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Economics is the study of how people choose to use resources.

Resources include the time and talent people have available, the land,
buildings, equipment, and other tools on hand, and the knowledge of how to
combine them to create useful products and services.

Important choices involve how much time to devote to work, to school,
and to , how many dollars to spend and how many to save, how to
combine resources to produce goods and services, and how to vote and
shape the level of taxes and the role of government.

Often, people appear to use their resources to improve their

. Well-being includes the satisfaction people gain from the products
and services they choose to , from their time spent in leisure and
with family and as well as in jobs, and the security and services
provided by effective governments. Sometimes, however, people appear to
use their resources in ways that don't improve their well-being.

In short, economics includes the study of labor, land, and investments,
of money, income, and production, and of taxes and government

. Economists seek to measure well-being, to learn how well-
being may increase over time, and to the well-being of the rich
and the poor. The most famous book in economics is The Wealth of Nations
written by Adam Smith, and published in 1776 in Scotland.

Although the behavior of individuals is important, economics also

the collective behavior of businesses and industries, governments




and countries, and the globe as a whole. Microeconomics starts by thinking
about how individuals make decisions. Macroeconomics considers aggregate
outcomes. The two are essential in understanding most
economic phenomena.

The list of fields in economics illustrates the scope of economic thought.

Definitions of Economics from Historic Textbooks
“Economics is the study of people in the ordinary business of life.”
—Alfred Marshall, Principles of Economics; an volume (London:

Macmillan, 1890)

“Economics is the science which studies human behavior as a relationship
between given ends and scarce means which have alternative uses.”
—Lionel Robbins, An Essay on the Nature and Significance of Economic Science

(London: MacMillan, 1932)

Economics is the “study of how societies use scarce resources to
produce valuable commodities and distribute them among different people.”

—Paul A. Samuelson, Economics (New York: McGraw-Hill, 1948)

P RRAMIES B AR e R F R,

RESETHANRERNALT. EZ2ENLTH. FE. REJHEMTR, URES
FMAFR. FERFERANMENH LRSHET VMR,

—EFRRFERE. WEUARIE. FINRFANE, 0ERHE X HFAEENL
B, WIS EFERESE MRS, WTHEBBERS, URIMTENBFAE,

RZEHEAT, MIERRERATIREEINZERK, ERBRERTANEXA&
FRSHRBHOHERE, BFANERE. HXKEETHEPELHRKREDEL, BTFai
NBFRHAZERBEESA#RE, BEFLEBERT, AMIERRRHFREREHTE
FERRMIZN,

BmE<Z, EFFRRNKSIREH. T, wH . BE. WA £ Bl
MEBRXHEATAEE. LFFRNBOTHRE®ESBRNTE, RE—ENHA
FRELANRE, HEERBITFAEASTANERR, (BER) EHFBNETF
FEE, XEAPTI1766FEAME=RTT, EFEALY - HiE,

RENAFTHEREE, BEFRFHERRFUY. T, BF. BEXDELRNE



BITH, BUEFENEELRAREARTARE, MANEFENETEHARMRZ R
. XENMMARERRZAFURNKHE,
TIEFEGNEEE T EFRFRBNGEE,

e #E B S F80E X
"BFERRANBEEETFHRLES, "

—FIRBEE - BBRAER, (ZFFRE: $F), (£33 ZLKRZHiRE, 1890)
“EFFRE I TBARTASERERRE B SH R RN AR TR AR, "

—EBAR - TEA, (BFHFHRALEEL) (B3, ELLZ KR4, 1932)
KFFERRTSWOFEARRBBESENMEND R, HEEFRSELFTRA

HNFER,
—RY - FSAA, (&FF) (2%, 2BFHRERE, 1948)

