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Abstract

Presented with the concept of systemically important financial institutions
(SIFIs) is closely related to the outbreak of the international financial crisis since
2007. Strengthening macro — prudential supervision of systemically important finan-
cial institutions is to become one of the core issues of the international community
and financial reforms. Unlike the previous financial crisis, systemically important
financial institutions in the current round of international financial crisis occurs,
have played an important role in the spread of the process of deepe-
ning. Systemically important financial institutions as a technical term, which was
raised, applied, promoted and is closely related to the current round of interna-
tional financial crisis. Whether it is aimed at the effective crack systemically impor-
tant financial institutions “too big to fail” problem, to prevent systemic risks, to
avoid a repeat of the financial crisis in the United States, “Dodd — Frank Act”,
intent or stressed at the same time fulfill the two duties of prudent macro — pruden-
tial management and micro — prudential supervision of pan — European financial su-
pervision mechanism. Europe and the United States turned to the overall monitoring
of systemically important financial institutions regulatory focus from individual mo-
nitoring, shifted from micro — regulation to macro — and micro — supervision simul-
taneously, engaged in relief turned to advance the prevention and the establishment
of the disposal and liquidation mechanism for turning the entire financial institu-
tions, mainly from the banking supervision system supervision. For our theoretical
circles and even regulators, systemically important financial institutions, from the
concept to the method, from the concept to the policy, or a financial regulatory
novelty is still at the receiving and absorption stage.

This book has systematically combined domestic and foreign theoretical results
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with the literature analysis and case analysis, in case that systemically important
financial institutions definitions are not uniform, less systematic study of the basic
characteristics of the implementation of the supervision of the reasons for the lack
of a logical starting point problem. All — round, muti — angle study of systemically
important financial institutions regulatory theoretical framework. Meanwhile, major
crisis around the reform of the country’ s financial background, based on full inter-
national best practice and combined with the actual situation in China, and finally
put forward constructive views and opinions of systemically important financial in-
stitutions, regulatory framework designed.

This book studies the main idea to start from the following five
dimensions. Firstly, “What” as the starting point, through a literature review and
case studies, studying the definitions and basic features of systemically important
financial institutions is to provide the theoretical basis for the recognition of system-
ically important financial institutions. Secondly, “Why” as the starting point, com-
bined with the basic characteristics of systemically important financial institutions,
in — depth study of the reasons, provide a theoretical basis of the regulation of sys-
temically important financial institutions. Thirdly, “Where” as the starting point,
referring to the existing identification methods, has researched and designed the
recognition system of systemically important financial institutions by analyzing and
identifying the key factors. Fourthly, “When” as the starting point, by analyzing
the the financial regulatory reform of major countries before and after the crisis,
this book has explored the supervisory practices and challenges of the systemically
important financial institutions regulation over the countries. Finally, “How” as
the starting point, drawing on international experience, this book has studied the
induced mechanism of systemic risk from systemically important financial institu-
tions, and made recommendations on the regulatory framework of systemically im-
portant financial institutions after the crisis era.

This book has considered the differences between systemically important fi-
nancial institutions and other financial institutions, thus paid more attention on the
research perspective, content and method. Firstly, from the research perspective,
it should be combined research on the identification and regulation together. Most

of the current academic studies had separated those two aspects. However, this
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book has placed the identification of systemically important financial institutions,
the prevention of systemic risk and macro — prudential regulation as a whole under
the same framework. Secondly, from the research content, focused on building the
theoretical system of the identification and supervision of systemically important fi-
nancial institutions. This book has summarized the basic theory, combined with the
existing international regulatory practices, and then proposed the conceptual
framework of the identification and regulation of systemically important financial in-
stitutions. Meanwhile, by promoting the theoretical depth, according to the u-
niqueness features of systemically important financial institutions in China, this
book has proposed relevant policy recommendations on the framework of the identi-
fication and regulation of systemically important financial institutions in China. This
framework has focused on the combination of theory and practice, to ensure the
pertinency, timeliness and operability of tools. Finally, from the research method,
this book attempts from the transverse and longitudinal comparative study on crea-
ting the identification and regulation framework of systemically important financial
institutions. Using transverse comparative analysis method is to study the practical
experience and policy implications of the latest reform of international financial reg-
ulation, to explore the concept limitations and system defects of the existing sys-
tems, and to lay the theoretical foundation on the identification and regulation of
systemically important financial institutions. Using longitudinal comparative analysis
method is to review the fundamental change on the the international financial regu-
latory policies before and after the crisis, to analyze the similarities and differ-
ences, and to further explore the appropriate mode of the identification and regula-
tion of systemically important financial institutions in China.

Obliviously, the issue of regulation of systemically important financial institu-
tions in China is an arduous task. However, it is at an early stage in China, not
mentioned to the definition, the recognition criteria and the lists compared to other
countries. This book has started from the identification and regulation and draw some
useful conclusions. Firstly, creatively summarized five basic characteristics of sys-
temically important financial institutions, explored the reasons of the implementa-
tion on regulation of systemically important financial institutions from three dimen-

sions, such as impact strength, induced perspective and international influence,

- T



