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Chapter One

Economic Reports

Introduction

Today’s society is characterized by the rapid economic development.
What’s more, the economic interdependence of national economies across
the world is sharply increasing. Therefore, the topic of economy attracts
great public attention and certainly becomes a focus of news reports in
the west. The chapter of economic reports mainly deals with economic
development situation in America and around the world and usually
covers economic globalization issues.

> News Reports

REPORT 1
E-Commerce Challenges Traditional Stores

Americans are buying more products and services than ever before through
the Internet. And experts say the popularity of online sales is likely to
spread to other countries.

Online sales now represent as much as one-tenth of all retail sales in the
United States. This has led traditional stores to seek new ways to keep
their customers loyal.

Lynne Shaner used the Internet to buy everything she needed for her
wedding and holiday gifts for her husband and step-daughter. Other than
food, ninety percent of her purchases were made on her home computer.

“I find that, by being able to go online and choose the things that I need to choose,

and have them delivered to me right at my doorstep, I eliminate all the driving,
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all the crowds, all the noise of that, and I usually get a better selection.”

There are a lot of people like her. Experts say American online shopping
hit records in both November and December. Fifty-seven percent of

Americans have bought something electronically.

Store owners worry that this growing amount of online sales will hurt their
business.

Cornell University marketing professor Ed McLaughlin says they should
be worried.

“Anything that can move online, will. And it’s just a matter of time.”

Professor McLaughlin says traditional stores can keep their customers by
selling goods like clothing, which buyers may want to see and try on
before purchasing. He says the stores could also offer things that are difficult
to ship. He also says some stores can please customers by offering to set

up or repair electronic products.

Bill Martin is the founder of ShopperTrak. His business helps stores learn
about their customers. He told VOA by Skype that traditional stores offer a
social experience that some people enjoy.

“There is still a lot of emotion in the buying decision, you know, that takes
place. Oftentimes, you know, you need that last sense of ‘Boy, this is
exactly what I want’—that feeling before you’re ready to part with money,
and you can’t always get that online. It’s a rather cold process.”

Bill Martin says traditional stores can provide goods to buyers more quickly
than online stores. And some retailers are using websites to persuade
people to visit their stores.

While e-commerce worries some business owners, the only worry for
delivery services like FedEx and UPS is keeping up with the number of
packages. UPS Manager Dana Kline says her company is very busy at this
time of year. UPS is so busy that it has filled fifty-five thousand temporary
worker positions during the holiday season.
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REPORT 2

Former American Treasury Secretary Talks about
US-China Economic Ties

The world’s two biggest economies and their trade ties are important to
global economic progress. China accounts for nearly half of the world’s
economic growth. Last year, trade between the United States and China

was worth more than five hundred billion dollars.

The two nations share many interests. But they also differ on many, including
trade issues.

American and Chinese policy experts have worked to study and improve
relations between the trading partners. Recently, former Treasury Secretary
Henry Paulson spoke in Washington about his report on a possible new
direction in US-China relations. Former National Security Advisor Steve
Hadley joined the discussion. Both men served in the administration of
President George W. Bush. The slowdown in China’s economy was the
first issue they discussed. Members of the Chinese news media also attended.

Chinese officials reported last week that the economy grew at a rate of
seven and six tenths percent from April to June. That is China’s slowest
growth rate in more than three years.

The Chinese economy needs a high growth rate in order to provide jobs for
its huge work force. The People’s Bank of China cut its main interest rate
twice in July to support lending and economic growth. Mister Paulson said
he thinks government measures to control lending will work over the short
term.

“And so I would be quite surprised if they don’t grow somewhere between
seven and a half or eight percent this year.”
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But there are important economic issues waiting in the future. Much of
China’s economic activity depends on investment by state-owned and

foreign companies.

Mister Hadley said China’s economy, its Gross Domestic Product, or GDP,

depends on investment too much.

“Almost forty-seven point eight percent of the GDP is investment.
Consumption is only thirty-three percent. And one of the things Hank calls
for in this paper is they need to move from investment-based economic

growth to consumption-based economic growth.”

Consumer or personal spending accounts for about two thirds of the
economy in the United States.

REPORT 3
World Not Prepared to Deal with
the Fast Growth of Cities

The United Nations is warning that the world is not prepared to deal with
the fast growth of cities. The World Economic and Social Survey 2013
calls for new ways to meet the needs of city populations. More than six
point five billion people are expected to be living in cities by 2050.

Most new city dwellers will be in developing countries. The United
Nations says the effect on limited resources in many countries will be huge.
The World Economic and Social Survey points to the increasing demand

for energy, water, sanitation, public services, education and healthcare.

The world population is expected to rise to more than nine billion by 2050,
two-thirds of all people are expected to live in cities. The United Nations
says about eighty percent of this growing urban population will be found