1. [le3a; 'li:ze/ n. =W, IR
SLH4EIE: leisure wear tRiR%; REBR; leisure center I(KR iy, KB TEAH L
2. [welbtmy/ n.
4. Human well-being will be affected by biodiversity loss both directly and
indirectly. £V S MREAGEEFEEFIWALNZELR,
3. /ken'sju:m/ v. SHFE, SE#R, ER, Al
20. Now people consume more food from animal farm than before. TZE A&
FHESGNVEEBT DUFET— N,
4. /kemju:niti/ n. X
SCA%EIE . residential community B{EX; community service ¥t £ RS ; #EX AR
EMEE
5. fikspendrtfs, eks+/ n. (&£ . BT EI%H ) £, XU, JE#
40: The balance between income and expenditure in the private, government
and foreign sectors must sum to zero. FAE IR, BUFFISNC UL XX =Tt £
EZBRASATAE,

6. Nveeljuert/ ve. - A KE, T (RE) - HEX (S
&, MR)
40: | have evaluated the price of the house. 2 {E X @ B FHME T,

7. fodres/ vt. B SR, EPBEER

40: The problem will only get worse if it is not addressed. IR R E & RA—T,
XA e B L BE TR AL,



8. M=, BE
4. Students may argue for or against particular points of view. 4 iF & X
HER T E LTINS,

9. /intradakteri/ adj. 3|58, F=8; SBH
#0: This book includes a good introductory chapter on forests. XXKBH—ZFX
FTHRHORFNFRE

shape the level of taxes TEEF U R H government expenditures BUFF X H

measure well-being & & Z K the behavior of individuals ™ AfT8
the collective behavior E£&74 aggregate outcomes &=
economic phenomena &R economic thought &% 248
historic textbooks Fi £ ##l4 given ends BXE B &

economic science &Rl scarce resources R %R

1.  Economics is the study of how people choose to use resources.

% i FRAT AN AR AT R0 ST k469 F AL

2. Often, people appear to use their resources to improve their well-being.
XEHHAT, AMUERATRAEATRG A FthF4ER

3. Microeconomics starts by thinking about how individuals make decisions.
WAL 6 H 2 P MR RAARIE,

4, Economics is the study of people in the ordinary business of life.
ZFFRRHRAMAEEEFHTLFS,

5. Economics is the science which studies human behavior as a relationship between
given ends and scarce means which have alternative uses.
ZFFRTTHARTA SR ZRZAAFSH LT RO LW R THATHHF,

6. Economics is the “study of how societies use scarce resources to produce valuable
commodities and distribute them among different people.”
ZifF FRAAFALE S fTIE M B TR A S AOMEA B e, AR5 5 B R F A B



XPIRE “HLZFE"  ( microeconomics ) F1 “EWLEFE"  ( macroeconomics ) ,
ERG L EFFRBES AT DORGAE, BREFEHRFEFD W 0 HRE, XL
RN EEITH LOEER G . EUEFERARBELFAR, —MRALFZERT
DHRHESREINAATEFOEN, SEXEEHEEAETLNRN, REFRINS
HENTABRANENE, —MEREFERT UFRKBEFERARZIE, 2FPRL
K EHEE N TR, IERSEREFTKHEKNTRERK,

The field of economics is traditionally divided into two broad subfields. Microeconomics
is the study of how households and firms make decisions and how they interact in specific
markets. Macroeconomics is the study of economywide phenomena. A microeconomist
might study the effects of rent control on housing in New York City, the impact of foreign
competition on the U.S. auto industry, or the effects of compulsory school attendance on
workers’ earnings. A macroeconomist might study the effects of borrowing by the federal
government, the changes over time in the economy’s rate of unemployment, or alternative
policies to raise growth in national living standards.

RMEFLREREFERENEXN, B TEEREFNED~ETTEATAN
REK, L, FEEBXNBRETREEBRENEFTNEREARTREN, Flw, &R
MEFER T UFREIBDAFFRAOTENMIREFTSETNRW, AT X
[BIRE, hAMERAERADUTERREXTUIYREFTEIHARRK,

Microeconomics and macroeconomics are closely intertwined. Because changes in the
overall economy arise from the decisions of millions of individuals, it is impossible to understand
macroeconomic developments without considering the associated microeconomic decisions. For
example, a macroeconomist might study the effect of a cut in the federal income tax on the overall
production of goods and services. To analyze this issue, he or she must consider how the tax cut
affects the decisions of households about how much to spend on goods and services.

