolia. The experts who are from provincial institutions and universities in
four provinces were also invited to participate.

In 2013, China’s economic and social development still continued with huge
and many pressures from slump in external demands resulting from global economic
downturn, population and WTO bonus scattering and disappearing gradually after 20
years of development of market economy, and unsustainable pattern of investment,
consumption, import and export going hand in hand. Under the complex situations
of international and domestic developments, realizing development by reform has
become an inevitable choice for China’s economic development.

The report is with the spirit of the Party’s 18th conference and 18th session of
the third plenary as the guiding ideology. Under the background of our reforming
entering into the area of “deep water” and period of storm fortifications, the report
made the objective description of how Northeast area actively promote comprehensive
revitalization of northeast old industrial base in 2013, and tremendous achievements in
economic and social development of Northeast area especially be faced with
international environment of slower world economic recovery, uncertain new growth
momentum, and domestic environment of increasing pressure of economic
downward, development way need to be reformed. The difficulties and problems in
the process of development were analyzed deeply. The opportunities and challenges
which Northeast area will be faced with in 2014, the trend of economic and social
development and the prospects for economic recovery were analyzed and predicted.
The suggestions of deepening reform and promoting the development of northeast
area were put forward.

The report pointed out that in 2013 the country’s economic growth entered into
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the period of “structural slowdown” , and economy of three northeastern provinces
transferred from the rapid growth phase to adjustment phase. The growth rate of
GDP had slowed down in Northeast area. In 2013, the GDP of three Northeastern
provinces was 5444. 2 billion Yuan, with an increase of 8.4% compared to 2012,

decreased 1. 8 percentage points than 2012 and 4.2 percentage points than 2011.

Compared to the national average growth rate of 7. 7% , the growth rate of GDP of
three Northeastern Provinces was still higher 0. 7 percentage points than the national
average level. In 2014, under the background of slower world economic recovery,
and the stage of rapid economic growth turned into structural reform and adjustment,
the declining trend of overall economy of three Northeastern Provinces is prominent,
there is large gap with developed areas, and employment pressure will increase. But
they will also usher in challenges of industrial structure upgrading and adjustment,
regional coordination and joint optimization, and establishing opening economy
mode etc. According to statistics data of National Bureau, in the first quarter of
2014, Liaoning Province’s GDP was 566. 4 billion Yuan with an increase of 7. 4%

compared to same period of last year, JiLin Province’s GDP was 230. 5 billion Yuan
with an increase of 7.0% compared to same period of last year, Hei Longjiang
Province’s GDP was 265 billion Yuan with an increase of 4. 1% compared to same
period of last year. All of them were lower than the national average growth rate of
7.4% . The growth rate was in the 20th, the last 5 and the last 1 place respectively in
the country. The pressure of economic downward is prominent.

The report pointed out that under the new situations of the world economy not
going out of the shadow of the financial crisis, and the rapid growth turning into
structure reform in the country, deep-seated structures and institutions still need
continue to be reformed in Northeast area, the issues of weak private capital and
undeveloped services will constrain the economic and social development within the
period of time in the future. Northeast overcapacity shows characteristics of high
degree, many industries involved and long time. Overcapacity has spread from
traditional industries to new industries. And the larger industries scale government
investment and the greater tax contributions are, more serious their overcapacity is.
In 2014, Northeast will continue to face downward pressure on economic growth
and overcapacity. Endogenous motivation of economic growth and sustainable

development mechanism need to be formed urgently.
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The report also pointed out that the development of Northeast area is in the
important period of strategic opportunities on the whole. Resisting the financial crisis
fundamentally, we must rely on the deep-seated structural reforms, promoting
innovative mechanisms, adjusting economic growth way, reforming irrational
economic structure, activating the market by decentralization, and changing in
development. We should realize the successful transformation from a focus on the
quantity development to quality and efficiency development, create more economic
growth bonuses, and form a sustainable model of economic development. Reform
has become the main theme, the profound and comprehensive reform will enable the

northeastern area seize the initiative in the new situation of future development.
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