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Foreword

Stable Development and Innovation to Promote
the Sustained and Healthy Development of
China’s Logistics Industry

Review of China’s Logistics Industry Development in

2013 and Prospect in 2014

( Foreword)

In 2013, a new situation that the trend towards steady progression, transforma-
tion and upgrading became visible in China’s logistics industry. In 2014, we should
take the new opportunity of deepening the all — round reform to seek progress in sta-
bility, make innovations and create the “updated version” of China’s logistics indus-
try.

1. Review of China’s logistics industry in 2013

In 2013, China’s national economy showed a steady progression and stabilization
with getting better. The demand basis for the development of China’s logistics indus-
try has been consolidated constantly. The new central leading group, including Xi
Jinping , the CPC Secretary General , attached great importance to the development of
China’s logistics industry. And the industrial status of logistics industry has been fur-
ther improved in China. The whole industry seized the opportunity, making changes
in stability. A series of new features have sprung up.

(1) The trend to steady progression and the deep adjustment of the market seg-
ments

China’s logistics industry is generally in the range of steady growth. In 2013,
the LPI of the logistics industry stayed upon 50 percent all through the year. Accord-
ing to the forecast, total value of social logistics goods was 197. 8 trillion yuan, with
a year —on — year growth of 9. 5% . National logistics added value was 3.9 trillion
yuan, achieving a year —on — year growth of 8. 5% . The growth of both figures was

slowdown compared with the growth of last year, while it was faster than the growth of
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GDP at the same period. Total costs of social logistics would still account for 18% of
GDP. The situation that the social logistics cost is high remains unchanged.

The differentiation of market segments is obvious. Driven by the expansion of
domestic demand, especially the demand of shopping online, the markets of express
and distribution maintain the high — speed growth. The express enterprises above des-
ignated size have achieved annual business volume of 9.19 billion units, with a
year — on — year growth of 61. 6% . In the consideration of product segments, the lo-
gistics market related to the service of household consumption, including fast moving
consumer goods, food, pharmaceuticals, home appliances, consumer electronics and
automotive, grows rapidly. Rural logistics and community logistics tend to be more
active and attention has been paid to the market of cold chain logistics home delivery.
The market of shipping and air cargo are still in a slump in China, due to the slug-
gish demand abroad and the slowdown in the development of national economy.
Thus, many large enterprises maked a loss. The logistics market related to the means
of production such as steel and coal remain sluggish and the industry fell into the
deep adjustment, because of the sluggish demand and excess capacity. The railway
department has been promoting the freight organization reform actively in the case of
the declining demand of mass freight transportation, the freight volume continued to
grow in the second half of the year and the annual volume met last year’s figure.

(2) The interactive development of multi — industry has been deepened and the
crossover co — opetition relationship in business operation has became a trend

The interactive development of multi — industry among logistics, manufacturing,
circulation, financial industry is further deepened. Enterprises, such as COSCO LO-
GISTICS, CNPL, Guangdong Jiacheng Logistics, Xiamen Justsun and Annto Logis-
tics, have provided the whole supply — chain service to manufacturing enterprises like
Tianjin Airbus, CNHTC, Panasonic, Midea respectively. The integration of logistics
enterprises and manufacturing enterprises has been deepened.

Taiyuan Steel Conveyance Logistics Company has advanced the technical innova-
tion in the field of production logistics and a batch of patented technologies with inde-
pendent intellectual property rights has been applied. Business logistics platform has
been opened and logistics industry gets into the commercial logistics network. Elec-
tric business enterprises, such as Jingdong Mall, Suning and Icson, open their self —
built logistics platforms to attract social logistics enterprises. SF — Express launched a

new service to help the customers send or receive their parcels by themselves in the
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