REWAZFEERUEFZz BFEEENER, EXEIMAENAZRTEN,
HEZFHEP, WFAEEYFEP—H, MNBIHWENFBHFEELRRERR BATAN,
BXFHEENE, BHRRAREFNHITHE, EFHEX LR, #UHEVREEIE
SFEYREZ L, BEAYREEHSFHEN, B EVZNIFENERTENR
H, SFECHBRES %, B, BTFENEFENENEFERTTEQEM,
M, ENENXBHEISFTENTE, HBEFETEOREPIHR,

Despite the inherent link between microeconomics and macroeconomics, the two fields are
distinct. In economics, as in biology, it may seem natural to begin with the smallest unit and build
up. Yet doing so is neither necessary nor always the best way to proceed. Evolutionary biology is,
in a sense, built upon molecular biology, since species are made up of molecules. Yet molecular
biology and evolutionary biology are separate fields, each with its own questions and its own
methods. Similarly, because microeconomics and macroeconomics address different questions, they
sometimes take quite different approaches and are often taught in separate courses.



AtEzedy, FAMETT

Economics studies the way people and markets behave.

Students can take economics classes in high school and college either
as required courses or as elective classes. While the formal definition of
economics as “a social science concerned chiefly with description and analysis
of the production, distribution, and consumption of goods and services” may
not make it sound to you, economics is extremely important in our
everyday lives and affects everyone and everything in society.

It Affects Us Personally

Your salary or wage is directly determined by laws of supply and
demand. The price you pay for a hamburger is also determined by laws of
supply and demand. The reason why Wal-Mart goods are cheap and gas
is expensive can also be fully explained by the economics of trade and
markets. Politicians are always arguing about tax rates and interest rates,
which also directly affect our personal lives. Sound theories explain and
predict what increasing taxes or decreasing interest rates will do to the
economy. The effects of taxes on the middle class run much deeper than
just changing the amount of pocket money we have left spend on everyday
items.

It Explains Laws

Laws serve to keep the market efficient, by taxing actions with more
harmful effects on society than on the individual, by funding programs or
investments with positive effects and by keeping companies from forming



monopolies that destroy competition.

It Affects Policy

Politicians and government officials use economics to decide on
policies. For example, Treasury Secretary Timothy Geithner uses economic
theory in dealing with the national debt. Ben Bernanke, the chairman of the
Federal Reserve, also quantitative easing by the
of hundreds of billions of dollars twice in response to the recession on the
basis of economic principles. Trade relations heavily influence the standings
between countries. Recently, the U.S. and China have experienced tense
relations due to disagreement over currency policies. Understanding
economics is essential to understanding the depth of our interdependence
with other nations.

It Improves Society

When you calculate the production and consumption of two nations
before and after trade, you will see that trade always results in both parties
being , and yet, countries still enforce and
policies to protect certain industries. Economics clearly the waste
and inefficiencies of certain policies and shows us their costs and benefits.
In macroeconomics, a subject within economics, you can study the short
term versus long term effects of spending, saving and investing. Economics
teaches us how each factor influences the short term and long term growth
of an economy. By studying economics, people learn the theory behind
reducing loss and increasing production in order to raise every
one’'s standard of living.

ZFFRRALRTHNTAER,

EEPHKRZE, EFFREEADERIERERFEHARZENNET, LFFH
EREXR "—NEEXTHROMTERERSNES. PESHENTESRS"
XHEFAEX TESIRIAAEFERRRSAXR, HE, EFFERMNNOBEEEFS
EXER, ERWEHSPNATEE.



