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Investigation on Relationship between Land Revenue and
Local Social and Economic Development

—Dbased on case analysis of X zone

WU Cifang, WANG Liping, YE Yanmei

Abstract: The present academic understandings of the connotations of land revenue and land finance are not
identical, research achievements of negative effects of land finance are far more than positive effects.
According to the result of this field research on X zone, in the period of 2001—2012, a considerable
movement of land transfer area has been seen in this zone,among which the proportion of industrial land is
more than 36%. Simultaneously,land revenue growth rate is sharp, transaction fee accounted even for 70 %
~80%. Land revenue overall expenditure of this area shows, urban infrastructure spending ranked first,
while compensation expenses for land requisition and relocation came secondly, and followed by land
development expenditures and rural infrastructure expenditures. In this case, land revenue has a significant
impact on improving land use efficiency and promoting urban-rural development. Every 1% growth rate of
land revenue will boost urban economic growth directly by approximately 0. 145 %. Besides, rural economic
growth rate will also be stimulated by about 0. 093%.

Even so, due to the existing of inadequate of land revenue institution, some following reforms and

innovation actions should be driven forward: A land revenue reserve system and an information disclosure
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institution of land transaction fee are needed to be established; l.and compensated transfer system should be
gradually fully implemented, while transaction fee internal-control institution is supposed to be built up; A
strict definition of land revenue expenditure range, perfection of land reserve operating mechanism and
promotion of real estate taxation reform are also ought to be figured out.

Key words: land revenue; land finance; land transaction fee; social and economic development;

institution improvement
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