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FOREWORD

TRUST companies are a modern development. Their
literature, as revealed in the bibliography at the close of this
volume, has been of limited scope, although statistics have
now been available for some years and the legal aspects and
technical methods of operating the companies have had
bestowed upon them a considerable degree of attention.
The ptresent book is intended, with an avoidance of
technicalities, to sketch the beginnings and advances of the
older companies, and to bring the individual narratives of a
number of the largest institutions down to 1916,—a point
within one hundred years of the original announcement by
an American corporation of an intention to transact a trust
business.

In most localities there are well defined differences
between banks and trust companies. The former serve
their clients as depositories and extend credit in proportion
to the accounts thus handled, the general rule being not
to pay interest on deposits belonging to those who are
borrowers. Many trust companies, particulatly in the smaller
communities, follow the same practice, but their usual
function is as the holders of moneys not actively employed

for commercial purposes; on these sums interest is paid;



FOREWORD

when they are withdrawn it is frequently for permanent investment. Their
so-called trust powers comprise the registering and transferring of stock,
the certification of corporate bonds, appointment to act as executor,
administrator, trustee, committee, agent, and in almost every capacity in
which individuals might act with the more limited ability of individuals.

One author has said of the trust companies that they are the department
stores of finance. It is an apt metaphor, for the service they render in these
times, and the skill and common sense demanded of their managements
are exacting to a degtree greater than in almost any other line of business
activity. Their history deserves to be written, and although it has been
necessary to omit references to many hundreds of institutions of less size
than those whose names have been woven into the following text, it is,
nevertheless, due them to say that each has its honorable part in a line of
endeavor in which the test is not merely dollars piled up, but a good name.

The author owes much to the other writers mentioned herein. Thanks
are also due for the generous help given by trust company officials
everywhere who have aided in gathering and assembling specific facts,
figures, and illustrations. Of the last named, those which serve as a
reminder of the old days when trust companies put out their own circulating
notes have been furnished from a splendid collection of paper money made
by Mr. David Proskey of the New York Coin & Stamp Company. This is
true of each of the facsimile notes, except the little Fairfield Loan & Trust
Company’s half-dollar of scrip, which has been kindly loaned by Mr. Wayte
Raymond of the United States Coin Company of New York.

E.T. P

NEW YORK, September 30, 1916.
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